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Management Discussion and Analysis

BEERWR DT

The board (the “Board”) of directors (the “Director(s)”) of
Best Pacific International Holdings Limited (the “Company”
or “Best Pacific” or “we”) is pleased to present the
unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively, the “Group”)
for the six months ended 30 June 2020 (the “Reporting
Period”).

The first six months of 2020 were extremely challenging
for all businesses around the world. In late January 2020,
the World Health Organization had declared the 2019
novel coronavirus disease (“COVID-19”) epidemic an
international public health emergency, and subsequently a
global pandemic in March 2020. Coupled with the ongoing
political and trade tensions between the People’s Republic
of China (the “PRC”) and the United States of America
(the “U.S.”), the mixed uncertainties had caused general
businesses to refrain from making investment decisions
and individuals to control their spending, posting an
unfavourable impact on the global consumer markets and
inevitably an adverse impact on our financial performance
for the six months ended 30 June 2020.

With the invasion of COVID-19 around the world, most
countries, including the PRC, the Socialist Republic
of Vietnam (“Vietnam”) and the Democratic Socialist
Republic of Sri Lanka (“Sri Lanka”), had adopted various
emergency public health measures. Nevertheless, the
rapid global spread of the disease during the first half of
2020 had severely disrupted both economic and social
activities in many countries. The implementation of the
various health measures to contain the pandemic had
affected the Group’s production at different points in time
during the first half of 2020.

Apart from the disturbance in production and resumption
of normal operation at the manufacturing sector, the
retail, trade and tourism sectors had all been hard hit by
COVID-19 and the overall unemployment is rising around
the world. Certain lingerie and sportswear and apparel
retailers had also announced their operations restructuring
plan in the first half of 2020. All of these had negatively
impacted our overall sales for the first half of 2020.
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Management Discussion and Analysis

In response to the above-mentioned uncertainties, the
Group had considered its functions and areas including
human resources, administrative and production
efficiencies, and executed various measures effectively in
order to save costs during this difficult time.

On the other hand, our farsighted internationalisation
plan had given the Group the flexibility in adjusting
our operations to cope with the adverse impacts from
COVID-19. Sales orders had then been strategically
processed at the specific manufacturing sites in the PRC,
Vietnam and Sri Lanka. We aimed to cater for the best
interests of our customers, which included reduction
in production lead time, enhancement of production
efficiencies as well as other trade and tariff considerations.

Nevertheless, the general public seems to have started
to learn to live with the virus and the retail stores of most
lingerie and sportswear and apparel brands had reopened
since end of the second quarter of 2020. Recent statistics
have indicated signs of economic recovery in the PRC and
central governments around the world have been taking
a proactive fiscal policy approach to promote economic
growth. These all had contributed to the rebound of our
sales orders since the end of the second quarter of 2020.
In this exceptionally difficult time, the Group had also
successfully secured a new syndicated loan amounting to
HK$1.8 billion in June 2020, which had contributed to the
financial and risk management of the Group.

During the Reporting Period, COVID-19 and other
uncertainties had resulted in disruptions to industrial,
commercial and social activities, thereby reducing
consumer spending appetite. The Group recorded a
decline in its overall revenue of approximately 12.2%
to approximately HK$1,406.6 million, as compared to
approximately HK$1,602.8 million in the corresponding
period of 2019.
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Management Discussion and Analysis

BEERWR DT

During the Reporting Period, our revenue from sales
of elastic fabric decreased by approximately 6.9% to
approximately HK$1,064.5 million, and the revenue from
sales of elastic webbing and sales of lace decreased
by approximately 28.1% and 1.6%, to approximately
HK$299.5 million and HK$42.6 million, respectively.

The Group’s gross profit for the Reporting Period
amounted to approximately HK$341.6 million, representing
a decrease of approximately 12.9% as compared to the
six months ended 30 June 2019. The Group’s gross
profit margin decreased slightly by approximately 0.2
percentage point to approximately 24.3%, as compared to
the six months ended 30 June 2019. On the other hand,
due to the diseconomies of scale, the Group recorded a
net profit margin of approximately 5.5% for the Reporting
Period, representing a decrease of approximately 2.1
percentage points as compared to the six months ended
30 June 2019.

The profit attributable to owners of the Company
amounted to approximately HK$85.4 million for
the Reporting Period, representing a decrease of
approximately 29.4% as compared to the six months
ended 30 June 2019.

During the Reporting Period, the decrease in orders
received from customers had dragged down the overall
utilisation of our production capacities as well as the
respective economies of scale. Nevertheless, the Group
had taken a proactive approach in controlling costs. The
lower raw materials purchase cost had also helped ease
some pressure on the Group’s profitability.

Basic earnings per share was approximately HK8.21
cents for the Reporting Period, representing a decrease of
approximately 29.4% from approximately HK11.63 cents
for the six months ended 30 June 2019.
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The Group’s revenue is primarily derived from the sales of
its major products, including elastic fabric, lace and elastic
webbing.

For the six months ended 30 June 2020, revenue
amounted to approximately HK$1,406.6 million,
representing a decrease of approximately HK$196.2
million, or approximately 12.2%, from approximately
HK$1,602.8 million for the six months ended 30 June
2019. The decrease in overall revenue during the
Reporting Period was mainly attributable to the decrease
in the volume of products sold, as a result of less orders
from customers during the pandemic time of COVID-19.

A comparison of the Group’s revenue for the six months
ended 30 June 2020 and the six months ended 30 June
2019 by product categories is as follows:

Elastic fabric S A R
Elastic webbing  SBE&TS
Lace e

Total @

BEEWR DT
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(HK$'000) Revenue (HK$'000) %
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(FAmT) Aol (F81T) Aot
1,142,818 71.3 (78,307) (6.9)
416,705 26.0 (117,206) (28.1)
43,326 2.7 (685) (1.6)
1,602,849 100.0 (196,198) (12.2)
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BEERWR DT

For the six months ended 30 June 2020, revenue from
the sales of elastic fabric amounted to approximately
HK$1,064.5 million, representing a decrease of
approximately HK$78.3 million, or approximately 6.9%,
as compared to the six months ended 30 June 2019.
Leveraging on the Group’s high product quality, strong
innovation and research and development capabilities,
the Group had successfully entered into certain core
programmes with some new partnering brands in the
sportswear and apparel segment. Despite the adverse
impacts as brought by COVID-19, the Group had
recorded a period-on-period growth of approximately
13.6% in sales revenue of sportswear and apparel fabric
materials. On the other hand, the Group had recorded a
period-on-period decline of approximately 26.7% in sales
revenue of lingerie fabric materials, which was mainly due
to the general stagnant consumer markets as impacted by
COVID-19 and the forced operations restructuring of some
key lingerie retailers during the Reporting Period.

Revenue from the sales of elastic webbing amounted
to approximately HK$299.5 million during the Reporting
Period, representing a decrease of approximately
HK$117.2 million, or approximately 28.1%, as compared
to the six months ended 30 June 2019. The relatively
weak lingerie and apparel markets during the Reporting
Period has resulted in a decrease in the volume sold, as
compared to the corresponding period in 2019.

Revenue from the sales of lace decreased from
approximately HK$43.3 million for the six months
ended 30 June 2019 to approximately HK$42.6 million
for the six months ended 30 June 2020, representing
a slight decrease of approximately 1.6%. Despite the
negative impact from COVID-19, the Group has achieved
an encouraging result in its lace segment by further
penetrating the market and winning new orders from both
existing and new customers.

The Group’s cost of sales mainly comprises cost of raw
materials, manufacturing overheads, and direct labour
costs.
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Cost of sales — by nature of expenses

Raw materials R Et
Manufacturing overheads 4 ER

Direct labour BEAL
Others Efb
Total “et

The Group’s cost of sales for the six months ended 30
June 2020 amounted to approximately HK$1,065.0
million, representing a decrease of approximately
HK$145.8 million or 12.0%, as compared to the six
months ended 30 June 2019. The decrease in the cost
of sales was primarily due to () the decrease in overall
sales volume and (i) the decrease in major raw materials
purchase cost as a result of the drop in crude oil price
during the Reporting Period.

As a response to the pandemic, the Group had adopted
various cost-saving measures so as to curb with the
adverse impact brought by COVID-19. However, the
continuous expansion of the Group in recent few years
had added burden on various manufacturing costs and
the overall capacity was underutilised due to the decline in
consumer demands during the Reporting Period.

BEEWR DT
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1,210,855 100.0  (145,811) (12.0)
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Management Discussion and Analysis

== = =4 AN
EEERR DT
Cost of sales — by product category HEKAK — 1ZEmIE &5
Six months ended 30 June
BESNA=THLEREAR
2020 2019 Change
— i —TNEF £
(HK$’000) %  (HK$'000) % (HK$'000) %
(F#&xT) Bolk  (FET) Btk (FHT) Bkt
Elastic fabric S M AR E R 826,254 77.6 897,478 74.1 (71,224) (7.9)
Elastic webbing  s# M &4HS 214,018 20.1 291,021 24.0  (77,003) (26.5)
Lace S 24,772 2.3 22,356 1.9 2,416 10.8
Total et 1,065,044 100.0 1,210,855 100.0 (145,811) (12.0)
As a result of the increased revenue contribution from the RREUEEYENEBES AR AU AL
elastic fabric business segment, the percentage of cost hn - sE AR TE R SE TS 0 B0 A BH E A ARG AR
of sales of elastic fabric business segment over the total SEREHEKANE DR RERBFE
cost of sales of the Group continued to rise during the 2.
Reporting Period.
Gross profit, gross profit margin and net profit margin EF - ERRRFRBER
Six months ended 30 June
BEANA=THLEREA
2020 2019
—ECBE —T-NF
Gross profit Gross profit
Gross profit margin  Gross profit margin
ER ERR EH ER=
(HK$’000) %  (HK$000) %
(F#&x) BT (F%7T) At
Elastic fabric SR E 238,257 22.4 245,340 21.5
Elastic webbing ORI AT 85,481 28.5 125,684 30.2
Lace A 17,869 41.9 20,970 48.4
341,607 24.3 391,994 24.5
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The overall gross profit decreased from approximately
HK$392.0 million for the six months ended 30 June 2019
to approximately HK$341.6 million for the six months
ended 30 June 2020. Despite the disruptions brought by
COVID-19, the Group had maintained an overall stable
gross profit margin. In particular, the gross profit margin
of elastic fabric business for the Reporting Period had
increased by approximately 0.9 percentage point to
approximately 22.4%, as compared to the six months
ended 30 June 2019.

Net profit for the six months ended 30 June 2020 of
the Group amounted to approximately HK$77.2 million,
representing a decrease of approximately 36.3% as
compared to approximately HK$121.2 million for the
six months ended 30 June 2019. The Group recorded
a reduced net profit margin of approximately 5.5% for
the six months ended 30 June 2020 as compared to
approximately 7.6% for the six months ended 30 June
2019. The overall decrease in the volume of products
sold, the rising operating expenses and the ramping up of
our overseas production plants have dragged the overall
profitability of the Group to a certain extent.

BEEWR DT
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Management Discussion and Analysis

BEERWR DT

The Group’s other income mainly consisted of bank
interest income, net proceeds from sales of scrap
materials, government grants and others. The following
table sets forth the breakdown of the Group’s other
income for the periods indicated:

Bank interest income

Net proceeds from sales of scrap materials SHERERLAT
Government grants IEgaR )
Others HAth

Total et

The increase in other income by approximately 6.1%, from
approximately HK$12.4 million for the six months ended
30 June 2019 to approximately HK$13.2 million for the six
months ended 30 June 2020, was mainly driven by the
increase in bank interest income and government grants
received during the Reporting Period.

Other gains and losses mainly consisted of net foreign
exchange (loss) gain, customer claims, gain from change
in fair value of a derivative financial instrument and others.
The following table sets forth the breakdown of the
Group’s other gains and losses for the periods indicated:

RITABUA

AREBEEAMKA T2 EERTHEWA -
HEREA TSRS - BB M EM -
;F%%%WIJ$$ﬁéﬁﬁﬁ%ﬁf‘aﬁﬂ@ﬁ@%)\ﬂﬂ
A

2019
—T-NF
(HK$'000)
(T#7T)
2,881

TRH 4,113

1,276
4,138

12,408

B ABRBEE T —AFA=Z+THIER
FARHI124BEBTENNCI1%EEHE
—ECEFEXNAZTHIEANEANG13.28
BAL TERARRESHBMNERETH AW
AR ETEBAT BN IE ANFTEL ©

HhWozs M e 18 R B ESME (8518 ) et ¥
BBEPRE TEEMIANAFESR
Yoeh e Bopth o NRETIAEKBRATRERE
H b e o K 5 1R AR AN

2019

—2-NF

HK$'000)

(F&mL)

Net foreign exchange (loss) gain ME 5, (18 e 358 5,191
Customer claims EFPRE (1,767)

Gain from change in fair value of PTESBMTEATE

a derivative financial instrument BE) 1,180
Others Hih (460)

Total

st 4,144
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Net remeasurement of credit loss allowance for trade
receivables represented the result of impairment
assessment under expected credit loss model on trade
receivables. For the six months ended 30 June 2020,
the net remeasurement of credit loss allowance for trade
receivables amounted to approximately HK$12.9 million,
representing an increase of approximately HK$9.2 million
from approximately HK$3.7 million for the six months
ended 30 June 2019. Such increase was mainly the
results of the delay in settlement of payments by our
customers as caused by their deteriorating financial
position during the outbreak of COVID-19.

Selling and distribution expenses primarily consisted of
employee benefit expenses, transportation, marketing and
promotional expenses and other selling and distribution
expenses. For the six months ended 30 June 2019 and
2020, the Group’s selling and distribution expenses
represented approximately 5.0% and 4.9% of its total
revenue, respectively.

Administrative expenses primarily consisted of employee
benefit expenses, depreciation, motor vehicle expenses,
bank charges and other administrative expenses. For the
six months ended 30 June 2019 and 2020, the Group’s
administrative expenses represented approximately 6.4%
and 7.7% of its total revenue, respectively. The increase
in ratio of administrative expenses against total revenue
was mainly due to the diseconomies of scale during the
Reporting Period.

The Group is dedicated to catering to the changing market
preferences by introducing innovative lingerie, sportswear
and apparel materials. For the six months ended 30 June
2019 and 2020, our research and development costs
represented approximately 3.1% and 2.5% of the revenue
of the Group, respectively. The decrease in research and
development costs was mainly due to the integration of
research and development projects and other new cost-
saving measures launched during the Reporting Period.

BEEWR DT

B RN B EEBEREENTEF8 R
o RUGBEEHEEEBREXNE THRERFT
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The Group’s finance costs mainly represented interest
expenses for bank and other borrowings and lease
liabilities. The finance costs decreased by approximately
3.8% from approximately HK$43.2 million for the six
months ended 30 June 2019 to approximately HK$41.6
million for the six months ended 30 June 2020. The
decrease in finance costs during the Reporting Period was
primarily due to the decrease in overall market interest
rate.

Under the two-tiered profits tax rates regime passed by
the Hong Kong Legislative Council in March 2018, the first
HK$2 million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not qualifying
for the two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%. The two-tiered profits
tax rates regime is applicable to any year of assessment
commencing on or after 1 April 2018.

Accordingly, starting from the financial year ended 31
December 2018, the Hong Kong Profits Tax for the
qualifying group entity is calculated at 8.25% on the first
HK$2 million of the estimated assessable profits and at
16.5% on the estimated assessable profits above HK$2
million.

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
companies is 25% during the six months ended 30
June 2019 and 2020, unless there is any preferential tax
treatment applicable.
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The Company’s subsidiaries, Dongguan Best Pacific
Textile Company Limited (“Dongguan BPT”) and
Dongguan New Horizon Elastic Fabric Company Limited
(‘“Dongguan NHE”), obtained the qualification as high
and new technology enterprises since 2010 and 2016,
respectively, which had been renewed for an additional
three years from the financial year ended 31 December
2019. Hence, Dongguan BPT and Dongguan NHE are
subject to the preferential tax treatment and the applicable
tax rate for the six months ended 30 June 2019 and 2020
has been 15%.

Withholding tax on dividends is calculated at 5% of the
dividend received from the subsidiaries estimated in the
PRC during the year.

Pursuant to the relevant Vietham Enterprises Income
Tax rules and regulations, the applicable tax rate for the
subsidiary operating in Vietnam is 20%. The subsidiary
in Vietnam is eligible for tax holiday for two financial
years since the first financial year of taxable profit and
tax concession at a tax rate of 10% for the following four
financial years. With the new incentive in place during the
year ended 31 December 2018 and by fulfiling certain
stated requirements as set by the Ministry of Industry and
Trade, the subsidiary in Vietnam is eligible for tax holiday
for four financial years since 2018, tax concession at a tax
rate of 5% for the following nine financial years and tax
concession at a tax rate of 10% for the next following two
financial years.
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Pursuant to the Inland Revenue Act, No. 24 of 2017 in
Sri Lanka, the applicable tax rate for the subsidiaries
operating in Sri Lanka is 28%. By fuffiling certain export
requirements as set by the Board of Investment of Sri
Lanka, the subsidiaries of the Group in Sri Lanka have
enjoyed a preferential tax rate of 14% for the six months
ended 30 June 2019 and 2020. In addition, one of these
subsidiaries is currently eligible for tax holiday till the year
ending 31 December 2024.

Taxation arising in any other jurisdiction is calculated at the
rate prevailing in the relevant jurisdiction.

The effective tax rate was approximately 11.3% and
6.7% for the six months ended 30 June 2020 and 2019,
respectively. The increase in the effective tax rate was
mainly due to the over provision in the PRC Enterprise
Income Tax in prior years being reversed in the six months
ended 30 June 2019 and that our operations in Sri Lanka
recorded loss in the Reporting Period due to the local
government’s lockdown policy to prevent further spreading
of COVID-19 from March to May 2020.

As at 30 June 2020, net working capital (calculated as
current assets less current liabilities) was approximately
HK$276.4 million, representing an increase of
approximately HK$269.4 million as compared to
approximately HK$7.0 million as at 31 December 2019.
The current ratio (calculated as current assets/current
liabilities) is 1.1 times as at 30 June 2020, as compared to
1.0 time as at 31 December 2019.

For the six months ended 30 June 2020, net cash
generated from operating activities was approximately
HK$287.4 million, as compared to approximately
HK$177.9 million for the six months ended 30 June
2019, which was mainly due to better working capital
management, as well as the new cost-saving measures
launched and the results achieved.

Net cash used in investing activities amounted to
approximately HK$13.5 million for the six months ended
30 June 2020, as compared to approximately HK$199.7
million for the six months ended 30 June 2019. The
decrease in net cash used in investing activities was
mainly due to less investments being spent on purchase
of property, plant and equipment for the six months ended
30 June 2020.
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Management Discussion and Analysis

For the six months ended 30 June 2020, net cash used
in financing activities amounted to approximately HK$29.2
million, as compared to net cash from financing activities
amounted to approximately HK$118.6 million for the six
months ended 30 June 2019. The cash used in financing
activities for the six months ended 30 June 2020 was
mainly for the repayment of syndicated loan and bank
borrowings.

As at 30 June 2020, the Group’s net gearing ratio
was approximately 55.0% (as at 31 December 2019:
approximately 59.1%), which was calculated on the basis
of the amount of net debt position (sum of total bank
and other borrowings and bank overdrafts, less bank
deposits and bank balances and cash) as a percentage
of total equity. The Group was in a net debt position of
approximately HK$1,421.0 million as at 30 June 2020, as
compared to approximately HK$1,546.7 million as at 31
December 2019.

Caused by COVID-19, certain shipments of finished
goods were delayed upon customers’ request. There
was also temporary delay in settlement of payments
by some customers whose businesses were adversely
impacted by COVID-19. As a result, the trade and bills
receivables turnover days was approximately 83.8 days
for the six months ended 30 June 2020, as compared to
approximately 74.5 days for the year ended 31 December
2019. The inventory turnover days was approximately
168.7 days for the six months ended 30 June 2020, as
compared to approximately 127.4 days for the year ended
31 December 2019. On the other hand, the trade and
bills payables turnover days remained relatively stable at
approximately 81.1 days for the six months ended 30
June 2020, as compared to approximately 81.7 days for
the year ended 31 December 2019.
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For the six months ended 30 June 2020, total addition to
property, plant and equipment amounted to approximately
HK$132.9 million (for the six months ended 30 June
2019: approximately HK$188.3 million), which was mainly
attributed to the addition to construction in progress of
approximately HK$120.4 million (for the six months ended
30 June 2019: approximately HK$129.2 million) and the
investment in machinery of approximately HK$7.2 million
(for the six months ended 30 June 2019: approximately
HK$50.0 million), in order to cope with the Group’s overall
business expansion.

As at 30 June 2020, the Group pledged bank deposits of
approximately HK$26.3 million (as at 31 December 2019:
approximately HK$76.8 million) to secure the bills payables
issued by the Group.

Details of segment information are set out in Note 4 to the
unaudited condensed consolidated financial statements.
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A substantial portion of the Group’s revenue is
denominated in US$ and HK$ and a portion of its
purchases and expenses are denominated in RMB,
Vietnam Dong and Sri Lanka Rupee. The Group manages
its foreign exchange risk by performing regular reviews
and monitoring its foreign exchange exposure. Our finance
department monitors our foreign exchange risk on a
continuous basis by analysing our domestic and overseas
sales orders on hand, expected domestic and overseas
orders from customers and estimated foreign currency
payments for our purchases and expenses. We intend
to manage our foreign exchange risks by (i) managing
our sales, purchases and expenses denominated in HK$
and RMB through our subsidiaries in Hong Kong and the
PRC, respectively, managing our sales, purchases and
expenses denominated in US$ through our subsidiaries
in Hong Kong, Vietham and Sri Lanka, and managing our
purchases and expenses denominated in Vietham Dong
and Sri Lanka Rupee through our subsidiaries in Vietnam
and Sri Lanka, respectively; and (i) holding cash and bank
deposits denominated in HK$ primarily by the Company
and its subsidiaries in Hong Kong, holding cash and bank
deposits denominated in US$ primarily by the Company
and its subsidiaries in Hong Kong, Vietnam and Sri
Lanka, and holding cash and bank deposits denominated
in RMB, Vietham Dong and Sri Lanka Rupee primarily
by our subsidiaries in the PRC, Vietnam and Sri Lanka,
respectively.
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As at 30 June 2020, the Group did not have any
significant contingent liabilities.

As at 30 June 2020, the Group employed a total of
6,555 full-time employees (as at 31 December 2019:
7,437). The decrease in the number of employees was
mainly due to the outbreak of COVID-19 causing the
temporary suspension of the staff recruitment activities
of the Group. Subsequently, the Group had resumed
normal staff recruitment in June 2020. There has been
no significant change in the Group’s remuneration policy,
and the Group will continue to provide regular training
and competitive remuneration packages to its staff. The
Group’s remuneration packages include salary, bonuses,
allowances and retirement benefits based on employee’s
performance, skills and knowledge. The Group also
provides additional benefits to its employees that include
subsidised accommodation, meals, accident and medical
insurance and share options granted to eligible employees
under the share option scheme of the Company from time
to time.
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2020 is a year full of challenges for most businesses and
industries around the world. Looking ahead, COVID-19,
geopolitical and trade tensions, and other uncertainties
at home and abroad are expected to bring continuous
disruption to the industrial and commercial landscapes
at least for a period of time, which in turn may suppress
consumer spending and corporate investment willingness.
In late July 2020, the government of the U.S reported
its advance estimate on the gross domestic product
(“GDP”) of the U.S., representing a decrease in the
annual rate of approximately 32.9% in the second quarter
of 2020, following an approximately 5.0% reduction in
the first quarter of 2020. The Euro area also recorded
a period-on-period decrease in GDP of approximately
3.1% and 15.0% in the first and second quarters of
2020, respectively. The further decreases in GDP in the
second quarter in these countries were the reflection
of the inevitable damages brought to the economy by
the necessary confinement measures pinpointing the
COVID-19 pandemic.

Despite the above market-driven factors, Best Pacific
believes that our competitive edge in innovation and
diverse geographical manufacturing base will help
us capture more market share, especially during this
challenging market condition. Best Pacific has laid a solid
foundation regarding its international expansion in recent
years, which included its investment in Vietham and the
joint ventures in Sri Lanka. We have also walked out from
our comfort zone in the lingerie materials market and
penetrated the sportswear and apparel materials market,
which has provided us with the momentum to keep
growing and expanding. As at 30 June 2020, the overall
designed production capacities of elastic fabric, elastic
webbing and lace of the Group were approximately 216.5
million meters, 1,872.5 million meters and 45.0 million
meters, respectively. During the Reporting Period, while
the sales of all of our other products recorded decline
to a certain extent, our revenue from the sales of elastic
fabric materials for sportswear and apparel segment still
achieved a promising growth of approximately 13.6%.
Once again, it has proved that there is still huge potential
in the sportswear and apparel materials market and
our international setup allows us to seize the market
opportunities more timely and effectively.
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On the other hand, the GDP of the PRC, when compared
to the same period last year, decreased by approximately
6.8% in the first quarter of 2020, but then dramatically
rebounded by approximately 3.2% in the second
quarter of 2020. Such a V-shape rebound was led by
the resumption of industrial activities in the second
quarter of 2020. Besides, the China Manufacturing
Purchasing Managers Index for July 2020 had risen
to 51.1, which was the fifth consecutive month being
over 50.0, suggesting the improvement trend in the
PRC manufacturing business since March 2020. Best
Pacific intends to divert incremental resources and seize
further business opportunities from the newly established
relationships in the PRC market, with an eminent focus
on the sportswear and apparel segment, in which the
health awareness of the general public has been greatly
enhanced.

While the Group continues to be vigilant in containing its
overall operating costs and proactively managing its credit
risks, the recent weakened U.S. dollar and the relatively
weak market sentiment in the textile and apparel markets
have made the tasks relatively more difficult.

Despite these ongoing challenges, Best Pacific remains
confident in the strength of our customer-centric strategy.
Our continual product innovation and proactive approach
have helped us further develop in the new market
segments. No doubt, the whole textile and garment
industry has been experiencing adversity in 2020. The
survivors will gain market share from those who fail
and quit and we foresee that market consolidation will
continue. We believe, with the profound relationships
with our valued customers and partners, our diversified
deployment in the PRC, Vietnam and Sri Lanka, as well
as our core value “Built on Innovation and Technology” in
action, Best Pacific will not just overcome the short-term
difficulties brought by COVID-19, but also continue to
grow our market share sustainably and be able to deliver a
satisfactory return to our investors in the long run.
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As at 30 June 2020, the interests and short positions
of the Directors and chief executive of the Company in
the shares, underlying shares and/or debentures (as the
case may be) of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFO) or which were required to be entered into the register
required to be kept by the Company under Section 352 of
the SFO or which were otherwise required to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were set out below:
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Disclosure of Interests

(I) The Company

Name of Director

EEpR

Mr. Lu Yuguang
EEXEE

Mr. Zhang Haitao
RERLL

Ms. Zheng Tingting
gppat

Mr. Wu Shaolun
RifmrsE

Long/
short position

#/ %

Long position
i

>

Long position

R

Long position
i

Long position

R

Long position
e

Long position
i

Long position

R

Long position

R

Capacity

a2

Beneficial owner
ERBEEA

Interest held by his
controlled corporation

AR AR AN RS

Interest held by his spouse

ERBRAmES

Interest held by his
controlled corporation

AR AR AN RS

Beneficial owner

ESBEEA

Interest held by her spouse

HEBRARES

Beneficial owner

BESBRA

Interest held by his
controlled corporation

AR AR AN RS

Number
of shares/
underlying

shares

Rt/ RBRHHE
3,000,000

637,500,000

640,500,000

2,794,000

75,000,000

77,794,000

2,794,000

75,000,000

77,794,000

3,000,000

37,500,000

40,500,000

Approximate
percentage of
shareholding

Notes (%)
BREAEIL
et (%)
1
2
61.59
3
4
7.48
3
6
7.48
7
8
3.89



Notes:

These 3,000,000 ordinary shares were issued by
the Company to Mr. Lu Yuguang (“Mr. Lu”), the
Chairman and an executive Director of the Company,
upon exercise of his share options granted by the
Company on 19 May 2014 pursuant to the pre-IPO
share option scheme (the “Pre-IPO Share Option
Scheme”) of the Company.

These 637,500,000 ordinary shares were held by
Grandview Capital Investment Limited (“Grandview”),
which was wholly owned by Mr. Lu. Under the SFO,
Mr. Lu was deemed to be interested in such shares
held by Grandview.

These shares represented 2,794,000 ordinary shares
held by Ms. Zheng Tingting (‘Ms. Zheng”), the Chief
Operating Officer and an executive Director of the
Company and the spouse of Mr. Zhang Haitao (“Mr.
Zhang”), the Chief Executive Officer and an executive
Director of the Company. Under the SFO, Mr. Zhang
was deemed to be interested in such shares held by
Ms. Zheng.

These 75,000,000 ordinary shares were held
by Sunbrilliant Capital Investment Limited
(“Sunbrilliant”), which was wholly owned by Mr.
Zhang. Under the SFO, Mr. Zhang was deemed to
be interested in such shares held by Sunbrilliant.

Among these 2,794,000 ordinary shares, 2,000,000
shares were held by Ms. Zheng upon exercise of
her share options granted under the Pre-IPO Share
Option Scheme, and 794,000 shares were acquired
from the market.

Ms. Zheng is the spouse of Mr. Zhang. Under the
SFO, Ms. Zheng was deemed to be interested in the
75,000,000 ordinary shares held by Sunbriliant as
mentioned in Note 4 above.

These 3,000,000 ordinary shares were issued by
the Company to Mr. Wu Shaolun (“Mr. Wu”), an
executive Director of the Company, upon exercise of
his share options granted under the Pre-IPO Share
Option Scheme.

These 37,500,000 ordinary shares were held by
Lakefront Capital Investment Limited (‘Lakefront”),
which was wholly owned by Mr. Wu. Under the SFO,
Mr. Wu was deemed to be interested in such shares
held by Lakefront.
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Disclosure of Interests
EREE

BEE -

1, #%3,000,000% @R Jh AN A &) fE FRAN1T
BETERNAEE ([BEEDITEARRRE
BHRARBEREREAS ((HROMERE
ABREFE DN = mFRA+ILER
ERERERSEARRRERELE -

2. 637,500,000 E @A A Grandview
Capital Investment Limited([ Grandview ])
BE MZAFHELEZERS - BRIEFE
F R EIE GO - B EWR AR Grandview
IR BRMZEROPEE R -

3. ZERNMIEARTEEEEERAITEER
RARITHRBEFRTESRGELE ([
SEHNEESEEZT (B2t ) MiFs
£2,794,000 8 L@ - IRIEFFHFMHBEK
Bl REEWRARB LB ENZER
P EEER -

4. #%75,000,000 % & 38 % 83 Sunbrilliant Capital
Investment Limited([ Sunbrilliant])#%%5 -
MEZARHREERERE - RIEFSH L
E WG - 3R ERIR AR Sunbrilliant s A
RZERMDPEEES -

5. 15%2,794,000% ZL@mAXH - 2,000,0000% F
BRARBLZETEEREENAMEENE
RiEFTEERNBRERRAR - &794,000
B ETHEE -

6. BZTAREENES BEEERTE
W& - BBz LR AR Ll E4FTIR R A
Sunbrilliant 5 4 #975,000,000 A% % 38 i
HEH R -

7. 3,000,000 LB TR R B HITES
RomEE([REEDRITEEREE IR
FIEE BB AR AT B IR B A B L B2 -

8. 37,500,000 % & i@ A% F Lakefront Capital
Investment Limited([ Lakefront|)# %A -
ZARIAREERERR  c BEBESFLPE
18] RICAEIR AR Lakefront BT B M54
ERMP R = -
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Disclosure of Interests
ERiE

Granaview Capital Investrment Limited

Mr. Lu Yuguang Long position
Bk E Sy}

Save as disclosed above, as at 30 June 2020, none of
the Directors or chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

As at 30 June 2020, so far as was known to the Board,
the following persons/entities (other than the Directors or
chief executive of the Company) had, or were deemed
to have, interests or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO:

Beneficial owner

EDBEAA

Grandview Capital Investment Limited

10,001 100

B EXFIEBEEN  RZZTE_TF A=+
B ARREFXNFETRAEMEREAR

AIREMBEER (TERESF RAEKRME

XVER) B Rk 7 - MR k&S T EEIRE
BHENHABEKRPIEXVEETRESDHHIH
EAMSARAR R EAERIORE
(BREBREBEESFLAEBRINZSFEXME

T’Eiﬁ{’ﬁf& ERABNEREIORR)  HIRIE
75 7 M HAE R DI 5 352 16 7B & "e 10 a4 IR P it

E’?iﬁ‘paﬂﬂlﬁﬁ’]&ﬂ%\ FoAR - HIRBERAE
SFRIMZB S TR S AN A 7 R 5 Py (] #
mﬂi/)\)@."

R-ZZE-TEXA=1TH REFEHHA
ATAL /BB (BERARAETETHA
BRRINRAR R M S AAEERO h#A X
WESEAREBEZZNAE RO EXVEE2
&3’“* fiR S 7R TR 7R A e Bt 32 i 4 BB )
BEORR - BIRERE S L EIRDIFE 336 &
BARARRBIMFEECMOERIORR



Grandview Capital
Investment Limited

Sunbrilliant Capital
Investment Limited

FMR LLC

Pandanus Associates Inc.

Pandanus Partners L.P.

FIL Limited

Long position
R

Long position
oY)

Long position
7R

Long position
R

Long position
Sy

Long position
e

Beneficial owner

BB A

Beneficial owner

Interest held
by its controlled
corporations
HEPEBERFAN

e

e

Bk

Interest held
by its controlled
corporations
HEPEBERFAN
R

Bk

Interest held
by its controlled
corporations
HEPEBERFAN
- E

Interest held
by its controlled
corporations
HEPEEFAN
W

BX

Interim Report 2020 — = — T Hif s

637,500,000

75,000,000

103,200,125

69,082,800

69,082,800

69,082,800

Disclosure of Interests

61.30

7.21

9.92

6.64

6.64

6.64
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Disclosure of Interests
ERiE

Notes:

il Grandview was wholly owned by Mr. Lu, the Chairman and
an executive Director of the Company, and Mr. Lu was
deemed to be interested in the 637,500,000 ordinary shares
of the Company held by Grandview pursuant to the SFO. Mr.
Lu’s interests in shares are disclosed in this interim report
in the section headed “DISCLOSURE OF INTERESTS -
DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND/OR DEBENTURES”.

2. Sunbrilliant was wholly owned by Mr. Zhang, the Chief
Executive Officer and an executive Director of the
Company, and Mr. Zhang was deemed to be interested
in the 75,000,000 ordinary shares of the Company held
by Sunbriliant pursuant to the SFO. Ms. Zheng, the Chief
Operating Officer and an executive Director of the Company,
is the spouse of Mr. Zhang and was accordingly deemed to
be interested in the 75,000,000 ordinary shares which Mr.
Zhang was deemed to be interested in for the purposes of
the SFO. Mr. Zhang’s and Ms. Zheng’s interests in shares
are disclosed in this interim report in the section headed
“DISCLOSURE OF INTERESTS — DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND/OR DEBENTURES”.

3. FMR LLC was deemed to be interested in the 103,200,125
ordinary shares of the Company through its 100% controlled
corporations and 483A Bay Street Holdings LP, which was
owned or controlled as to 18% by Bay Street Holdings LLC.

4. Pandanus Associates Inc. is a general partner of and has
100% control over Pandanus Partners L.P., which owned
or controlled 38.1% of the voting rights in FIL Limited. FIL
Limited then indirectly owned or controlled 82% of the voting
rights in 483A Bay Street Holdings LP. By virtue of Part XV
of the SFO, each of Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited was deemed to be interested
in the 69,082,800 ordinary shares of the Company via 483A
Bay Street Holdings LP and its 100% controlled corporations.

Save as disclosed above, as at 30 June 2020, the Board
was not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

G

1. GrandviewlH AR AR T EHRAITESE L
S2EHER MBBEEFRBPEKL - E
S AR Grandview T A B AR )
637,500,000 @R A ER - EiLE
RO MRS IR AR B [ E —
BERITETHRABREG - HHERHD R,
REEFNER AR | —EIHE -

2. SunbrilliantA AR BITHRAKFRITES
REXEZEHE MBEEFRPEKR
Bl - 8RS A AR AR Sunbrilliant BT A 2 A
75,000,000 KL BBRPHEAER - XD A
HEBELERWITESB L ARELAENR
1B - AmiRIEEFRBEEHIRBRERE
HWAR BB RS Y 75,000,000 A 38 A%
BB - RAEENBL AN T
BRI APHRE [ EEEE-—EF N E
BITBABRED - HEARD R REEHN

HEPOKR | —EIREE -

3. FMR LLCBBE 100% 2 5% B 2 483A Bay

Street Holdings LP(HiBay Street Holdings
LLCHR B s i% il 18% ik 1 ) M 4R B A A A
103,200,125 E MR P HE B i ©

4, Pandanus Associates Inc.&Pandanus

Partners L.P. 2 E@A& % AMWIZEHI100% /%
1 HEASIEHRAFIL Limitedf)38.1%3%
=i MFIL Limited &5 25 sli% $172483A
Bay Street Holdings LPHI82% &% 2
RIEFEHFLHEKEFIEXVE - Pandanus
Associates Inc. * Pandanus Partners L.P. &
FIL Limited¥9#1% &®#8483A Bay Street
Holdings LP X E100% S ABMR AR A
69,082,800f% F AR F A #Eam o

BREXEEEN RZZE_TEFA=T
B -EFedMTAEE@MEAmAL EE
(BEERARREZEITERABRINRARA]
R £ S AE BB AD P R B RIRRE 75 M A 15 1D
FEXVEPE 2 M3 BB IE X AR AN R A) R B 2
PIRBEMERIORR » HIRBEFHFMPERK
P15 336 {FRAC AR R B FIFEE LA #E

LA
mEKE °



On 8 May 2014, the Company has adopted the share
option scheme (the “Share Option Scheme”) which is
governed by Chapter 17 of the Listing Rules.

The Company has not granted any share option under the
Share Option Scheme since its adoption on 8 May 2014.
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Share Option Scheme
BB MR E

R-Z-—MNFERAANR » RRBIEHRAEK
BT ([RBRESTE ) A EMRAE7

BRE -

RAmBE ZFE—WFER AN\ B RABREST
B DA SR AR AT R ARCAE o
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Corporate Governance Code and Other Information

TRELTAREMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is of the view that throughout the six months
period ended 30 June 2020, the Company has complied
with the code provisions as set out in the Corporate
Governance Code contained in Appendix 14 to the Listing
Rules.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code contained in
Appendix 10 to the Listing Rules as the guidelines for the
Directors’ dealings in the securities of the Company. Upon
specific enquiries made to all the Directors, each of them
has confirmed that he/she has complied with the required
standards set out in the Model Code for the six months
ended 30 June 2020 in relation to his/her securities
dealings, if any.

The Company has also adopted a securities dealing code
as written guidelines on no less exacting terms than the
Model Code for securities transactions by the senior
management and relevant employees of the Group who
are likely to be in possession of inside information of the
Company.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed
securities during the six months ended 30 June 2020.

EEeRA REE-T-TF-A=1+A
WEAREAEE - NAR—BET EmRAIM
S+ PR EVA ST RIFTE ST RIS »

?ﬁ%ﬁﬁ@%*%%%ﬁ
|

/],ﬁ'ﬁ

AR B ERAA LT AR RIS %+ PSR 2 <7 A
EREFEEARAESFNES - K2
EEFHARENR B UESSHER -
REFHFEE(WH)ME  EREBE—T—
ZENAZTHLERNEAMR -—FETEE
T RIFR SRR R E 2R o

ARRABNERBTNERZLETAUNESFZ S
STRAERAKRESHREEABREREHER
ARABANRHEENEBEEETESRIIN
EmEES -

ﬁi‘gﬁﬁ$%$ﬂﬂmt$

kX

2.

REBEE-_ZE-_ZFAAA=THIEXEARA K
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Corporate Governance Code and Other Information

As disclosed in the Company’s announcement dated
15 June 2020, the Company (as guarantor) and its six
wholly-owned subsidiaries (as borrowers) entered into a
facility agreement with certain banks in Hong Kong for
a syndicated loan comprising HK$1.8 billion equivalent
multicurrency term loan and revolving credit facilities, with
a maturity of 42 months from the date of first drawdown
of the term loan facility. The facility agreement contains
specific performance obligations on Mr. Lu, the controlling
shareholder of the Company, requiring that he shall at all
times:

(i) maintain, directly or indirectly, at least 30% of the
issued share capital of the Company and that such
issued share capital shall remain unencumbered;

(ii) be the single largest shareholder of the Company;
(iif) be the Chairman of the Board of the Company; and

(iv) maintain control over the management and
business of the borrowers, the Company and the
material subsidiaries.

As of the date of this interim report, Mr. Lu is the Chairman
of the Board and an executive Director as well as the
controlling shareholder of the Company, holding direct and
indirect interests in 640,500,000 shares of the Company,
representing approximately 61.59% of the issued share
capital of the Company as at the date of this report, and is
treated as the single largest shareholder of the Company.

Pursuant to the facility agreement, if Mr. Lu breaches
any of his specific performance covenants as mentioned
above, the borrowers shall prepay the syndicated loan
together with the interests and all other amounts accrued
in connection therewith in full within 21 days (or such
longer period as the borrowers and the agent of the
syndicated loan may agree) from the date of the notice
delivered by the agent to the borrowers.

EERTAREMESR

BUMARNRBHA-_ZS_ZEFA+EHHD
NEFHEE  ARR(ERERA) RERHE
2EMBAR (1EAEBH)BHBHAE TIRIT
MIFEER (BIE18EBTEEZ LEERN
THERKBREERE  NEHEFHRE
BXIREBHREET42E B EIHA) AT —IEE
B - MEWEEEBARN AR TR R
EEENBFERAOTME - ERHIRLK -

() EHEXAERHFERAQARDHETRAZR
P30% B FERITRAEI K RE
AR

iy VEARRRIME —HARRE :
(i) EAERRTESTSEE: K

(iv) #FHES  ARFLREEHEB LT
B E IR R RIS HIRE -

HEATHBREAS BEXEAARAE
EeITRRATEETURERKE - B
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Corporate Governance Code and Other Information

SREATUREMER

Subsequent to publication of the 2019 annual report of the
Company, the Company received notifications regarding
the following changes of Directors’ information:

With effect from 29 April 2020, Mr. Sai Chun Yu has been
appointed as an independent non-executive director of
Pak Wing Group (Holdings) Limited, a company listed on
GEM of the Stock Exchange (Stock Code: 8316).

With effect from 17 February 2020, Mr. Cheung Yat Ming
has resigned of his own accord as the chief executive
officer, the executive director, responsible officer
and authorised representative of New Century Asset
Management Limited (“REIT Manager”), which is the
manager of New Century Real Estate Investment Trust, a
REIT listed on the Stock Exchange (Stock Code: 1275).
Accordingly, Mr. Cheung Yat Ming has also ceased to be
the chairman of the finance and investment committee
and disclosures committee of the REIT Manager.

With the privatisation and delisting of Springland
International Holdings Limited (“Springland”), effective
from 2 March 2020, a company previously listed on the
Main Board of the Stock Exchange (Stock Code: 1700),
Mr. Cheung Yat Ming has resigned as an independent
non-executive director of Springland with effect from 9
March 2020.

The Board has resolved not to declare any interim
dividend for the six months ended 30 June 2020 (for the
six months ended 30 June 2019: nil).
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The unaudited condensed consolidated results of the
Group for the six months ended 30 June 2020 have been
reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified
Public Accountants, by Deloitte Touche Tohmatsu,
certified public accountants and registered public interest
entity auditors in Hong Kong, and the Audit Committee of
the Company has no disagreement.

The Audit Committee of the Company, comprising the
three independent non-executive Directors (being Mr. Sai
Chun Yu, Mr. Cheung Yat Ming and Mr. Ding Baoshan),
has reviewed with the management the unaudited
condensed consolidated financial statements of the Group
for the six months ended 30 June 2020 and the internal
control procedures of the Group, and discussed the
relevant financial reporting matters.

By order of the Board
Lu Yuguang
Chairrman

Hong Kong, 27 August 2020
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Report on Review of

Condensed Consolidated Financial Statements

RS S M HRREARE

Deloitte

TO THE BOARD OF DIRECTORS OF
BEST PACIFIC INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

We have reviewed the condensed consolidated financial
statements of Best Pacific International Holdings Limited
(the “Company”) and its subsidiaries set out on pages
36 to 72, which comprise the condensed consolidated
statement of financial position as at 30 June 2020 and
the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard (‘HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).
The directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements
based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on Review of

Condensed Consolidated Financial Statements

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of these condensed consolidated financial
statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2020
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Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income
HRAGEERREMEZEHKEE

For the six months ended 30 June 2020 (unaudited) E —Z -_FFNA=+THIENEAA (REHEHZ)

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Net remeasurement of credit loss
allowance for trade receivables

Selling and distribution expenses

Administrative expenses

Research and development costs

Share of result of a joint venture

Finance costs

Profit before taxation
Income tax expense

Profit for the period

Profit (loss) for the period
attributable to
— Owners of the Company
— Non-controlling interests

Earnings per share
Basic (HK cents)

Diluted (HK cents)

LUN
SHE R
EH
HAA
H it zs o B 18
B2 RBFREERE
BREEMEFER
HE KD #HAX
TR
MEEH
DERELRES
=N
B A A
PSR
AR
PRI Rk i
A (E51E)
— AARHEBA
— FRER S

BRAEF
EARGEAL

58 OB

Notes

B aE

4 1,406,651
(1,065,044)
341,607

13,165
(616)

10 (12,895)
(69,568)

(108,754)

(34,871)

508

(41,551)

5 87,025
6 (9,844)

77,181

85,406
(8,225)

77,181

8.21
N/A FiE A

30.6.2019
—E-NF
~NA=+H8

HK$’ 000
AT
(unaudited)
(REEEZ)
1,602,849
(1,210,855)

391,994
12,408
4,144

(3,745
(80,428
(103,178
(49,228
1,189
(43,212)

129,944
(8,759)

121,191

)
)
)
)

120,924
267

121,191

11.63
11.63
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Profit or Loss and Other Comprehensive Income
ARG eEa kM2 E KSR

For the six months ended 30 June 2020 (unaudited) EE — T - FFXA=1THILNEA CREHEZ)

30.6.2019
—E-NF
NA=1H
HK$’ 000
FATT
(unaudited)
(REEHEZ)
Profit for the period A OS2SR 77,181 121,191
Other comprehensive (expense) income Hih2m (BR) Wi
ltems that may be reclassified HigngeEFnEE
subsequently to profit or loss: BE=mrIER ¢
Exchange differences arising on MEBINETS R
translation of foreign operations EEMERZHE (59,904) (23,112
Share of translation reserve of SMEEERENBRE
a joint venture 1 541 (89)
ltem that will not be reclassified to HETgEMs R E
profit or loss: E=ErIER -
Fair value gain on investment in KEERARN
a partnership N ERE - 984
Other comprehensive expense HREMEEREX
for the period (59,363) (22,217)
Total comprehensive income for HRE2ERREE
the period 17,818 98,974
Total comprehensive income (expense) for LT & EEEHREME
the period attributable to W () #%E
— Owners of the Company S /NEIEZ =N 26,043 98,707
— Non-controlling interests — R (8,225) 267
17,818 98,974
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Best Pacific International Holdings Limited B2 B RIZERERA A

Condensed Consolidated Statement of

Financial Position
SRR MR R R

As at 30 June 2020 (unaudited) R—ZE-ZTHFNA=1+H (CREEX)

Notes
B &E
Non-current assets FREBEE
Property, plant and equipment M - WE RFE 9
Right-of-use assets EREEE 9
Interest in a joint venture REEPERRER
Deposits e
Deferred tax assets BIETIREE
Current assets RBEE

Inventories T

Trade and bills receivables
Other receivables, deposits and

BIREFELEEREE 10
HARURIA ~ me K

prepayments AT RIE
Tax recoverables GIEEE
Pledged bank deposits EEARITEXR
Short term bank deposits FEAERRITIF K
Bank balances and cash WITHB RIS
Current liabilities REBAE
Trade payables =0 ANEe 11
Bills payables e IR 11
Other payables and accrued charges — E- b fE{~ 7118 & fE =t & B
Dividend payables FERIAR B
Lease liabilities HEBE
Contract liabilities BHEE
Bank borrowings RITER 12
Tax payables e IE
Bank overdrafts RITEX 12
Derivative financial instrument PTEERTA
Net current assets REEEFE

Total assets less current liabilities

HEERRBDAE

2,881,126
274,824
32,457
18,928
15,216

3,222,551

908,993
541,007

61,108
16,656
26,250
1,261
783,171

2,338,446

212,655
103,654
218,294
60,309
14,245
25,904
1,424,736
806

1,403
2,062,006
276,440
3,498,991

31.12.2019
—E-NF
+-—A=+—H

HK$’ 000
FHETT
(audited)
(zz)

2,893,902
246,804
31,408
87,881
8,824

3,268,819

1,065,160
754,490

86,777
17,375
76,823
19,010
576,773

2,596,408

246,337
386,546
237,261
10,474
40,964
1,612,894
22,713
32,225

2,689,414
6,994
3,275,813



Interim Report 2020 —Z — TFFHARE

Condensed Consolidated Statement of
Financial Position

RS & M AR &

As at 30 June 2020 (unaudited) R=ZZE=TFEXA=+H (KEEX)

31.12.2019
—T-NF
+=-A=+—H
Note HK$’ 000
BisE FET
(audited)
(%)
Non-current liabilities kREBERE
Bank and other borrowings HRITREMEK 12 806,917 574,201
Lease liabilities HEAE 82,481 62,926
Deferred income EFELA 7,586 3,860
Deferred tax liabilities REHIEAE 8,894 11,423
Retirement benefit obligations RINENEE 7,446 6,922
Derivative financial instrument PTESHMTA - 1,403
Other liabilities HihBE 3,525 -
916,849 660,735
Net assets EEFE 2,582,142 2,615,078
Capital and reserves EXREE
Share capital &N 10,398 10,398
Reserves f#fE 2,487,231 2,521,497
Equity attributable to owners AAREE AEILER
of the Company 2,497,629 2,531,895
Non-controlling interests IR ER 84,513 83,183
Total equity S 2,582,142 2,615,078
The condensed consolidated financial statements on FRIRT2ENEHEGAV KRR EESTS
pages 36 to 72 were approved and authorised for issue RZZE_ZTFNA Z+t B R RETE
by the Board of Directors on 27 August 2020 and are BENTREREEZ

signed on its behalf by:

Lu Yuguang Zhang Haitao
K G
Chairman Executive Director

£ BITEE



Best Pacific International Holdings Limited BREIRIZERER AT

Condensed Consolidated Statement of
Changes in Equity
SRS ESESEHR

For the six months ended 30 June 2020 (unaudited) BE B -ZTE NA=+HIENEAL (RAEEH%)

Attributable to owners of the Company

ADFHER A

Investment Retirement PRC Share Non-
Share Share  revaluation Other  benefit ~ Special statutory Translation  options  Retained controlling Total
capital  premium  reserve  reserve  reserve  reseve  reserve  reseve  reserve  profits Total interests equity

BE  RAEE Eftit i REIRG REHE BRERE REN A FERER RRAE
HK$'000  HKS'000 HK$' 000 HK$'000 HKS'000 HKS'000 HKS'000 HKS$'000 HK$'000 HK$'000  HKS'000
Tar  TEn ;i T ;i Tér TEn TEr TR TEn  TEr TR TEn
(Note g) (Noteb) ~ (Notec)
(Mizta) (Hb) (W)
At 1 January 2020 (aucited) RZEZF5-A-A
(5%8) 10,398 593,250 - 106,715 1134 (13070) 182398  (222,428) - 1873508 2,531,895 83,183 2,615,078
Proft oss) for the period HEaR (58) - - - - - - - - - 85406 85406 (8225 77,181
Bxchange diferences arising on BERNERELY
translation of foreign operations EHER - - - - - - - (59,904) - - (59,904) - (59,004
Share of translation reserve of a HMrrEhFAERE
joint venture - - - - - - - 541 - - 541 - 541
Other comprehensive expense BhAEB2ERL
for the period - - - - - - - (59,369 - - (59,369 - (59,363
Total comprehensive (expenses) income  EMV2TE (B3 ik
for the period a5 - - - - - - - (59369 - 85406 26,043 (8,225 17,818
Capital injection from non-controling —FHBAAEER
shareholder of a subsidiary RREE - - - - - - - - - - - 9,555 9,555
Dividends recognised as TR RMRE (HzE7)
distrioution (Note 7) - - - - - - - - - (60,309  (60,309) - (60,309
At 30 June 2020 (unaudited) RZB-ZEAA=1A
(REEH) 10,398 593,250 - 106,715 1,134 (13,070) 182393  (281,791) - 1,898,600 2,497,629 84,513 2,582,142
At1 January 2019 (audied) RZZ-nE-A-B
(&z%) 10397 592218 (15 106,715 1062 (13070) 152,758 (148465 2 1,670,115 2372657 84,763 2457420
Prot for the perod et = ° = - ° = = - - 109 1209 % 121,191
Bxchange diferences arising on BENERELN
iranslation of orelgn operations EXEE - - - - - - - (311 - - (311 - 811
Share of translation reseve of a HMeRErEAERE
joint venture - - - - - - - 89) - - 89 = (89)
Fair vlue gain on investment in REREARNATE
a parinership Wi - - 984 - - - - - - - 984 - 984
Other comprenensive income (expense)  SIRE M2 AN (F%)
forthe period - - W - - - - ) - - -
Total comprehensive income (expense) BR2EYE (BR)
for the period et - - 984 - - - - (201 - 120924 98707 267 98,074
Issue of new ordinary shares EARDAFEER
of the Company 1 1,082 - - - - - - (942) - 91 - 91
Dividends recognised as ERARGRE ()
dstrbution (Nte 7) . . . - . . : . - s (696T) - (oo
At 30 June 2019 (unaudited) REB-NEARAZTR

(FE#H) 10398 593,250 %9 106,715 1062 (18070) 162,758  (171,666) - 17213712 2401788 85000 2486818




Notes:

Interim Report 2020 —Z — TFFHARE

Condensed Consolidated Statement of

Changes in Equity
AR SRS EX

For the six months ended 30 June 2020 (unaudited) EE — T - FFXA=1THILNEA CREEZ)

Other reserve of the Group amounting to approximately
HK$106,715,000 represents the difference between the
nominal value of the shares issued by the Company and
the carrying value of the non-controlling interests held by
Sunbrilliant Capital Investment Limited and Lakefront Capital
Investment Limited and the share capital of Best Pacific
Textile Holdings Limited prior to the completion of a group
reorganisation on 16 January 2014.

Several subsidiaries of the Company provide financial
guarantees to its related companies and the fair value of
the financial guarantee is recognised as deemed distribution
to the shareholders at initial recognition. These financial
guarantees were released in previous years.

The People’s Republic of China (the “PRC”) statutory
reserve is non-distributable and the transfer to this reserve is
determined according to the relevant law in the PRC and by
the board of directors of the PRC subsidiaries in accordance
with the articles of association of the subsidiaries. It can be
used to make up for previous year’s losses or convert into
additional capital of the PRC subsidiaries of the Company.

B RE -
(@)

(©

RNEBEMH A FHEL106,715,00078 7T + 15
KA AEEETT 2 IR E{E B Sunbrilliant Capital
Investment Limited 2 Lakefront Capital
Investment Limited#§8 & 3R = BR E (&
NBRGHIERBRATNR TR T —HF
— A+t NANEBEAATNRAN 2 Z58

RRABETHBRRREBE A RRHETE
ER - BUBEROAFERERERRER
RBEEARRDIK - ZEVBERERBE
FERR

mEARKNE ([PE ) ZEFRBERTAD
K HzRENERaTENERARNES
SIRBMBARNEBZZIZMANIRPHFREE
EREE o R B ERA AR R EH
BRAMEFEBIERBRABEIER -

41



Best Pacific International Holdings Limited B2 B RIZERERA A

Condensed Consolidated Statement of
Cash Flows

B ERERER

For the six months ended 30 June 2020 (unaudited) E —Z -_FFNA=+THIENEAA (REHEHZ)

30.6.2019
“T-NEF
NA=TH
HK$’ 000
FET
(unaudited)
(REEERZ)
NET CASH FROM OPERATING ACTIVITIES RETHNERES T 287,397 177,881
INVESTING ACTIVITIES RBED
Placement of pledged bank deposits FHREERRITER (37,942 (83,935)
Withdrawal of pledged bank deposits RIREEPRTER 87,398 106,011
Interests received B IF B 4,111 2,904
Purchase of property, plant and equipment BEME - BERSR (78,450 (201,374)
Payment for right-of-use assets SMERERE (7,332) (60,818)
Proceeds on disposal of property, ﬁ%%% - BE REERE
plant and equipment A 1,187 25,794
Capital withdrawal from investment in joint venture E RABDERTENE - 6,935
Placement of short term bank deposits with EHRISEBB=EAZ
original maturity over three months KHRITES (1,424) (7,725)
Withdrawal of short term bank deposits with ERRISRBE=EAZ
original maturity over three months ERRITIE R 18,930 12,529
NET CASH USED IN INVESTING ACTIVITIES REFHFARSFH (13,522) (199,679)
FINANCING ACTIVITIES RMEEE
Dividends paid ERRE - (69,667)
Interests paid ERFE (37,779) (35,877)
Proceeds from issue of new shares ?’*ﬂ%ﬁﬂxfﬁﬁﬁﬁf XIH - 91
Capital injection from a non-controlling G E R e
shareholder of a subsidiary TE 9,555 =
New syndicated loan raised MEBEEER 800,000 100,000
Transaction cost paid on syndicated loan ﬁﬁgﬁﬁﬁi%ﬁiﬁ (25,200) -
New bank borrowings raised FTILIRI T 1,165,803 540,154
Loan from a non-controlling shareholder RE—ZIFERROER 9,067 13,650
Repayment of lease liabilities EEHEERE (8,443) (7,559)
Repayment of syndicated loan EBIBEEN (962,087) (178,000)
Repayment of bank borrowings EBBITER (980,132) (244,216)
NET CASH (USED IN) FROM FINANCING ACTIVITIES ®&%E (FiH) i8R E T E (29,216) 118,576
NET INCREASE IN CASH AND BEeRBLEEMEMTE
CASH EQUIVALENTS 244,659 96,778
CASH AND CASH EQUIVALENTS AT HOzEERBESEEY
BEGINNING OF THE PERIOD 544,548 447,509
EFFECT OF FOREIGN EXCHANGE RATE Exggno e
CHANGES (6,036) (4,799)
CASH AND CASH EQUIVALENTS AT END HRZAESRASEEYN
OF THE PERIOD, represented by UTFIEERE 783,171 539,494
Bank balances and cash RITREHRIRE 783,171 564,752
Bank overdrafts RITEL - (25,258)

783,171 539,494



Interim Report 2020 —Z — TFFHARE

Notes to the Condensed Consolidated

Financial Statements
fERRAR S I SRR M EE

For the six months ended 30 June 2020 E — T —_ZFXA=+HI1/,NEA

The Company was incorporated as an exempted
company and registered in the Cayman Islands
with limited liability under the Companies Law
Chapter 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands on 14 June 2013.
Its immediate and ultimate holding company is
Grandview Capital Investment Limited, which
is incorporated in the British Virgin Islands and
is wholly owned by Mr. Lu Yuguang, who is
an executive director and the Chairman of the
Company. The Company’s shares have been listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since
23 May 2014.

The functional currency of the Company is
Hong Kong dollar (‘HK$"), which is the same
as the presentation currency of the condensed
consolidated financial statements.

The outbreak of the 2019 novel coronavirus
disease (“COVID-19”) and the various public health
measures put in place in many countries to curb
the spread of the disease, causing temporary
disruption to the Group’s production at its different
production bases at different times during the
six months ended 30 June 2020. The operations
restructuring of some key lingerie and sportswear
and apparel retailers and the lockdowns and
restrictions on public life in many cities around the
world have resulted in temporary and permanent
closure of stores by various retailers, which in turn
have caused delays in shipment and/or cancellation
of sales orders of the Group by some of its
customers.

As such, the financial performance of the Group
was affected in different aspects, including a
reduction in revenue and net profit and an increase
in the expected credit losses provided on trade
receivables balances during the current period.

RKARIRZE—=F A THEAR
BEREHEEME22ERRIE(—
NAN—FE=ZRER i kB
A EREHEAMKIRER S
ERAA - HEEKEEERA
a]Grandview Capital Investment
Limited B R B i Z B S aE B 32
WHARBRNITESREFEERL LT
E2ERBHNANR - AARRHE B
—_E-NFRA-t+=HREEETEH
BaRXRGMERRAA (BRA]) E1R
£

AREHEEE SET([BT])
MBSV BRENZINEE

—E-NEFEHFAIHRRSER
(COVID-19)) &% R £ B R
ZIENRBEERBEHZEREL
FEAEBTREEEMNEERE
2T ZEFRNA=THIEAREATNR
FIR R B el - HETEL
MAKUREBEHRECBREZTEEE
TEBEMR - N ERRZER DO H
HEAHEFERT - BREZRTED
Fa s MoK A MR G 4 @ EMBE R
BEEN /B BEFEUEA S B
SHERIE -

BN ERRE - AEENMHREAR
FEETEXITE  SREKRAMFER
BEEVR D - A R HAFE E 5 e WK IR
RN TRRE R BB R ERIEM -
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Best Pacific International Holdings Limited B2 B RIZERERA A

Notes to the Condensed Consolidated

Financial Statements
GLEEER =R E L

For the six months ended 30 June 2020 & E —ZE -FFXA=+HILEA

The condensed consolidated financial statements
of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months
ended 30 June 2020 have been prepared in
accordance with Hong Kong Accounting Standard
(‘HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on
the Stock Exchange.

The condensed consolidated financial statements
have been prepared on the historical cost basis,
except for certain financial instruments, which are
measured at fair values, as appropriate.

Other than additional accounting policies resulting
from application of amendments to Hong Kong
Financial Reporting Standards (‘HKFRSs”) as
disclosed below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2020 are the same as
those presented in the Group’s annual financial
statements for the year ended 31 December 2019.

In the current interim period, the Group has applied
the Amendments to References to the Conceptual
Framework in HKFRS Standards and the following
amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for
the annual period beginning on or after 1 January
2020 for the preparation of the Group’s condensed
consolidated financial statements:

RARIREMBAG (SEIXREH])
HE T -_ZFEA=1+HINEA
ZERSEU B RREBREBER S
MAg ([ERASHMLA]]) BEMME
BT ER ([EBETER ) F345
[P S RS | R R A LR
AIfft ek 16 EAIFERERE

BETUARFEFE (FER) TR
TESN AR E M MK IIRESL
PR RS -

B T SCPT I BE FE R A B B S TR £ B
(EBMBHREED ) (BFTAX) FrE
BRFIE ST BEN BEZZS =%
FEXRNAZTHLEARNEAZEBREESH
BMERMAZETHRERMTE S AH
2INAKEBEEZE_E—LhE+A
=+ HALFEZFEMBHRERER
ﬁ °

KA BEARE] - 7 e BN 58 B B 5 B
REMBHRE  ARECEBERERA
ERGHMASRMEN _—FT_FTF
—A— B2 ENFE R R
il A B ) $iE A B 7 e E R
EREMER] RIA T B8 B #5522 A
SCHEIE
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Notes to the Condensed Consolidated

Financial Statements
fERRAR S I SRR M EE

For the six months ended 30 June 2020 E — T —_ZFXA=+HI1/,NEA

Amendments to Definition of Material
HKAS 1 and
HKAS 8

Amendments to
HKFRS 3

Amendments to Interest Rate Benchmark
HKFRS 9, Reform
HKAS 39 and

HKFRS 7

Definition of a Business

Except as described below, the application of the
Amendments to References to the Conceptual
Framework in HKFRS Standards and amendments
to HKFRSs in the current period has had no
material impact on the Group’s financial positions
and performance for the current and prior
periods and/or on the disclosures set out in these
condensed consolidated financial statements.

The amendments provide a new definition of
material that states “information is material if
omitting, misstating or obscuring it could reasonably
be expected to influence decisions that the primary
users of general purpose financial statements
make on the basis of those financial statements,
which provide financial information about a specific
reporting entity”. The amendments also clarify that
materiality depends on the nature or magnitude
of information, either individually or in combination
with other information, in the context of the financial
statements taken as a whole.

The application of the amendments in the
current period had no impact on the condensed
consolidated financial statements. Changes in
presentation and disclosures on the application
of the amendments, if any, will be reflected on
the consolidated financial statements for the year
ending 31 December 2020.

BEGTEAEIRE  EBEXWNER
B aRTERIES
(1ERTA)

FEWHREENEIR FHOTE
(1ERTA)

FEWHRELEANFON - FREE
FEGERERL HE
BBUBRELENETR
CCHEN)

BRIt &S - NEAE AR A
BHMBHREENRSERNEBTRE
B HREER (BRTA) KRB AL
B E 5 SR E M B AR MR
&/ SRR ERRAEZ
BREEEATE -

ZFETARBERNERTHOESE
(i8R - RIBIBEE - #GeEAE
BHBRAMBRRNEIBEREEN
ZERHEFERSERNMBEERD
MBHRRMORRE R ZE - A
ZEAMBEK] - ZRFEITARINES
BERMERMRFEEERRE N -
BBEFRBEMERREFEER
BB HRRERMEEREK -

RN HATE FE B i2 8 5T I R ¥ I AR 4
BB RENTE - ERAZEES
EEMEINREEEZSEH (0EF) ¥R
REBEE_ZT-_FTF+-_A=+—H1E
FEMEREIIFHRE -
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Best Pacific International Holdings Limited B2 B RIZERERA A

Notes to the Condensed Consolidated
Financial Statements

AR S T B MR

For the six months ended 30 June 2020 & E —ZE -FFXA=+HILEA

The Group’s revenue is derived from manufacturing REBRAXRERES - FE - #@E
and trading of elastic fabric, lace and elastic B REEREEEMEEYE
webbing in Hong Kong, the PRC, Vietnam and Sri KB BA LB - BRI &
Lanka, net of discounts and sales related taxes. EHEMENIE -
Revenue from manufacturing and trading of elastic REZREREEBEEMEE - T4
fabric, lace and elastic webbing are recognised at a Ko MBS B AP T — R B RERR -
point in time.
For the six months ended 30 June 2020 BE-Z_-_ZFXA=1+THLAKEAR
(unaudited) (REHFEX)
Types of goods ERER
Sales of products ERHE
Elastic fabric B E R
- Lingerie — ALK 425,834 - 425,834
— Sportswear and apparel — EFRERRE 638,677 - 638,677
1,064,511 - 1,064,511
Lace E 42,641 - 42,641
Elastic webbing SRS - 299,499 299,499

1,107,152 299,499 1,406,651



Interim Report 2020 —Z — THEFHIRE

Notes to the Condensed Consolidated
Financial Statements

R AR S S R TR

For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

REVENUE AND SEGMENT 4. WARDHER #)
INFORMATION (Continued)
Disaggregation of revenue from contracts with REEEFENZWAED (&)

customers (Continued)

For the six months ended 30 June 2019 BE_ZT—NFA=1+THIEA
(unaudited) (REEZ)

Manufacturing Manufacturing
and trading of and trading of

elastic fabric elastic
and lace webbing Total
HWEREEEN NEREEEM
HK$’ 000 HK$’ 000 HK$’ 000
FET FET FAT
Types of goods EmER
Sales of products EmHE
Elastic fabric B R
- Lingerie — AR 580,575 - 580,575
— Sportswear and apparel — BERELRE 562,243 - 562,243
1,142,818 = 1,142,818
Lace A 43,326 - 43,326
Elastic webbing BT - 416,705 416,705

1,186,144 416,705 1,602,849
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Best Pacific International Holdings Limited B2 B RIZERERA A

Notes to the Condensed Consolidated
Financial Statements

B AR S B B R T E

For the six months ended 30 June 2020 & E —ZE -FFXA=+HILEA

The financial information reported to executive
directors of the Company, being the chief operating
decision makers (“CODM”), for the purpose
of assessment of segment performance and
resources allocation focuses on types of goods
delivered.

The Group’s operating and reportable segments
under HKFRS 8 are as follows:

Manufacturing and trading of elastic fabric
and lace

This segment derives its revenue from
manufacturing and trading of elastic fabric
and lace made from synthetic fibres that are
commonly used in high-end knitted lingerie,
sportswear and apparel products.

Manufacturing and trading of elastic webbing

This segment derives its revenue from
manufacturing and trading of elastic
webbing made from synthetic fibres that are
commonly used as shoulder straps, lingerie
trims and waistbands.

AARRATER (EBELRR
FE(EEREREE])) 2MUFA
DEMREAMDEERNMBEENFE

RENEREH

REBRIEE LY HE LR F 85
MR R ATRE D BT

e HENEBEEUHBWEHK

o

A RBEAKREBEREREEAR
P A A 0 B S M A D T R K
T AR SR BT
AX - EPIRERIREKER

e BUENBEEBUMS

o BRAKRBRENEES
PR R ER BT - —
BARE®  KHEAXEE R

B e



Interim Report 2020 —Z — B Fh Hif%

Notes to the Condensed Consolidated

REVENUE AND SEGMENT 4.

INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue
and results by operating and reportable segments:

For the six months ended 30 June 2020

Financial Statements
IGL SR L

For the six months ended 30 June 2020 E T -ZTF A=+ HIEA

WARDEER (&)

P L ONE 3

D/{T#,ZISE BiRE e M HRE
DERAREE DN

2 EpEl

BE-E-ZEFXA=1tHILEAEAR

(unaudited) (FREEER)
Manufacturing  Manufacturing
and trading of  and trading of
elastic fabric elastic
and lace webbing Total
HEREEEN REREEBH
BYMEHBREH B st
HK$’ 000 HK$’ 000 HK$’ 000
TAT THER THERr
Segment revenue from REIREFH)
external customers D EPA 1,107,152 299,499 1,406,651
Segment profits D EEA 94,198 38,510 132,708
Unallocated other income KA EAUA 5,665
Unallocated other gains and losses & 72 Br E AU & &5 18 (1,032
Unallocated corporate expenses R DB %R (9,273)
Share of result of a joint venture ~ DMEA B EEE 508
Finance costs AR (41,551)
Profit before taxation BRASE A8 A 87,025
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Best Pacific International Holdings Limited B2 B RIZERERA A

Notes to the Condensed Consolidated
Financial Statements

AR S T B MR

For the six months ended 30 June 2020 EE — T - EF XA =+HIL~EA

For the six months ended 30 June 2019 (unaudited) HEZ_Z—NEA=THI~EA
(REEEZ)
Manufacturing Manufacturing
and trading of and trading of
elastic fabric elastic
and lace webbing Total
REREEEE BERBEEEM
EYNE R R E 4 B fEt
HK$’ 000 HK$’ 000 HK$’ 000
FET THET T
Segment revenue from REIREFH)
external customers DERUA 1,186,144 416,705 1,602,849
Segment profits k= e 85,643 93,808 179,451
Unallocated other income AOMEMBA 6,145
Unallocated other gains and losses 7% Bt E4th iz M g5 18 6,364
Unallocated corporate expenses A FR R ERY (19,993)
Share of result of ajoint venture ~ DMRA B MEEE 1,189
Finance costs BE KA (43,212)
Profit before taxation BR A& A 129,944
The accounting policies of the operating and R AISRE DN et hEHEAEFR S

reportable segments are the same as the Group’s

Eﬁ(ﬁi‘ﬁlﬁ o 7 ERE AR S D AP KA

Chs

accounting policies. Segment profits represent
the results of each segment without any allocation
of corporate items including mainly bank interest
income, change in fair value of a derivative financial
instrument, net foreign exchange (loss) gain,
corporate expenses, share of result of a joint
venture and finance costs. Corporate expenses
include directors’ remuneration paid or payable by
the Group and certain administrative expenses for
corporate functions. This is the measure reported to
the CODM for the purposes of resource allocation
and performance assessment.

ER7 @EEHJL%IEH TEBRBBITME
H&Z)\ TTEEMIAR %ETE*:@J SINEE (&5
B)BEFR XX DIEREREER
BRBERAE CERAXEEAREDNHK
ENESHE ERELERENE TITHHF
X o WHRAEBEERREERDEEIRK
AHERIRFTET A -



The following is an analysis of the Group’s
assets and liabilities by operating and reportable

segments:

Interim Report 2020 —Z — TFFHARE

Notes to the Condensed Consolidated

Financial Statements
fERRAR S I SRR M EE

For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

As at 30 June 2020 (unaudited)

ASSETS
Segment assets

Property, plant and equipment

Interest in a joint venture

Deferred tax assets

Other receivables, deposits and
prepayments

Tax recoverables

Pledged bank deposits

Short term bank deposits

Bank balances and cash

Total assets

LIABILITIES
Segment liabilities

Bank and other borrowings
Other payables and

accrued charges
Dividend payables
Tax payables
Derivative financial instrument
Deferred tax liabilities

Total liabilities

BE

DEEE
%% = & &
RELENERS
ERERIBEE

HitEWHR - mek

%E\'H TA IE\
A eI IE
BIEMERITER
R HRERITIE X
RITEBR KRR S
BEHAE

&
AN ﬁﬁ /E 1%

RITREMAE
HiEAFIER
Rt B

FERNAE

i G
TEEEBITA
EEBIRRE
B

vor U

oKk

I

MT%$$I?§%&ﬂﬁ%%
DHEENBEBEDN

B

REZZZZEFAXA=1H (REFR)

4,029,270 648,208 4,677,478

151
32,457
15,216

8,357
16,656
26,250

1,261

783,171

5,560,997

502,506 159,567 662,073
2,231,653

13,717
60,309
806
1,403
8,894

2,978,855
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For the six months ended 30 June 2020 EE — T - EF XA =+HIL~EA

As at 31 December 2019 (audited) RZZB-NF+=A=+—8 (K&Ex)
Manufacturing Manufacturing
and trading of and trading of
elastic fabric elastic
and lace webbing Total
ENEEBEE ZEREERN
BYER R E 4 B BEt
HK$' 000 HK$' 000 HK$’ 000
FET FET FET
ASSETS BE
Segment assets DHEE 4,348,295 718,831 5,067,126
Property, plant and equipment %% 5 Kk 318
Interest in a joint venture NEERENES 31,408
Deferred tax assets LL%‘Rlﬁﬁﬁ 8,824
Other receivables, deposits and ~ EABEWFIE « &K
prepayments TBIRIR 67,570
Tax recoverables A EFIE 17,375
Pledged bank deposits BRI R 76,823
Short term bank deposits RERIRITIER 19,010
Bank balances and cash RITHEB RIS 576,773
Total assets BEE 5,865,227
LIABILITIES 8
Segment liabilities DEBEE 802,530 182,435 984,965
Bank and other borrowings RIT R E M E 2,187,095
Other payables and HAnfERHIE R
accrued charges FEst &R 10,325
Bank overdrafts RITHEL 32,225
Tax payables eI TR 22,713
Derivative financial instrument MEERITE 1,403
Deferred tax liabilities ERERIERE 11,423
Total liabilities B s 3,250,149
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For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

For the purposes of monitoring segment
performances and allocating resources between
segments:

° all assets are allocated to operating and
reportable segments, other than property,
plant and equipment for corporate use,
interest in a joint venture, deferred tax
assets, tax recoverables, pledged bank
deposits, short term bank deposits, bank
palances and cash and certain corporate
assets.

° all liabilities are allocated to operating and
reportable segments, other than bank and
other borrowings, bank overdrafts, dividend
payables, tax payables, derivative financial
instrument, deferred tax liabilities and certain
corporate liabilities.

- B

& o

Ro BN D HBRERERD

PEEESNEERE MA R
EOE ERIEEEAENY
X BEERE RAELE
MiEm  EEREEE - AJI
IR BERBTHEFX B
HRITER  |ROTERLA S
ARETEREERIN

FEREANEERE AR
ETOE - HERTT REMER
RITEX - BHRE - BET
B {TESRIA  REHREA
BEMETREREBRIN -
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For the six months ended 30 June 2020 & E —ZE -FFXA=+HILEA

Profit before taxation has been arrived
at after charging (crediting):
Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Cost of inventories recognised as
an expense
Including: allowance for obsolete
inventories recognised
Net proceeds from sales of scrap
materials (included in other income)
Bank interest income
(included in other income)
Government grants
(included in other income)
Gain from change in fair value of
a derivative financial instrument
(included in other gains and losses)
Net foreign exchange loss (gain)
(included in other gains and losses)

BB RS M EFRER (FEA)
THIBIA
W - BELRBITE

EREEENE
HER BT KA

B CHERREFE
B

HE R TS SR F R
(REAEABYA)

RITHEHA
(FEAEABYA)

BB (FEAE YA )

FAESBT A ATHE
B2
(5 At ek R 598
SNEAESIE (4g28) FH8
(5F Aot eas B 598

149,209
12,193

1,065,044
1,437
(2,868)
(4,055)

(2,886)

1,032

30.6.2019
—ZE-NF
~NA=+H

HK$’ 000
FET
(unaudited)

(REFEZ)

118,620
8,387

1,210,855
10,121
(4,113)
(2,881)

(1,276)

(1,180)

(6,191)
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For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

30.6.2019
—E-NF
NA=+8
HK$’ 000
FAT
(unaudited)
(REEEZ)
Current tax: RIEATRIR -
Hong Kong Profits Tax BEFEH 792 2,947
The PRC Enterprise Income Tax (‘EIT”) 1 2RISR
([eFEH 1) 13,590 16,908
Withholding tax on dividends from MEBARMRE 2 TENEE
subsidiaries 5,790 -
Over provision in prior years: BEFEHBERE
Hong Kong Profits Tax HENFH (1,319) -
The PRC EIT R ZEFTERR - (9,505)
18,857 10,350
Deferred taxation IEREFR IR (9,013) (1,597)
9,844 8,753

Under the two-tiered profits tax rates regime
passed by the Hong Kong Legislative Council in
March 2018, the first HK$2 million of profits of the
qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%. The two-tiered
profits tax rates regime is applicable to any year of
assessment commencing on or after 1 April 2018.

Accordingly, starting from the financial year ended
31 December 2018, the Hong Kong Profits Tax for
the qualifying group entity is calculated at 8.25% on
the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated assessable
profits above HK$2 million.

BEBEEBLEEN - \F=ABBHA
BHMAF  GEREEEENE2EEE
T M H128.25% KB R EHL - MiE2 A
BB T ra MR 16.5% K B RETR o T
B R& ST PR AR 5l B A ) SR [ B 0
HIB1R216.5% 2 8| — T REATH - MEHMAR
HAEARE T N\FHA - B 2K
AT ERFHAFE -

B r BEEZE-_T—\FE+_A=+—8
B FEER  AEREEEB2EER
BREZE2AE B T2 A EERERNN
8.25% N iBiB2 B &8 T 2 st FEEROEF
#116.5%:1 & -
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For the six months ended 30 June 2020 EE — T - EF XA =+HIL~EA

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of the PRC companies is 256% during the six
months ended 30 June 2019 and 2020, unless
there is any preferential tax treatment applicable.

The Company’s subsidiaries, Dongguan Best
Pacific Textile Company Limited (“Dongguan
BPT”) and Dongguan New Horizon Elastic Fabric
Company Limited (‘Dongguan NHE”), obtained
the qualification as high and new technology
enterprises since 2010 and 2016, respectively,
which had been renewed for an additional three
years from the financial year ended 31 December
2019. Hence, Dongguan BPT and Dongguan NHE
are subject to the preferential tax treatment and
the applicable tax rate for the six months ended 30
June 2019 and 2020 has been 15%.

Withholding tax on dividends is calculated at 5%
of the dividend received from the subsidiaries
estimated in the PRC during the year.

Pursuant to the relevant Vietham Enterprises
Income Tax rules and regulations, the applicable tax
rate for the subsidiary operating in Vietnam is 20%.
The subsidiary in Vietnam is eligible for tax holiday
for two financial years since the first financial year
of taxable profit and tax concession at a tax rate
of 10% for the following four financial years. With
the new incentive in place during the year ended
31 December 2018 and by fulfilling certain stated
requirements as set by the Ministry of Industry
and Trade, the subsidiary in Vietnam is eligible for
tax holiday for four financial years since 2018, tax
concession at a tax rate of 5% for the following
nine financial years and tax concession at a tax rate
of 10% for the next following two financial years.

BREFEAREMBCEMERE
([EMBBE]) REEMBREE
m%mv%#ﬁﬁﬂkﬁﬁgmzw

BAFRARREBEE_ZE—NF
&_g_ziﬁﬂz+5¢ﬁMHm
HEE25% °

K ANMIB AR R BRI EER

Tﬁiiﬁﬁhﬁﬁ S B A
MERLAR ([REREE]) 25l =
T—ZTERZT-NFREGSRIE
MEEEWR RERFEEZE_ZT—
NFE+—A=+—HLVBRFELE
MHBEIER=F - BENTMEMEE
HIEHETHHIEREERFE - &
It REBEEREEEZEEER
EFE REBEE_ZE—NEFEk-_FT=
EFERNA=ZTHIEAEARNERARE
£515% o

B B BB 0 T IR 4 O 1 R B R S
BB 2 RN 2 ML 1)5% 51 8 ©

RIBHBEBRBELEMETARD MR
5] - R B A B A B R R
K 520% o WK B RN & EEF
ERDEMNNM R EFEESERESR
MESBFRENHREFRR  MRER
MEMRFEFEZERR10%NREGE
B-REE-_T-N\F+-A=1—
Eﬁifﬁ%ﬁmﬁ@iﬁi“?ﬁ
TEBHRERRRK - BEHBR
B=F— ﬂiiééT%ﬁEI%ﬁ
FENRBEER R - RREENEM K
FEZEBRERERNRBESR - UL
BTN ROMEMBRFREZERE10%
RS ES o
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For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

Pursuant to the Inland Revenue Act, No. 24 of
2017 in Sri Lanka, the applicable tax rate for
the subsidiaries operating in Sri Lanka is 28%.
By fulfilling certain export requirements as set
by the Board of Investment of Sri Lanka, the
subsidiaries of the Group in Sri Lanka have enjoyed
a preferential tax rate of 14% for the six months
ended 30 June 2019 and 2020. In addition, one of
these subsidiaries is currently eligible for tax holiday
till the year ending 31 December 2024.

Taxation arising in any other jurisdiction is
calculated at the rate prevailing in the relevant
jurisdiction.

During the current interim period, a final dividend
of HK5.8 cents per ordinary share in respect of the
year ended 31 December 2019 (2019: HKB.7 cents
per ordinary share in respect of the year ended 31
December 2018) was declared to the shareholders
of the Company. The aggregate amount of final
dividend amounted to HK$60,309,000 (2019:
HK$69,667,000).

Subsequent to the end of the current interim
period, the directors of the Company have resolved
not to declare any interim dividend for the six
months ended 30 June 2020.

BEFEFFBEARBE(ZFT—t
FE249)  RNEBREEZNB
NAIRERATR R 528% o ANEB R HT
BERRMNBARERARCHER R
KERVEMNETHOERMRESE
—E-NEFERE_FTFA=TH
EARNBEAZE14%HMEERFFR - It
Gy B —RXBARREZEEHIER
REEHE T _NF+-_A=1+—
BIEFEARIE -

St TR 2 BIE Y B AR 4R
B% 2 B R -

RAFHERE  BEEEE—_ZT—NF
+—A=+—BLFEXREABREER
LBARS.8B I (ZE— N5 - BRAE
E_ZEZ-N\E+-A=+—BItEE
AEREERG.7EI) BEERTFARA
AIRRER - RERAR B AR%E3E 60,309,000
BT (ZZE—NLF : 69,667,000/
JL) °

RAFREERE ARRESE AR

THEE-_ZE-_ZTFA=1THIEX
& B &k Efa]  HIR% & ©
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For the six months ended 30 June 2020 & E —ZE -FFXA=+HILEA

The calculation of the basic and diluted earnings BRI EIEAEARAATEE AELE
per share attributable to owners of the Company is A& B AR N #SE 2 A

based on the following data:

30.6.2019
—T-NF
~NA=18
(unaudited)
(REEEZ)
Earnings ZF
Earnings for the purposes of basic and ~ FEFESREARKL
diluted earnings per share (profit for BERT 2 B
the period attributable to owners of (RAEHEE AELEA
the Company) (HK$’ 000) w Al (FETT) 85,406 120,924
Number of shares BB E
Weighted average number of ordinary REREAREBF S
shares for the purpose of basic AR NiE I
earnings per share 1,039,808,000 1,039,761,039
Effect of dilutive potential ordinary shares: i@k 2 B SR 2
Share options issued by the Company RN E T BB N/A T3 48,827
Weighted average number of ordinary HEREERFME M
shares for the purpose of diluted TmARNtE TR
earnings per share N/A FEA 1,039,809,866
No diluted earnings per share for the six months HREE_ST_ZTFA=THIEN
ended 30 June 2020 was presented as there was no BRI EE BT EE L B - E
potential ordinary shares in issue for the six months E-E-_FTEFEXA=THIENEA

ended 30 June 2020. 25| GRS AT o
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For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

During the six months ended 30 June 2020,
total addition to property, plant and equipment
were approximately HK$132,925,000 (for the
six months ended 30 June 2019: approximately
HK$188,289,000), which mainly included addition
to construction in progress of approximately
HK$120,449,000 (for the six months ended 30
June 2019: approximately HK$129,161,000)
and addition of machinery of approximately
HK$7,188,000 (for the six months ended 30 June
2019: approximately HK$50,028,000).

During the six months ended 30 June 2020, the
Group entered into several new lease agreements
with lease terms ranged from three to six years.
On lease commencement, the Group recognised
lease liabilities of approximately HK$31,769,000
(for the six months ended 30 June 2019:
approximately HK$2,382,000) and total addition
to right-of-use assets were approximately
HK$42,626,000 (for the six months ended 30
June 2019: approximately HK$63,200,000), which
mainly included addition of HK$15,130,000 in
relation to a new lease agreement entered by
the Group for leasing of office premises in Hong
Kong, HK$16,638,000 in relation to various new
lease agreements entered by the Group for the
leasing of an office premise, warehouse and
staff quarter in the PRC and HK$7,332,000 in
relation to two new lease agreements entered by
the Group for the use of land in Vietham for 38
years (for the six months ended 30 June 2019:
approximately HK$60,818,000 in relation to a
new lease entered by the Group for the use of a
piece of land in the PRC for 42 years). On lease
commencement for the use of these lands, the
Group is required to make full payments and the
Group recognised approximately HK$7,332,000 (for
the six months ended 30 June 2019: approximately
HK$60,818,000) of right-of-use asset for such
lease during the six months ended 30 June 2020.

EA@i E_EFRNA=1THI1E~E

CREVE BEARBEREARD
136 450,000 T (BEZE=ZF—"LF~
A=+HI/NEA : #188,289,000
BL) AT EREMEERETIREY
120,449,000/ T (BAEZE=ZF—NLFEX
A=+BIt/NEA : £9129,161,000
BIT) LA RN E#23497,188,0008 7T
(BZEZ2ZZE—hhF<A=1+HItHE
A : #950,028,000/7T) °

REBEE-_ZE-_ZF,NA= +Eﬂi/\1.
A Z!KEIJ*”JF%EHHJ%HE EAN
FRFHEEHZE REERKE &
Elﬁﬁwﬁﬂiaiéﬁzﬁm 769,00078 7T
(Ek?:—ﬁ hi/\ﬁ +E|_|J:/\{

: #92,382,00078 ) KRB F AE
ﬁ HERY42,626,0008 7T (B &2

E—NFENAZTHILEAREAR +
63,200,00087L) ' T EBEAEKE
HEEMNREENRLAEYEI LD
S EHEELERNANE15,130,000/%8
T ASEERHAEMRPBEMPLAE
M- REMEIBEILHNZIEN
HEWHELERNRE16,638,0005 7T
N AR EE L E R R L ET 7
AHASSFHMIBFN M E HE LR
7,332,000 T (BREZT—NF R
A=+HLIEAEAR  AEBERFER—
BRALA P BIA) L HRT S2 A BR42 F B9 5T
HEWHZEAS460,818,000/7T) °
RELTHFERANEERKE A%

EEAZBEMNR  MAEERHE—Z
—EFEXNA=THIARNEAARAREMA
EWRRERAEEELT,332,0008 T
(BE-_Z—hAhE~NA=1THIENA
A : 4960,818,000/7T) °
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31.12.2019

—E-NEF

+-A=+—H

HK$’ 000

FET

(audited)

(FEH%)

Trade receivables B 5 RUEOR 560,865 746,950
Less: Allowance for credit losses B EEBERE (39,797) (26,902)
Total trade receivables 5 e IBAEE 521,068 720,048
Bill receivables R ERE 19,939 34,442
Total trade and bill receivables B 5 MEW R IE I e N Z i a5 541,007 754,490

Trade receivables from third parties mainly
represent receivables from customers in relation to
the sale of elastic fabric, lace and elastic webbing.
The credit period granted to the customers ranges
from 30 to 90 days from the date of issuance of a
monthly statement for sales delivered in that month.

The following is an ageing analysis of trade
receivables net of credit loss allowance, presented
based on the date of issuance of monthly
statements at the end of each reporting period and
ageing analysis of bills receivables presented based
on the date of issuance of the bills at the end of
each reporting period.

BUWE=FESRETERHHEBHEY
HE - BEHLEEEETEFEEANERE
FHE BTFTREFNEEHABLAEHEEA
M) B 4L B3 B HI#EET30E90H »

AT AR HREHEERESE S REFIEN
REEBRERGRAGELARYZIINEK
RO EREREHRERERREERE
EHAAHEINRRE DN

31.12.2019
—E-NEF
+=—A=1+—H
HK$’ 000
FET
(audited)
(Fe21z)

Trade receivables B S EWRIE
0 - 90 days 0—90H 411,631 644,579
91 - 180 days 91—180H 81,722 49,048
Over 180 days HiEm180H 27,715 25,521
521,068 720,048

Bills receivables EWEE

0 - 90 days 0—90H 18,933 34,442
91 - 180 days 91—180H 1,006 -
19,939 34,442
541,007 754,490
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For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

The following is the movement in the allowance for UWTBEBEE-Z-_ZFEF,A=1HI1t
impairment in respect of trade receivables during NEAME S f 1451 T 6 {8 B 8
the six months ended 30 June 2020: &) :
Balance at 1 January 2020 (audited) RZEZTF— A —BWNER (KER) 26,902
Net remeasurement of credit loss EEBBRREETTEFE

allowance 12,895
Balance at 30 June 2020 (unaudited) RZZEZTFA=THOEH CREEZR) 39,797
Trade receivables balances with related parties §+)\$ EEHE S EIRFIEA S ERE
included in the Group’s trade receivables balance BATRE S ERS IE,%@'%%Z AT -

are listed below:

31.12.2019
ZT-NF
+=-A=+—8H
HK$’ 000
FET
(audited)
(1 E=Z)
Related companies Bﬁﬁﬁ?’&ﬁ
A related company* yil NG 11,483 18,745
Other related companies* H1th g 5%@ Al 50,955 43,113
62,438 61,858
* A related company controlled by close family members * BB A TR AD R BEEHNEERER
of directors of the Company (these directors are key B4 (ZEEEAANTNTIES
management personnel of the Company). BAB) o
#  The other related companies are fellow subsidiaries of . =
the non-controlling shareholders who have significant ! igg%i;zﬁ%ﬂi;fﬁtgém
>~ % =

influence over certain subsidiaries of the Group.

EESGIE
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For the six months ended 30 June 2020 & E —ZE -FFXA=+HILEA

The above trade receivables balances with related
companies are unsecured, interest-free and with
a credit term of 30 to 90 days from the date of
issuance of a monthly statement for sales delivered
in that month. The following is an ageing analysis of
trade receivables balances with related companies
presented based on the date of issuance of
monthly statements at the end of each reporting
period.

0 - 90 days 0—90H
Over 90 days B3890 H

The credit period granted by the Group’s creditors
ranges from approximately 1 month to 3 months.
The following is an ageing analysis of trade
payables presented based on the invoice date at
the end of each reporting period:

0 - 90 days 0—90H
Over 90 days #H:E90 H

LA F BN R E B W GIE & &%
EEBELRER EEHAEHAHEE
BRipw A#EEEL B HAEFT30E90
B AT AEBEQRMNE S ERK
HEGRNSBRERRERBIZALE
EHBAEBE3MERE DT ©

31.12.2019

—T-NF
+-A=+—H

HK$’ 000

TET

(audited)

(fEE=%)

58,301 61,858
4,137 -

62,438 61,858

AEEEEAGTHEERRO1HE
HAZE3EHA - U T REZRNKER
EREHEERFRERZAHZIW
BRER DT -

31.12.2019

—ZE-NF
+-A=+—H

HK$’ 000

FHET

(audited)

(Rez%)

152,070 230,488
60,585 15,849

212,655 246,337
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For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

As at 30 June 2020, included in the Group’s trade
payables balance is an amount due to a joint
venture of HK$15,097,000 (as at 31 December
2019: HK$13,480,000). Such balance due to a
joint venture is unsecured, interest-free and with a
credit term of 30 days from the date of issuance of
a monthly statement for purchases delivered in that
month. This balance is aged within 90 days at the
end of the reporting period.

The following is an ageing analysis of bills payables
presented based on the date of issuance of bills at
the end of each reporting period:

0 - 90 days 0—90H
91 - 180 days 91—180H

MNR_ZE_ZTFA=1TH it ALKE
B E 5 e RIB AR E15,097,000%8
T(RZTE—NF+_A=+—8:
13,480,000 7L) HER & & B FERK
B ZERNAELELEHRBERT
reg  FEHAEBHABEARANGHN
RS E HERFTE0H - REREH
& RET - ZAERMERERTEQOR A o

AT RENRERESRE MR G RE
BREBRZLHRARZTINRE ST -

31.12.2019

—ZT-NEF
+-A=+—H

HK$’ 000

AT

(audited)

(&%)

26,488 266,328
77,166 120,218

103,654 386,546
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For the six months ended 30 June 2020 BEZE—ZE-TE X XA=

Bank overdrafts

Unsecured syndicated loan
Unsecured bank borrowings
Unsecured other borrowing (Note)

Carrying amount repayable*

Within one year

More than one year, but not
exceeding two years

More than two years, but not
more than five years

Less: Amounts due within one year or
contain a repayment on demand
clause shown under current liabilities

Amounts shown under non-current
liabilities
Carrying amount of bank borrowings
that are repayable within one year and
contain a repayment on demand clause
Carrying amount of bank borrowings
that are repayable more than one year
but contain a repayment on
demand clause

* The amounts due are based on s
repayment dates set out in the loan a
and included the unamortised portion of

THIEREA

RITEX
EIRIMREER
EARRRITER
B E A R

3 3 S

(PR 3E)

FEEE AR EE

—FR
BB —FENBBME

BBEMFENEBRF

B RBREMRER—FA

%i%ﬁA&KI
EIR RRE
FERBABIIRNIEA
AR—FRNEERBERER
ERIERRITRETRD
fREE
HR—FREEEBSHREX
ER R EIRITRE KA
fRmEE
cheduled *
greements
he prepaid

transaction cost in relation to the unsecured

syndicated loan.

31.12.2019

—ZE-NF
+-A=+—H

HK$’ 000

FHET

(audited)

(ez%)

- 32,225

766,996 949,401
1,436,090 1,218,194
28,567 19,500
2,231,653 2,219,320
1,202,228 1,435,920
245,845 441,047
783,580 342,353
2,231,653 2,219,320
(1,424,736) (1,645,119)
806,917 574,201
1,171,139 1,036,928
222,508 209,199
1,393,647 1,246,127

B EIRIB TR IR B R A e &t 2l

=

EEBMEBE - WEIEAHEERMR

BEFANIBEAZ REHELD



Interim Report 2020 —Z — TFFHARE

Notes to the Condensed Consolidated

Financial Statements
fERRAR S I SRR M EE

For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

Note: Other borrowing represents loan from a
non-controlling shareholder of a subsidiary which
is unsecured, carries interest at London Interbank
Offered Rate (‘LIBOR”) plus 2.4% per annum and
repayable in December 2021 (as at 31 December
2019: repayable in December 2021). Such other
borrowing is denominated in United States Dollar
(‘US$").

During the period ended 30 June 2020, the
Group entered into a new facility agreement for
an unsecured syndicated loan, which is to be
repayable by installments, from 31 December 2021
to 31 December 2023 and with an interest rate at
Hong Kong Interbank Offered Rate plus 2.2% per
annum for HK$ loan tranche and LIBOR plus 2.2%
per annum for US$ loan tranche. The unsecured
syndicated loan is guaranteed by the Company.

The unsecured bank borrowings (as at 31
December 2019: unsecured bank borrowings and
bank overdrafts) was guaranteed by the Company
and/or certain of its subsidiaries as at 30 June
2020.

At the end of the reporting period, the Group
has pledged certain bank deposits amounted
to HK$26,250,000 (31 December 2019:
HK$76,823,000) to secure the bills payables issued
by the Group.

BisE : EffEskigR A —RHK B A R FEER
BENER - AEEF - REBERT
BERE ((RBBRTEAEFE M
FRE2 4%t ERBER_ZE=-—F
+-AEE(R=_ZE—nF+=-A=
+—B:ZT=—F+=-FEE) -
ZEEMETAET ([Ex])FHE -

HE_ZT_ZTFA=1+HLEE "
AEERERBEEERITLTRE
WE BEREE-_E-_—4F+=-A=
+—BEZE-_=%+-HA=+—H
PHEE  BrLERFFNNRAEEFHER
TREFREME2.2%  METERF
FEBBBERTTRIZEREME2.2% °
EIRIE B E TV R AR AR EER -

R_IZE_TFRA=THHEEMR
TERXR(MR_E-NAF+-_A=1+—
B EBERRTERRRITES) S
AR R HEETHE QAR
PER

RIRERR - AEEEFE THRITE
K AE26,250,0008 L (ZE—LF+
—A=+—8 :76,823,000/7T) -
EBAREE R H M RN ZIRAMER -
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For the six months ended 30 June 2020 & E —ZE -FFXA=+HILEA

Capital expenditure in respect of the
addition of property, plant and
equipment contracted but not BARFY
provided for

As disclosed in the Company’s announcement
dated 22 December 2016, Dongguan BPT and
seven independent third parties entered into an
agreement in relation to the formation of a company
to be established in the PRC (‘the Investee”) to
engage in insurance business and related financial
activities in the PRC. Pursuant to such agreement,
Dongguan BPT has agreed to make a capital
contribution of RMB140,500,000 (equivalent to
approximately HK$153,888,000 as at 30 June
2020 and approximately HK$158,765,000 as at
31 December 2019) in return for approximately
7.022% equity interest in the Investee. As at the
date of issuance of these condensed consolidated
financial statements, formation of the Investee
is subject to the approval from China Insurance
Regulatory Commission and no contribution was
made by the Group to the Investee.

The Company’s share option scheme (the “Share
Option Scheme”) were adopted pursuant to a
resolution passed on 8 May 2014 for the primary
purpose of providing incentives to directors and
eligible employees, and will expire at the end of ten
years from its adoption date. Details of the Share
Option Scheme are set out in the annual report
of the Company for the year ended 31 December
2019.

No share option was granted since its adoption.

No share-based payment was recognised for the six
months ended 30 June 2019 and 2020.

BRARNEMF - BFE &
REHERTOERRED

31.12.2019
—T-NF
+-—A=+—A~
HK$’ 000
FHET
(audited)
(&%)

147,937 289,014

MR AR BEAE-—ZE—XRFE+ A
“+BRAEMEE  RHBAE
tBBIYIE=ZFT L —DHE" K
AEBEPRAZRR ([HEEAQ
Al]) MEF R EREEBL LA
MY BEE -  BIEZnE - R
BERBETE AR 140,500,000
(R—ZZE_EFNA=THEHESERNY
153,888,000 8 T kR =_ZE—NF+
ZHA=1T—BHMHEZFNK 158,765,000
BIT) B ERRIAT.022%
RIR%HE - NIt E AL S SRR T
BAH - KR ERRIBLPBER
REEEREZESHE  BAKEY
|EHIRE R RIEHHR -

BRER_Z-—HFARNRBRBAR
EESASORNNGIE- e Bl AN )¢
tE) TIBZREERAERERSR
(HsE) - RN ERA B+
REFPE - BRABREENFEE
FIIMARBIBE_T-NAF+_A=
T—HLEFERFR -

B E SRR IR H B A

HE_Z—NFRZZE-ZTFA=
+ B BB A I R AR = B iR
BT R ©
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For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

The Group had the following related party
transactions:

(@)

Sales of raw materials to a joint venture
Sales of goods to a related company*
Sales of goods to other related companies”
Purchase of goods from a joint venture
Interest expense to an other
related company**
Operating expenses to other related
companies”

Compensation to key manage

REBEBUTHEBARS :
(@)
30.6.2019
—ET-NEF
~A=+H
HK$’ 000
FAT
(unaudited)
(REERZ)
A& S REEERME 758 871
m—EEE QR EEE Y 13,836 7,698
[ E A B A RS E &t 201,368 305,551
BEEERER 20,334 34,752
Al — A R R R AT
F S L 370 447
[e) EL At R HSE A B 2 A
b 12,905 14,516
ment b) HEZ-_ZTER_FT—HLF

personnel of the Group which represents
directors of the Company, during six months
ended 30 June 2020 and 2019 are as

follows:

Salary and allowances
Contributions to retirement
benefit scheme

e KoRhh
RIRBMFTEIHER

NA=Z+TBHIERER X F
AREBETEERAL BEALQH
E5)MFMOT

30.6.2019

—ENEF

SNA=TH

HK$’ 000

FET

(unaudited)

(REEZ)

4,964 5,698

68 89
5,032 5,787
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For the six months ended 30 June 2020 #ZE —

EREXRA=TRHLEXNEAR

The Group also has the following related (c)
party transactions and balance regarding to
the lease arrangements entered into by the

Group as a lessee.

Interest expenses on lease liability to
a related company*
Lease liability to a related company*

Interest expense on lease liability in
respect of rental premises to Mr. Lu

Lease liability in respect of
rental premises to Mr. Lu
Interest expense on lease liability to
an other related company*

[a]— [ R 1 )
TRHEEENSHY

7] — ] B B A 7
BEREEaE"

RELEXNER
MEMENTRERRE
FERZ

A& S Y
HEMEREAR

[a)— ) EL b BB 1 )
YRHEaEN A"

Lease liability to an other related company*  [r)— B E #th B 5 A 7]

EEHERE"

* A related company controlled by close family *
members of directors of the Company (these
directors are key management personnel of

the Company).

s The other related companies are fellow #
subsidiaries of the non-controlling
shareholder who has significant influence

over certain subsidiaries of the Group.

““ An other related company is a non-controlling

shareholder of a subsidiary.

##

REB TR ASKEESEEA
RIVMZEHRERER NI

BH R 5 KRR o
30.6.2019
—NF
SNA=TH
HK$’ 000
TAT
(unaudited)
(REERZ)
238 364
6,023 10,557
288 212
15,517 4,092
286 164
11,211 7,036
ﬁfﬁﬁé‘? & BARBEFOIRKIEX

[(ZEESRARBNERE

Hitb BB AR AU AKEE THEA
REXEVNZ P2t & T ES
MEBAR -

\

—R R AR S —FHHERRN
FEFEIRBR -
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For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

(d) Other than disclosed elsewhere in
the condensed consolidated financial
statements, as at 30 June 2020, included
in the Group’s other receivables balance
is an aggregate amount due from related
companies of HK$5,406,000 (as at 31
December 2019: HK$4,380,000) and
included in the Group’s other payables
balance is an aggregate amount due to
related companies of HK$4,264,000 (as at
31 December 2019: HK$6,136,000), these
balances with related companies are arising
from re-charge of operating costs, and are
unsecured, interest-free and repayable on
demand. Included in the Group’s contract
liabilities balance is an aggregate amount
of HK$17,000 (as at 31 December 2019:
HK$1,090,000) received from related
companies.

The Group does not have any contingent liability so
far as the management is aware that is pending or
threatened by or against the Group.

The financial controller of the Group is responsible
to determine the appropriate valuation techniques
and inputs for fair value measurements.

In estimating the fair value of a liability, the Group
uses market-observable data or information
provided by counterparty financial institutions to
the extent it is available. Where Level 1 inputs are
not available or counterparty financial institutions
cannot provide sufficient information in relation
to fair value, the management of the Group will
engage third party qualified valuers to perform the
valuation or obtain the fair value as determined by
the fund manager. The financial controller reports to
management of the Group semi-annually to explain
the cause of fluctuations in the fair value of the
assets.

(d) KRERGEEFBHRREMIED
FiiEEN M TE_TF N
A=+H8 ' stAXEBETCE
o 7R I8 45 82 895,406,000 78 7T T3
FEW A AR RE(R=_E—1
F+—-A=+—8 : 4,380,000
BIT)  Mart ARNEBEE T ER
B R4,264,0008 7T (B
—E-NF+=ZA=+—8:
6,136,0007% 7T ) J FE 1< 8 B4
NEIREE  ZEBEH LR ER
Th R B U BR A & B AN FTEE A
AEER - 2B RARERE
B iTAREBENEELES
17,0008 L (R —NF
+=A=+—8 : 1,090,000/%
7T) ¢ ThBE H bR A RUREAY
HREE o

AN
[

o B I R B A R E
R BPCELE M ERA R -

AEBEMBRAEATEETAENRF

Bt EMHERMN B AZRE -

REFFRENAFER - AREER
BEATARAMS A BREBERY
FHEBMEBREENER - ML ES
—RBABBAHF I ERERER
EREHEBEBEAFENEAER  AE
EERERERE=T8ERMLEM
ETEERESESKEEENRF
B BHAESYFRAAKRETEE
B - UREBEEQFEKDNRA -
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Information about the valuation techniques and BERAETe T EATEBRERN
inputs used in determining the fair value of various fHER M R ASER BN T X
financial instrument are disclosed below. [

Some of the Group’s financial liabilities are RERERR - BoAEEESRAE
measured at fair value at the end of each reporting DR AVEAE - TRIBHRUWMETE
period. The following table gives information about ZEspmBaEZ A ATFENER (ER
how the fair values of these financial liabilities P AR E S R ABE) - A
are determined (in particular, the valuation EERATETEEH AEE ] B
technique(s) and inputs used), as well as the level BEME»HAFLEAFEER (F—
of the fair value hierarchy into which the fair value BEE=M)

measurements are categorised (level 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

o Level 1 inputs are quoted prices (unadjusted) . F—RBABEBEAREE AR
in active market for identical liabilities that = HEHAENREEENE
the Group can access at the measurement BHIgamE (KFE)
date;

. Level 2 inputs are inputs other than quoted . FE_RBWMABEBELETELRESE —
prices included within level 1, that are TRENEBEN ] BESEE
observable for the liabilities, either directly or BRI ARIE &

indirectly; and

. Level 3 inputs are unobservable inputs for . EFEZHHABBEAEEBEN AT
the liabilities. B A\ BUR -
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For the six months ended 30 June 2020 2 — T —ZTFXA=+HI1/NEA

31.12.2019
—T-NF
+TZA=1+—H
(audited)
(R&E%)
HK$’ 000
FHET
Derivative 1,403 1,403 Level 3 Fair value is derived by valuation model, Monte Carlo
financial liability E=M Simulation Model. The key unobservable inputs
MESRARE used by the Group mainly included expected
volatility of comparable companies, Weighted
Average Cost of Capital and discount for lack of
marketability.
NHETREEREZSREERELSE - K%
BRANEETTRRAASBREIERENELL
RARMTEERIE - I E AR AR LR D@
S AT R
In the opinion of the management of the Group, AEEERERAE  ARERIT4ER
the fluctuations in the key unobservable inputs in BMEBEENAFTENEZENAIERE A
determining the fair value of the derivative financial HENRBEAEEMS HIEBE
liability are not significant to the Group, accordingly, A Bt 2 5 SRS AT o
no sensitivity analysis is presented.
There is no transfers among Level 1, Level 2 and RAEREAR 2—R -  FZHZEE

Level 3 during both periods. = HEEAER o
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18.

FAIR VALUE MEASUREMENT
(Continueq)

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair value
on a recurring basis

The management of the Group estimates the fair
value of its financial assets and financial liabilities
measured at amortised cost using the discounted
cash flows analysis.

The management of the Group considers that
the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

18.

NEEFE®)

WIUEEEEERZ A FEHFTENS
SEEHEENRERMBENAFE

AEEEEEERAMRRERENN
A REER A ENEREER S
BMAEENATE-

AEEEEERRGRLES T HRE
RIZBERAARNEREENER
BEMNEEEEEAFERES -
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