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Management Discussion and Analysis

The board (the “Board”) of directors (the “Director(s)”) of
Best Pacific International Holdings Limited (the “Company”

r “Best Pacific” or “we”) is pleased to present the
unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively, the “Group”)
for the six months ended 30 June 2022 (the “Reporting
Period”).

MARKET AND BUSINESS REVIEW

Moving into the first half of 2022, international geopolitical
tensions and global economic headwinds had created a
lot of challenges and complications for all businesses and
market conditions had turned to be volatile for the textile
and apparel sector.

Economic growth was hammered whilst food and fuel
prices have increased significantly as a result of the
outbreak of the Russia-Ukraine war, which added weight
to the elevated inflation across the globe. In mid-July
2022, the United States of America (the “U.S.”) reported
an elevated inflation rate of 9.1% for the first half of 2022.
The following tightened fiscal policy by the U.S. Federal
Reserve to curb the alarming inflation had undermined
investment prospects, and a negative gross domestic
product (“GDP”) of 1.6% and 0.6% were recorded in the
U.S. in the first and second quarter of 2022 respectively,
with widening worries that recession might occur. On the
other hand, in response to the resurgence of the 2019
novel coronavirus disease pandemic (the “Pandemic”) in
China, frequent and wider-ranged lockdowns in various
regions in China were implemented in the first half of
2022. Production and economic activities had been
negatively affected in those regions in the first half of 2022
and the GDP of China were 4.8% and 0.4% for the first
and second quarter of 2022 respectively, according to the
National Bureau of Statistics of China.
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Management Discussion and Analysis
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Our business was inevitably affected to a certain extent
by the macroeconomic environment in the first half of
2022. General households were forced to allocate a
relatively larger portion of their disposable income in
purchasing daily necessities as a result of the robust surge
in food and fuel prices. In view of the prevailing market
uncertainties, selected brand customers had turned to be
more conservative by focusing on clearing their existing
stockpiles and adopting a lower inventory level strategy.
Nonetheless, we were gracious for our strong customer
base and the customers’ recognition of our high product
quality and innovation, Best Pacific had also been devoted
to further penetrate into its existing customers and had
attained a historical high half-year revenue in the first
half of 2022. The overall sales revenue had grown up
to approximately HK$2,278.5 million for the six months
ended 30 June 2022, representing an approximately 9.7%
growth as compared to the corresponding period in 2021.

Meanwhile, we faced increased costs pressure in the
first half of 2022, which undermined our profitability to a
certain extent. By the end of 2021, Brent Crude oil price
had already climbed up to approximately 78 U.S. Dollars
(“US$”) per barrel, and it had further increased by more
than 50% by mid-2022 as a result of the outbreak of the
Russia-Ukraine war. The notable increase in the prices
of oil and many oil by-products had added enormous
pressure on our raw materials prices. The upsurge in raw
materials costs during the first six months of 2022 had
certainly added weight to our overall production costs. We
strived our best to digest these costs pressures through
a combination of measures which included but not limited
to further optimization of our production efficiencies, more
stringent wastage control and the exploration with our
customers and partnering brands on the possibilities of
product price adjustments.
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Management Discussion and Analysis

Our international operations

Leveraging on our international manufacturing footprint
which had always formed a vital part of our agile business
model, Best Pacific was able to provide sustainable
supply chain solutions to cater for the best interests of our
customers — which encompassed reduction in production
lead time, catering for trade and tariff considerations as
well as reducing impact from supply chain disturbances
as a result of the intermittent anti-pandemic measures.
With a wider vaccination among the global population, the
“living with the virus” strategy adopted by the international
communities and the continuous government efforts to
restore economic activities to pre-pandemic level, our
operations in Socialist Republic of Vietnam (“Vietnam”)
and Democratic Socialist Republic of Sri Lanka (“Sri
Lanka”) had been operating as normal during the six
months ended 30 June 2022.

VIETNAM

According to the statistics released by the General
Department of Customs of Vietham, Vietnam had become
the second largest exporting country for textile and apparel
products. The export of textile and garment products
reached approximately US$18.5 billion in the first half of
2022, up by approximately 20.8%, as compared to the
corresponding period in 2021. On the other hand, Vietham
had achieved a GDP growth of 6.42% in the first half of
2022, according to General Statistics Office of Vietnam,
outperforming a majority of the international economies.
In view of Vietham being a member state of various free
trade agreements, its advantageous population size and
composition, relatively lower labour costs, its positive
economic growth prospects and its government efforts
in improving infrastructures and favourable policies for
attracting foreign investments, many of our customers
have strategically set up their manufacturing facilities
in Vietnam. In turn, our customers continued to show
significant interests in our production capacity in Vietnam
and a continual growth of approximately 8.2% was
recorded in the first half of 2022.
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SRI LANKA

Sri Lanka had been facing an acute fuel shortage due to
the depletion of its foreign exchange reserves and the
country had been ensnared in a chaotic public debt default
during the first half of 2022. Nonetheless, according to
the Sri Lankan Apparel Exporters Association, apparel
exports accounted for more than 40% of the total export
income in Sri Lanka during the first half of 2022. In the
first half of 2022, the relevant export value had reached
US$2.8 billion, another all-time high figure which had
beaten the record achieved in the first half of 2019 of
US$2.6 billion. During the first half of 2022, the apparel
sector had enjoyed preferential support from the Sri
Lankan government, and had been able to secure the
necessary resources to maintain its normal operations.
[t was also noted that the ports and airports in Sri Lanka
continued to function and therefore import and export of
goods by the apparel sector remained normal during the
Reporting Period. In light of the current political instability,
our management had been closely monitoring the situation
and our operations in Sri Lanka. Various measures taken
included: (i) maintaining a continuous dialogue with
our local joint venture partners and seeking assistance
as needed; (i) maintaining sufficient fuel storage for
facilitating smooth operations of our manufacturing plants
in Sri Lanka; and (jii) providing extra support to our local
employees by granting special allowances in response to
the stiff depreciation of Sri Lankan Rupee (‘LKR”). Despite
the challenging time in Sri Lanka in the first half of 2022,
our operations in Sri Lanka have achieved an encouraging
revenue growth of approximately 31.3% as compared to
the corresponding period in 2021.
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Management Discussion and Analysis

FINANCIAL PERFORMANCE

Amid the rather challenging market conditions, we
continued to seize market opportunities and our
revenue from the sales of elastic fabric continued to
increase period-on-period by approximately 11.4% to
approximately HK$1,720.7 million, and the revenue from
the sales of elastic webbing continued to increase period-
on-period by approximately 6.3%, to approximately
HK$519.3 million. In particular, we had attained an
encouraging growth of approximately 38.1% in the
domestic sales revenue of our sportswear and apparel
fabric segment.

The Group’s gross profit for the Reporting Period
amounted to approximately HK$456.1 million, representing
a decrease of approximately 10.0% as compared to the
six months ended 30 June 2021. The Group’s gross
profit margin for the Reporting Period decreased by
approximately 4.4 percentage points to approximately
20.0%, as compared to the six months ended 30 June
2021. As explained in the section headed “MARKET
AND BUSINESS REVIEW”, the significant upsurge in raw
materials costs has dragged down our gross profit and
gross profit margin for the Reporting Period. The Group
recorded a net profit margin of approximately 7.4% for
the Reporting Period, which represented a decrease of
approximately 0.7 percentage point as compared to the
net profit margin of approximately 8.1% for the six months
ended 30 June 2021. The decrease in net profit margin
was mainly due to the decrease in gross profit for the six
months ended 30 June 2022. Such impact was partly
alleviated by (i) the increase in other gains and losses as a
result of the currency depreciation of Renminbi (“RMB”),
Vietnam Dong (“VND”) and LKR; (i) better control in selling
and distribution and administrative expenses; and (i) the
reversal of remeasurement of credit loss allowance for
trade receivables.

The profit attributable to owners of the Company
amounted to approximately HK$168.4 million for
the Reporting Period, representing a decrease of
approximately 3.9% as compared to the six months ended
30 June 2021.
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Basic earnings per share was approximately HK16.19
cents for the Reporting Period, representing a decrease
of approximately 3.9% from approximately HK16.85 cents
for the six months ended 30 June 2021.

FINANCIAL REVIEW

Revenue

The Group’s revenue is primarily derived from the sales of
its major products, including elastic fabric, elastic webbing
and lace.

For the six months ended 30 June 2022, revenue
amounted to approximately HK$2,278.5 million,
representing an increase of approximately HK$202.2
million, or approximately 9.7%, from approximately
HK$2,076.3 million for the six months ended 30 June
2021.

A comparison of the Group’s revenue for the six months
ended 30 June 2022 and the six months ended 30 June
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2021 by product categories is as follows: AIRESEESH DT
Six months ended 30 June
BEAA=THLKER
2022 2021 Change
—E--F B &
Revenue % of Revenue % of
(HK$'000)  Revenue (HK$'000) Revenue  (HK$'000) %
WA EBAW WA (HIAR
(F#&Rr) Bl (FET) Btk (F&r) Aok
Flastic fabric & I‘E%ﬁ%@ﬂ 1,720,740 75.5 1,544,161 74.4 176,579 11.4
- Sportswearand ~ —EBIRERRE
apparel 1,046,714 45.9 983,409 47.4 63,305 6.4
- Lingerie — K 674,026 29.6 560,752 27.0 113274 20.2
Elastic webbing GBI L AT 519,279 22.8 488,423 23.5 30,856 6.3
Lace e 38,447 1.7 43,688 2.1 (5,241) (12.0)
Total Foy 2,278,466 100.0 2,076,272 100.0 202,194 9.7
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Leveraging on its high product quality, strong customer
base, multi-region production advantage and the
customers’ support in product price adjustments to cope
with a portion of the increase in costs of production, the
Group’s revenue managed to continue its growth during
the Reporting Period. Revenue from the sales of elastic
fabric amounted to approximately HK$1,720.7 million
for the six months ended 30 June 2022, representing
an increase of approximately HK$176.6 million, or
approximately 11.4%, as compared to the six months
ended 30 June 2021. With the continuous penetration
among the existing lingerie customers, we were able to
register an encouraging segment growth of approximately
20.2% during the Reporting Period, as compared to the
corresponding period in 2021. On the other hand, the
Group had successfully entered into certain new core
programmes with partnering brands in the sportswear
and apparel business segment. Specifically, the domestic
sales revenue of our sportswear and apparel fabric
products increased by approximately HK$37.2 million
to HK$134.9 million for the six months ended 30 June
2022, as compared to the corresponding period in 2021.
Despite the encouraging growth in the domestic market,
the elastic fabric segment growth in the overseas market
was dragged by certain overseas brand customers who
had taken a more conservative approach to control their
respective inventory levels.

We maintained a moderate growth in the elastic webbing
segment by seizing more market share from our core
customers. Revenue from the sales of elastic webbing
amounted to approximately HK$519.3 million during
the Reporting Period, representing an increase of
approximately HK$30.9 million, or approximately 6.3%, as
compared to the six months ended 30 June 2021.
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Cost of sales

The Group’s cost of sales mainly comprises cost of raw
materials, manufacturing overheads, and direct labour
costs.

AEENHEXNAETZBERERMBRA - &£
ERXREREATRA -

Six months ended 30 June

BEAA=THILAMEA

2022 2021 Change
—EC-CF —E-—F b
(HK$’000) %  (HK$000) %  (HK$'000) %
(F&x) BOL (F#&T) BOl (F#1) Bl

Raw materials JRAR 943,474 51.8 746,355 476 197,119 26.4
Manufacturing overheads HERY 672,911 36.9 620,141 39.5 52,770 8.5
Direct labour HEAL 196,274 10.8 191,841 12.2 4,433 2.3
Others Hitr 9,724 0.5 10,900 0.7 (1,176) (10.8)
Total Feby 1,822,383 100.0 1,569,237 100.0 253,146 16.1

The Group’s cost of sales for the six months ended 30
June 2022 amounted to approximately HK$1,822.4
million, representing an increase of approximately
HK$253.1 million or approximately 16.1%, as compared
to the six months ended 30 June 2021. The increase in
cost of sales was primarily due to the increase in cost of
raw materials, with the relevant contribution to the overall
cost of sales elevating to approximately 51.8% during the
Reporting Period. Our raw materials were mainly synthetic
materials or oil by-products. Therefore, the relevant unit
prices were by large correlated to the oil prices, which had
generally been on the rise since 2021 and had reached its
recent highs in the second quarter of 2022.

During the Reporting Period, we strived to streamline our
production processes and enhance our efficiencies so as
to curb the increasing labour and utility costs across all
manufacturing locations.
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Gross profit, gross profit margin and net profit margin

BEEWR D

EF - BERRRERER

Six months ended 30 June
BZEAA=1+HIEAEA

2022 2021

—E-= —E-—%F
Gross profit Gross profit
Gross profit margin Gross profit margin
EF ESY kS EH EN=
(HK$’000) %  (HK$'000) %
(F#&x) Bkt (FA&T) At
Elastic fabric S A E 310,477 18.0 337,446 21.9
Elastic webbing ORI AT 131,563 25.3 152,262 31.2
Lace A 14,043 36.5 17,327 39.7
Overall et 456,083 20.0 507,035 24.4

The overall gross profit of the Group decreased from
approximately HK$507.0 million for the six months ended
30 June 2021 to approximately HK$456.1 million for the
six months ended 30 June 2022 and the overall gross
profit margin of the Group dropped period-on-period by
approximately 4.4% during the Reporting Period. Such
decrease in gross profit and gross profit margin was
mainly due to the high unit raw materials prices throughout
the six months ended 30 June 2022.

AEENEBERBENBHHBEE_FT=-_—F,<H
=t+HIEXNEAMLS507.08EETRLE
BHE-_ZT-__FNA=THIABEAND
456 1B 8B BERFEHEARN - ~5£H
MERBEFEFRLL THEN4.4% - EFIRE
FERIODEEHREZE T -_—_FA=
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Net profit for the six months ended 30 June 2022 of the
Group amounted to approximately HK$167.9 million,
representing a decrease of approximately 0.5% as
compared to approximately HK$168.7 million for the six
months ended 30 June 2021. The Group recorded a net
profit margin of approximately 7.4% for the six months
ended 30 June 2022, which represented a decrease
of approximately 0.7 percentage point as compared to
approximately 8.1% for the six months ended 30 June
2021. The decrease in net profit margin was mainly due
to the decrease in gross profit for the six months ended
30 June 2022. Such impact was partly alleviated by (i)
the increase in other gains and losses as a result of the
currency depreciation of RMB, VND and LKR; (i) better
control in selling and distribution and administrative
expenses; and (iii) the reversal of remeasurement of credit
loss allowance for trade receivables.

Other income

The Group’s other income mainly consists of bank interest
income, government grants, net proceeds from sales
of scrap materials and others. The following table sets
forth the breakdown of the Group’s other income for the
periods indicated:

AEBHEE T -_—_FA=Z1+HILNE
ﬂﬂ’]aﬁ”ﬂ%i’]m? OEBBTT  BREEC
T —FANA=THLEARNEAL168.78E
BT NEHN0.5%  c REEE_T - _F KA
=+tHLEAEA  XEEHSFMEERLY
74% BHE_ZT - —FNA=1THIEE
HAB48.1% TREA0.7 @8 5 B o FFHE
THRERIEEERBEE_E_—_FA=1+H
EARBEANEFBDME - BEEFZER()A
B UmERTEFERELNEKRES
BE fh i as R BRI N ¢ (i) HE kDA X
A RITHRFEZ SR E ez hl » K (i) & S e
WHIBEEEEREGEEFTENRLEMSE

BB KRR -

HAA

AEBENEMKRATEBRERITMELA -
BTHE) -« HERER SRR FR M EAM
NREFIAE BRI B A E U AR
A

Six months ended 30 June

BEANA=THIEAEA

2022 2021

—E-F —E-—1F

(HK$’000) (HK$'000)

(F#&x) (F&T)

Bank interest income ERITRIBUA 6,945 10,455
Government grants TR 5 BN 5,157 6,984
Net proceeds from sales of scrap materials SHERER TS FIBF 58 4,321 2,462
Others HAth 6,551 3,031
Total “et 22,974 22,932
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The other income for the six months ended 30 June 2022
of the Group amounted to approximately HK$23.0 million,
which was comparable to approximately HK$22.9 million
recorded for the six months ended 30 June 2021. The
decrease in bank interest income was mainly due to the
generally lower RMB deposit rates during the Reporting
Period as compared to the corresponding period in 2021
and such decrease was partially offset by the increase in
net proceeds from sales of scrap materials.

Other gains and losses

Other gains and losses in the six months ended 30 June
2022 mainly consisted of a net foreign exchange gain of
approximately HK$27.0 million, as a result of the currency
depreciation of RMB, VND and LKR in the Reporting
Period.

Selling and distribution expenses

Selling and distribution expenses primarily consist of
employee benefit expenses, transportation, marketing and
promotional expenses and other selling and distribution
expenses. For the six months ended 30 June 2021 and
2022, the Group’s selling and distribution expenses
represented approximately 4.7% and approximately 4.1%
of its total revenue, respectively. The decrease in the ratio
of selling and distribution expenses against total revenue
was mainly due to the better management of respective
costs and economies of business scale achieved during
the Reporting Period.
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Administrative expenses

Administrative expenses primarily consist of employee
benefit expenses, depreciation, motor vehicle expenses,
bank charges and other administrative expenses. For the
six months ended 30 June 2021 and 2022, the Group’s
administrative expenses represented approximately
7.4% and approximately 6.3% of its total revenue,
respectively. The decrease in the ratio of administrative
expenses against total revenue was mainly due to the
better management of respective costs and economies of
business scale achieved during the Reporting Period.

Research and development costs

The Group is dedicated to catering to the changing market
preferences by introducing innovative lingerie, sportswear
and apparel materials. For the six months ended 30 June
2021 and 2022, our research and development costs
remained at approximately 2.4% of the revenue of the
Group.

Finance costs

The Group’s finance costs mainly represent interest
expenses for bank and other borrowings and lease
liabilities. The finance costs increased by approximately
8.8% from approximately HK$27.5 million for the six
months ended 30 June 2021 to approximately HK$29.9
million for the six months ended 30 June 2022. The
increase in finance costs during the Reporting Period was
primarily due to increase in overall market lending interest
rate during the Reporting Period.

TR
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Income tax expense

Under the two-tiered profits tax rates regime in Hong
Kong, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2 million wil be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.
Accordingly, the Hong Kong Profits Tax for the qualifying
group entity had been calculated at 8.25% on the first
HK$2 million of the estimated assessable profits and at
16.5% on the estimated assessable profits above HK$2
million.

Under the Law of the People’s Republic of China (the
“PRC”) on the Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate
of the PRC companies is 25% for the six months ended
30 June 2022 and 2021 respectively, unless there is any
applicable preferential tax treatment.

The Company’s subsidiaries, Dongguan Best Pacific
Textile Company Limited (“Dongguan BPT”) and
Dongguan New Horizon Elastic Fabric Company Limited
(“Dongguan NHE”), had obtained the qualification as high
and new technology enterprises since 2010 and 2016,
respectively, which were renewed for an additional three
years from the year ended 31 December 2019. Hence,
Dongguan BPT and Dongguan NHE had been subject to
the preferential tax treatment and the applicable tax rate
for the six months ended 30 June 2022 and 2021 was
15%.
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Withholding tax on dividends was calculated at 5% of the
estimated dividends to be received from the subsidiaries in
the PRC during the six months ended 30 June 2022 and
2021.

Pursuant to the relevant Vietnam Enterprises Income
Tax rules and regulations, the applicable tax rate for the
subsidiary operating in Vietnam is 20%. The subsidiary of
the Group in Vietnam is eligible for a tax holiday for two
financial years since the first financial year of taxable profits
and a tax concession at a tax rate of 10% for the following
four financial years. With the new incentive in place during
the year ended 31 December 2018 and by fulfilling certain
stated requirements as set by the Ministry of Industry and
Trade of Vietnam, the subsidiary of the Group in Vietnam
has been eligible for a tax holiday for four financial years
since 2018, a tax concession at a tax rate of 5% for the
following nine financial years and a tax concession at a tax
rate of 10% for the next following two financial years.

Pursuant to the Inland Revenue (Amendment) Act, No.
10 of 2021 in Sri Lanka, the applicable tax rate for the
subsidiaries of the Group operating in Sri Lanka is 24%
for the six months ended 30 June 2022 and 2021. By
fulfiling certain export requirements as set by the Board
of Investment of Sri Lanka, the subsidiaries of the Group
in Sri Lanka had enjoyed a preferential tax rate of 14%
for the six months ended 30 June 2022 and 2021. In
addition, one of these subsidiaries is currently eligible for a
tax holiday till the year ending 31 December 2024.

Taxation arising in any other jurisdiction is calculated at the
rate prevailing in the relevant jurisdiction.

The effective tax rate was approximately 11.1% for the six
months ended 30 June 2022 (for the six months ended
30 June 2021: approximately 13.6%). The decrease in the
effective tax rate for the six months ended 30 June 2022
was mainly due to the overall increasing profit contributions
from overseas subsidiaries located in jurisdictions with
petter tax incentives and a higher tax deduction allowed
for research and development expenses incurred by our
PRC subsidiaries.
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Liquidity, financial resources and bank borrowings

As at 30 June 2022, net working capital (calculated as
current assets less current liabilities) was approximately
HK$545.5 million, representing a decrease of
approximately HK$269.7 million as compared to
approximately HK$815.2 million as at 31 December 2021.
The current ratio (calculated as current assets/current
liabilities) is 1.2 times as at 30 June 2022, as compared to
1.3 times as at 31 December 2021.

For the six months ended 30 June 2022, net cash
generated from operating activities was approximately
HK$274.8 million, as compared to approximately
HK$255.9 million for the six months ended 30 June 2021.
The increase was mainly due to our better control in
collection of trade receivables from customers.

Net cash used in investing activities amounted to
approximately HK$198.9 million for the six months ended
30 June 2022, as compared to approximately HK$97.0
million for the six months ended 30 June 2021. To achieve
our long term development goal and to cater for potential
business growth in the future, we paid approximately
HK$199.9 million to purchase property, plant and
equipment during the Reporting Period.

For the six months ended 30 June 2022, net cash used
in financing activities amounted to approximately HK$41.0
million, as compared to approximately HK$13.6 million
for the six months ended 30 June 2021. The cash used
in financing activities for the six months ended 30 June
2022 was mainly used for repayment of borrowings and
interests during the Reporting Period.

As at 30 June 2022, the Group’s net gearing ratio
was approximately 29.3% (as at 31 December 2021:
approximately 28.9%), which was calculated on the basis
of the amount of net debt position (sum of total bank
and other borrowings and bank overdrafts, less bank
deposits and bank balances and cash) as a percentage
of total equity. The Group was in a net debt position of
approximately HK$956.7 million as at 30 June 2022, as
compared to approximately HK$976.1 million as at 31
December 2021.
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Working capital management

As a result of our tightened credit risk management and a
more punctual settlement of payments by our customers
in general, the trade and bills receivables turnover
days was approximately 58.0 days for the six months
ended 30 June 2022, as compared to approximately
63.1 days for the year ended 31 December 2021. The
inventory turnover days was approximately 139.7 days
for the six months ended 30 June 2022, as compared
to approximately 118.0 days for the year ended 31
December 2021. The increase in inventory turnover days
was primarily due to increase in overall inventory balances
as a result of elevated unit raw materials prices since the
second half of 2021. On the other hand, the trade and
bills payables turnover days was approximately 66.7 days
for the six months ended 30 June 2022, as compared to
approximately 68.4 days for the year ended 31 December
2021.

Capital expenditures

For the six months ended 30 June 2022, total additions to
property, plant and equipment amounted to approximately
HK$206.6 million (for the six months ended 30 June
2021: approximately HK$104.1 million), which was mainly
attributed to the additions to construction in progress of
approximately HK$145.1 million (for the six months ended
30 June 2021: approximately HK$51.9 million) and the
additions to machinery of approximately HK$54.8 million
(for the six months ended 30 June 2021: approximately
HK$18.4 million), in order to cope with the Group’s overall
business expansion.

Pledge of assets

As at 30 June 2022, the Group pledged bank deposits
of approximately HK$84.5 million (as at 31 December
2021: approximately HK$121.6 million) to secure the bills
payables issued by the Group in connection with its trade
transactions.
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Foreign exchange risk

A substantial portion of the Group’s revenue is
denominated in US$ and HK$ and a portion of its
purchases and expenses are denominated in RMB, VND
and LKR. The Group manages its foreign exchange risk
by performing regular reviews and monitoring its foreign
exchange exposure. Our finance department monitors
our foreign exchange risk on a continuous basis by
analysing our domestic and overseas sales orders on
hand, expected domestic and overseas orders from
customers and estimated foreign currency payments
for our purchases and expenses. We intend to manage
our foreign exchange risks by (i) managing our sales,
purchases and expenses denominated in HK$ and
RMB through our subsidiaries in Hong Kong and the
PRC, respectively, managing our sales, purchases and
expenses denominated in US$ through our subsidiaries
in Hong Kong, Vietham and Sri Lanka, and managing
our purchases and expenses denominated in VND and
LKR through our subsidiaries in Vietnam and Sri Lanka,
respectively; and (i) holding cash and bank deposits
denominated in HK$ primarily by the Company and
its subsidiaries in Hong Kong, holding cash and bank
deposits denominated in US$ primarily by the Company
and its subsidiaries in Hong Kong, Vietham and Sri Lanka,
and holding cash and bank deposits denominated in
RMB, VND and LKR primarily by our subsidiaries in the
PRC, Vietnam and Sri Lanka, respectively.

Contingent liabilities

As at 30 June 2022, the Group did not have any
significant contingent liabilities.
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Employees and remuneration policies

The Group’s remuneration packages include salary,
bonuses, allowances and retirement benefits based on
employee’s performance, skills and knowledge. The
Group also provides additional benefits to its employees
that include subsidised accommodation, meals, accident
and medical insurance and share options granted to
eligible employees under the share option scheme of the
Company from time to time. The Group will continue to
provide regular training and competitive remuneration
packages to its staff.

As at 30 June 2022, the Group employed a total of 9,370
full-time employees (as at 31 December 2021: 8,957). The
increase in the number of employees was mainly due to
the overall Group’s expansion.

FUTURE STRATEGIES AND PROSPECTS

The elevated inflation and high costs of living are expected
to persist for some time in the near future and the
apparel market will likely be affected to a certain extent.
In light of the challenges and uncertainties in the market
environment, we will continue to emphasize on risk
management and remain agile and vigilant and to respond
swiftly to the ever-changing market conditions.

With all the black swan events in recent years, we have
witnessed the industry undergoing a time of rapid market
changes and consolidation. We believe that our world-
class innovation capabilities, international footprint, strong
partnership with customers and our people talent have laid
a solid foundation for Best Pacific’s sustainable growth
and future success.
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Despite key economic indicators suggest that the market
environment may remain rather challenging in the short
term, we start to see some positive developments, such
as the recent signs of retreating commodity and raw
material prices since the third quarter of 2022. We wiill
continue to maintain a close dialogue with our suppliers
and manage our inventory accordingly and we believe that
if the downtrend in our raw materials prices continues, it
will certainly help improve our Group’s overall profitability.

Best Pacific will continue to deploy resources to
strengthen our innovation and research and development
capabilities and uphold our core value “Built on Innovation
and Technology” to satisfy our customers’ rising demand
for innovative apparel products. We will also continue our
efforts in capturing market share and in particular, we
aim at seizing the vast potentials and further penetrate
the sportswear and apparel business segment. At the
same time, with an encouraging growth in domestic sales
revenue of our sportswear and apparel fabric products
of approximately 38.1% during the Reporting Period, we
are prepared to devote more resources to capture the
respective market opportunities.

As at 30 June 2022, the overall annual designed
production capacities of elastic fabric, elastic webbing
and lace of the Group were approximately 234.4 million
meters, 1,899.1 million meters and 45.0 million meters,
respectively. We are committed to our multi-location
manufacturing strategy and in order to cope with the
potential increasing demand of our products in the
medium and longer term, we will continue to explore and
identify suitable opportunities for our production capacity
expansion, both domestically and in overseas. Meanwhile,
we will keep abreast of the changing market conditions
and carefully manage the associated risks. Best Pacific
strongly believes that the continuous strategic expansion
will underpin the Group’s long-term sustainability, thereby
ensuring its ability to maximize value for its shareholders in
the long run.
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DISCLOSURE OF INTERESTS -
DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND/OR
DEBENTURES

As at 30 June 2022, the interests and short positions
of the Directors and chief executive of the Company in
the shares, underlying shares and/or debentures (as the
case may be) of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFO) or which were required to be entered into the register
required to be kept by the Company under Section 352 of
the SFO or which were otherwise required to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were set out below:
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The Company O YA
Number Approximate
of shares/ percentage of
Long/ underlying shareholding
Name of Director short position Capacity shares  Notes (%)
BEREQEIL
E=pR /%R &t Rt/ RBERHBE MW (%)
Mr. Lu Yuguang Long position Beneficial owner 3,000,000
BEXEE HE ERAA
Long position Interest held by his
controlled corporation 637,500,000 1
He AR EER AR
640,500,000 61.59
Mr. Zhang Haitao Long position Interest held by his spouse 78,094,000 2 7.51
ReELE He AR BRAER
Ms. Zheng Tingting Long position Beneficial owner 3,094,000
BEpit He EaAA
Long position Interest held by her
controlled corporation 75,000,000 3
e AREER AR
78,094,000 7.51
Mr. Wu Shaolun Long position Beneficial owner 3,000,000
ROmAE He EafAA
Long position Interest held by his
controlled corporation 37,500,000 4
He AR AR R

40,500,000 3.89
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Notes:

These 637,500,000 ordinary shares were held by
Grandview Capital Investment Limited (“Grandview”),
which was wholly owned by Mr. Lu Yuguang (“Mr.
Lu”). Under the SFO, Mr. Lu was deemed to be
interested in such shares held by Grandview.

These 78,094,000 ordinary shares were held by Ms.
Zheng Tingting (“Ms. Zheng”), the Chief Operating
Officer and an executive Director of the Company,
and her controlled corporation (details in Note 3
below). Ms. Zheng is the spouse of Mr. Zhang
Haitao (“Mr. Zhang”), the Chief Executive Officer
and an executive Director of the Company. Under
the SFO, Mr. Zhang was deemed to be interested in
such shares held by Ms. Zheng and her controlled
corporation.

These 75,000,000 ordinary shares were held by
Mega Brilliant Enterprises Limited (“Mega Brilliant”),
which was wholly owned by Ms. Zheng. Under the
SFO, Ms. Zheng was deemed to be interested in
such shares held by Mega Brilliant.

These 37,500,000 ordinary shares were held by
Lakefront Capital Investment Limited (“Lakefront”),
which was wholly owned by Mr. Wu Shaolun (‘Mr.
Wu”). Under the SFO, Mr. Wu was deemed to be
interested in such shares held by Lakefront.

G
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(I Associated Corporation (within the meaning of the
SFO)

Grandview Capital Investment Limited

Interim Report 2022 —Z — — FrHARE

Disclosure of Interests

(I MEEEE(EERBHRBEKEM)

Grandview Capital Investment Limited

Approximate
percentage of

Long/short Number of shareholding
Name of Director position Capacity shares (%)
EEHE %R &4 BRHBE HEHRELSEIL
Mr. Lu Yuguang Long position Beneficial owner 10,001 100
BRI KL A E=BEAA
Save as disclosed above, as at 30 June 2022, none of BREXFEEEIN  RZZTEZ_F A=+

the Directors or chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DISCLOSURE OF INTERESTS -
SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2022, so far as was known to the Board,
the following persons/entities (other than the Directors or
chief executive of the Company) had, or were deemed
to have, interests or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO:

B ARREERFTETHRAEMEREAR
AIREMREEZE(TERBESHFRBAEKRLE
XVE) Bty - iR REFHEBERE
BERAEKROIEXVIBETRESD IR
FEENEARNA) B FTREAERSIOAE
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5 M HAE KB 352 18 BB D R X Pt
E’Jiﬁ‘paﬂﬂlﬁﬁ’ﬂiﬂﬁé\ FORB - HIREIRE
SFRIMBESITHE AR R AT E () #
WIRE ©

BEBE - TERRRARTR
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Number of Approximate
shares/ percentage of
Name of substantial Long/short underlying shareholding
shareholder position Capacity shares (%)
BRI
IR 13, 168 Btk
TERREE EB W, %A 51 B EE (%)
Grandview Capital Long position Beneficial owner 637,500,000 61.30
Investment Limited S~ BB A
FMR LLC Long position Interest held 95,250,835 9.16
e by its controlled
corporations
HE P EEREY
e
Mega Brilliant Enterprises ~ Long position Beneficial owner 75,000,000 7.21
Limited S BEmEAA
Pandanus Associates Inc.  Long position Interest held 72,094,000 6.93
S~ by its controlled
corporations
HEPEBERE S
Eam
Pandanus Partners L.P. Long position Interest held 72,094,000 6.93
e by its controlled
corporations
HEPXBERE®
HEam
FIL Limited Long position Interest held 72,094,000 6.93
S~ by its controlled
corporations
HREEERE
B R
FIDELITY PURITAN TRUST Long position Beneficial owner 55,310,000 5.32

e

ERBEAA



Notes:

1. Grandview was wholly owned by Mr. Lu, the Chairman and
an executive Director of the Company, and Mr. Lu was
deemed to be interested in the 637,500,000 ordinary shares
of the Company held by Grandview pursuant to the SFO.
Mr. Lu’s interests in shares are disclosed in this interim
report in the section headed “DISCLOSURE OF INTERESTS
— DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND/OR DEBENTURES”.

2. FMR LLC was deemed to be interested in the 95,250,835
ordinary shares of the Company through its 100% controlled
corporations and 483A Bay Street Holdings LP, which was
owned or controlled as to 18% by Bay Street Holdings LLC.

3. Mega Brilliant was wholly owned by Ms. Zheng, the
Chief Operating Officer and an executive Director of the
Company, and Ms. Zheng was deemed to be interested in
the 75,000,000 ordinary shares of the Company held by
Mega Brilliant pursuant to the SFO. Mr. Zhang, the Chief
Executive Officer and an executive Director of the Company,
is the spouse of Ms. Zheng and was accordingly deemed
to be interested in the 75,000,000 ordinary shares which
Ms. Zheng was deemed to be interested in for the purposes
of the SFO. Ms. Zheng’s and Mr. Zhang's interests in shares
are disclosed in this interim report in the section headed
“DISCLOSURE OF INTERESTS — DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND/OR DEBENTURES”.

4. Pandanus Associates Inc. is a general partner of and has
100% control over Pandanus Partners L.P., which owned
or controlled 37.01% of the voting rights in FIL Limited. FIL
Limited then indirectly owned or controlled 82% of the voting
rights in 483A Bay Street Holdings LP. By virtue of Part XV
of the SFO, each of Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited was deemed to be interested
in the 72,094,000 ordinary shares of the Company via 483A
Bay Street Holdings LP and its 100% controlled corporations.

. FIDELITY PURITAN TRUST held the 55,310,000 ordinary
shares of the Company directly.

Save as disclosed above, as at 30 June 2022, the Board
was not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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Share Option Scheme
BE R FEST &

On 8 May 2014, the Company has adopted the share
option scheme (the “Share Option Scheme”) which
is governed by Chapter 17 of the Listing Rules. The
Company has not granted any share option under the
Share Option Scheme since its adoption on 8 May 2014.
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Corporate Governance Code and Other Information

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is of the view that throughout the six months
period ended 30 June 2022, the Company has complied
with the code provisions as set out in the Corporate
Governance Code contained in Appendix 14 to the Listing
Rules.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code contained in
Appendix 10 to the Listing Rules as the guidelines for the
Directors’ dealings in the securities of the Company. Upon
specific enquiries made to all the Directors, each of them
has confirmed that he/she has complied with the required
standards set out in the Model Code for the six months
ended 30 June 2022 in relation to his/her securities
dealings, if any.

The Company has also adopted a securities dealing code
as written guidelines on no less exacting terms than the
Model Code for securities transactions by the senior
management and relevant employees of the Group who
are likely to be in possession of inside information of the
Company.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed
securities during the six months ended 30 June 2022.
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TREATAREMBER

DISCLOSURE PURSUANT TO RULE 13.21
OF THE LISTING RULES

As disclosed in the Company’s announcement dated
15 June 2020, the Company (as guarantor) and its six
wholly-owned subsidiaries (as borrowers) entered into a
facility agreement with certain banks in Hong Kong for
a syndicated loan comprising HK$1.8 billion equivalent
multicurrency term loan and revolving credit facilities, with
a maturity of 42 months from the date of first drawdown
of the term loan facility. The facility agreement contains
specific performance obligations on Mr. Lu, the controlling
shareholder of the Company, requiring that he shall at all
times:

(i) maintain, directly or indirectly, at least 30% of the
issued share capital of the Company and that such
issued share capital shall remain unencumbered;

(ii) be the single largest shareholder of the Company;
(i) be the Chairman of the Board of the Company; and

(iv) maintain control over the management and
business of the borrowers, the Company and the
material subsidiaries.

As of the date of this interim report, Mr. Lu is the Chairman
of the Board and an executive Director as well as the
controlling shareholder of the Company, holding direct and
indirect interests in 640,500,000 shares of the Company,
representing approximately 61.59% of the issued share
capital of the Company as at the date of this report, and is
treated as the single largest shareholder of the Company.

Pursuant to the facility agreement, if Mr. Lu breaches
any of his specific performance covenants as mentioned
above, the borrowers shall prepay the syndicated loan
together with the interests and all other amounts accrued
in connection therewith in full within 21 days (or such
longer period as the borrowers and the agent of the
syndicated loan may agree) from the date of the notice
delivered by the agent to the borrowers.
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend
of HK7.28 cents per ordinary share for the six months
ended 30 June 2022 (the “Interim Dividend”). The Interim
Dividend is expected to be paid on Wednesday, 30
November 2022 to all shareholders whose names appear
on the register of members of the Company on Monday,
19 September 2022.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Wednesday, 14 September 2022 to Monday, 19
September 2022 (both days inclusive) for the purpose
of determining the entitlement to the Interim Dividend.
In order to be qualified for the Interim Dividend,
unregistered holders of shares of the Company should
ensure that all share transfer documents accompanied
by the corresponding share certificates are lodged with
the Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Tuesday, 13 September 2022.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated results of the
Group for the six months ended 30 June 2022 have been
reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified
Public Accountants, by Deloitte Touche Tohmatsu,
certified public accountants and registered public interest
entity auditors in Hong Kong, and the Audit Committee of
the Company has no disagreement.
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AUDIT COMMITTEE

The Audit Committee of the Company, comprising
the three independent non-executive Directors (being
Mr. Cheung Yat Ming, Mr. Ding Baoshan and Mr. Kuo Dah
Chih, Stanford), has reviewed with the management the
unaudited condensed consolidated financial statements
of the Group for the six months ended 30 June 2022 and
the internal control procedures of the Group, and has
discussed the relevant financial reporting matters.

By order of the Board
Lu Yuguang
Chairrman

Hong Kong, 29 August 2022
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Report on Review of

Condensed Consolidated Financial Statements

Deloitte

TO THE BOARD OF DIRECTORS OF
BEST PACIFIC INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Best Pacific International Holdings Limited
(the “Company”) and its subsidiaries set out on pages
37 to 80, which comprise the condensed consolidated
statement of financial position as at 30 June 2022 and
the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).
The directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements
based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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AR S M RREFHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of these condensed consolidated financial
statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2022
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Interim Report 2022 —Z — — FrhHARE

Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

RGeS EEREMEERER

For the six months ended 30 June 2022 (unaudited) &2 =—F—=—F A=+ HLXNER (REHEZ)

Six months ended

BZUTHHIEAREA
30.6.2022 30.6.2021
—EC-CF %
~NA=+H NA=1H
Notes HK$’000 HK$’ 000
BdsE FET FAT
(unaudited) (unaudited)
(REEZ) (REEHEZ)
Revenue WA 4 2,278,466 2,076,272
Cost of sales FHE KA (1,822,383) (1,569,237)
Gross profit E7 456,083 507,035
Other income EMUA 22,974 22,932
Other gains and losses E b hzs K 18 26,423 (32)
Net remeasurement of credit loss B SN RIREEEE
allowance for trade receivables BEBENA2FE 10 2,974 (7,881)
Selling and distribution expenses SHERDHAX (92,910) (97,220)
Administrative expenses THFAX (144,497) (153,017)
Research and development costs HEEA (53,891) (50,734)
Share of result of a joint venture DA EEEE 1,535 1,634
Finance costs A& R AR (29,920) (27,505)
Profit before taxation Bt B A 5 188,771 195,212
Income tax expense FIS iR 6 (20,887) (26,520)
Profit for the period B A 167,884 168,692
Profit (loss) for the period DT EEEGHR
attributable to A (B518)
— Owners of the Company — RATEAA 168,384 175,230
— Non-controlling interests — FEIERRAE RS (500) (6,538)
167,884 168,692
Earnings per share BREBF 8
Basic (HK cents) B (B 16.19 16.85
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Best Pacific International Holdings Limited BRERZRER AT

Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income
HRFReEaREMEE KGR

For the six months ended 30 June 2022 (unaudited) #E —ZB~ —EFXA=1TH L ~EA (REEX)

Six months ended

BZUTHHLIEAREA
30.6.2022 30.6.2021
—EC-CF T %
ANB=+8 NA=1H
HK$’000 HK$’000
FERT FAT
(unaudited) (unaudited)
(REEER) (REEEZ)
Profit for the period HARBEF 167,884 168,692
Other comprehensive (expense) income Hih2m (Bk) Wi
ltems that may be reclassified HigngeEHnEE
subsequently to profit or loss: BEErIER ¢
Exchange differences arising on MEBINETES
translation of foreign operations EAEMER =5 (173,625) 42,760
Share of translation reserve of DMEEEDENBRE
a joint venture i (916) 365
Other comprehensive (expense) income MARHEME2E (BX) ki
for the period (174,541) 43,125
Total comprehensive (expense) income for  HIRZ2MHE (Bx) W4 5E
the period (6,657) 211,817
Total comprehensive (expense) income for LU TN BEEGHAZME
the period attributable to (BAR) Wz 4850
— Owners of the Company S NEIE 2N (6,157) 218,355
— Non-controlling interests — JEPERRE (500) (6,538)

(6,657)

211,817




Interim Report 2022 —Z — — FrhHARE

Condensed Consolidated Statement of
Financial Position

R AR S MR &

As at 80 June 2022 (unaudited) R—ZE - —FNA=1+H CREEX)

30.6.2022 31.12.2021

—E-CF —E-—F
~A=+H +=-A=+—H
Notes HK$’000 HK$'000
BisE FERT FET
(unaudited) (audited)
(REBER) (f8E1%)
Non-current assets FEREBEE
Property, plant and equipment E S 9 2,879,029 2,925,355
Right-of-use assets EREEE 9 323,902 350,376
Interest in a joint venture REETERNER 39,287 38,669
Deposits b 49,327 58,349
Deferred tax assets BIERIREE 16,264 5,576
3,307,809 3,378,325
Current assets RBEE
Inventories FE 1,357,242 1,456,797
Trade and bills receivables B S EWGIE R B E R 10 609,999 849,430
Other receivables, deposits and HMERFIE - 22 &
prepayments AT RIE 146,559 128,194
Tax recoverables AlUg e R IE - 4,783
Pledged bank deposits EEIPIRI TR 84,468 121,607
Short term bank deposits FEHERRITIF K 195,322 163,814
Bank balances and cash RITHEB LIRS 890,532 898,868
3,284,122 3,623,493
Current liabilities REBAE
Trade payables B S IE 11 246,715 370,193
Bills payables ANES 11 282,936 444,038
Other payables and accrued charges EAEFRIE R EETE R 262,403 357,062
Dividend payable FERHAR B 7 122,697 =
Contract liabilities BRBE 26,376 34,855
Bank and other borrowings RITREMERK 12 1,691,928 1,511,615
Lease liabilities HEAE 43,569 42,743
Tax payables FELFRIE 62,009 46,745
Derivative financial instrument PTHESRMI A - 1,092
2,738,633 2,808,343
Net current assets RBEETFE 545,489 815,150

Total assets less current liabilities #EERATARS 3,853,298 4,193,475
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Best Pacific International Holdings Limited BRERZRER AT

Condensed Consolidated Statement of
Financial Position

R AR S MR &

As at 30 June 2022 (unaudited) R—ZE - —FNA=1H (CREEX)

30.6.2022 31.12.2021

—E-CF —E-—fF
~AB=+H +=-RA=+—H
Note HK$’000 HK$’'000
BisE FExT FHT
(unaudited) (audited)
(REER) (f8EZ)
Non-current liabilities FkREBERE
Bank and other borrowings RIT R EMEFK 12 435,127 648,789
Lease liabilities HEAE 111,106 128,972
Deferred income EFELA 13,372 15,390
Deferred tax liabilities RAEFIEAE 10,151 9,698
Retirement benefit obligations RIANBEAEE 10,431 9,789
Other liabilities HiBE 7,434 7,591
587,621 820,229
Net assets BEERE 3,265,677 3,373,246
Capital and reserves BEXR#E
Share capital &N 10,398 10,398
Reserves G 3,142,206 3,271,060
Equity attributable to owners RAREE AELER
of the Company 3,152,604 3,281,458
Non-controlling interests IR 113,073 91,788
Total equity R 3,265,677 3,373,246
The condensed consolidated financial statements on FITEBOEMBERGEEMBEMREESS
pages 37 to 80 were approved and authorised for issue NZE-_—_FENA =+ B ERFRET
by the Board of Directors on 29 August 2022 and are BEUTRESREE :

signed on its behalf by:

Lu Yuguang Zhang Haitao
B2 RER
Chairman Executive Director
FE HITEE
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Condensed Consolidated Statement of
Changes in Equity
SRS ESESEHR

For the six months ended 30 June 2022 (unaudited) HE-—ZE-—F R XA=+HIEAEA (REHEZ)

Attributable to owners of the Company

EARAEEAER
Retirement PRC Non-
Share Share Other benefit ~ Special  statutory Translation  Retained controlling Total
capital  premium reserve reserve reserve reserve reserve profits Total interests equity
BICER PEEE

RE  RiEE AR fife  HHRR i BERE REEY &t FERER RRAR
HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$000  HKS'000  HKS'000  HKS$'000  HKS'000  HKS'000
T TEn TEn TRn TRn TR Tér  TEn  TEx  TER TEn

(Note a) (Noteb)  (Notec)
(Ha) (WD) (o)
At 1 January 2022 (audited) R-B-—£-f-A
(&%%) 10398 593,250 106,715 1,749 (13070) 217597 82197 2,282,622 3,281,458 91,788 3,373,246
Profit loss) for the period B (58) - - - - - - - 168384 168,384 (500) 167,884
Bxchange differences arising on BERNEHELES
translation of foreign operations EiZR - - - - - - (17362) - (17362) - (173,625)
Share of ranslation reserve of a PERELEAERE
joit venture - - - - - - 916) - 916) - 916)
Other comprehensive expense for BREMLERR
the period - - - - - - (17454) - (7454 - (174541)
Total comprehensive (expenses) income  EARZT (BI0) dias
for the perod ot - - - - - - (Ta5e1) 168384 (6157) (500)  (6657)
Capital injection from non-controling liEINGE
shareholder of a subsidiary RREE - - - - - - - - - 2785 21785
Dividends recognised as ERARARS (H7)
distrbution (Note 7) - - - - - - - (12697 (122697) - (122697)
At30 June 2022 (unaudited) R=8==£AAZ1H
(REEH) 10,398 593250 106,715 1,749 (13070) 217507 (92,344) 2328300 3,152,604 113,073 3,265,677
At 1 January 2021 (audited) W=Z=-%-A-A
(8%%) 10398 593,250 106,715 576 (13,070) 199,079 (16,922) 2,084,277 2,934,303 83,878 3,018,181
Profit oss) for the period St (B8 - - - - - - - 175280 175230 (6538 168692
Exchange differences arising on BEBNEBEEN
tranglation of foreign operations EREE - - - - - - 42760 - 42760 - 42760
Share of translation reserve of a HMEELEAERE
joint venture - - - = - - 365 = 365 = 365
Other comprehensive income for BRE2ERE
the period - - - - - - 43125 - 43,125 - 43,125
Total comprehensive income (expenses)  SAZEME (B%)
for the period kel = = = - - - 43125 175230 218,355 (6,538 211,817
Dividends recognised as BRHRERE (F57)
distribution (Note 7) - - - - - - - (76,946)  (76,946) - (76,946)

At 30 June 2021 (unaudited)

W-B--§xA=1H
(REEH) 10398 593,250 106,715 576 (13,070) 199,079 26203 2,152,561 3,075,712 77,340 3,153,052
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Best Pacific International Holdings Limited BRERZRER AT

Condensed Consolidated Statement of
Changes in Equity
SRS ESESEHR

For the six months ended 30 June 2022 (unaudited) & Z= —

Notes:

(@)

Other reserve of the Group amounting to approximately
HK$106,715,000 represents the difference between the
nominal value of the shares issued by the Company and
the carrying value of the non-controlling interests held by
Sunbrilliant Capital Investment Limited and Lakefront Capital
Investment Limited and the share capital of Best Pacific
Textile Holdings Limited prior to the completion of a group
reorganisation on 16 January 2014.

Several subsidiaries of the Company provided financial
guarantees to its related companies and the fair value of the
financial guarantee was recognised as deemed distribution
to the shareholders at initial recognition. These financial
guarantees were released in previous years.

The People’s Republic of China (the “PRC”) statutory reserve
is non-distributable until the end of the operation periods of
respective PRC subsidiaries. The transfer to this reserve is
determined according to the relevant law in the PRC and by
the board of directors of the PRC subsidiaries in accordance
with the Articles of Association of the subsidiaries. It can be
used to make up for previous year’s losses or convert into
additional capital of the PRC subsidiaries of the Company
upon approval from the relevant authority in the PRC.

B EE -
(@)

ZEFXRA=ZFTHLEXRER CREER)

NEE®H A EL106,715,0008 7T + 45
KA AT 2 IR E{E B Sunbrilliant Capital
Investment Limited 2z Lakefront Capital
Investment LimitedF 8 &) FEIE A 4 2 BRI (B
NBRGHIERBRATN TR =T —HF
— A+ NBEMEEEHANKRAZ Z5 -

RRBETHBRRREBE AR RETE
ER - BBEROATERE RERRER
AEREARRDIK - ZFVBERERBE
FEHRR

PEARKANE ([HE ) ZERBEEST
EfBARSERRATAIDIK - WX
WEEHPENBARNEESRENBA
AABSEMAIRTBRARIEEE - &
TEBREEER  ZREETBEBRBLR
giﬂlﬂ BB AR EFERKEBRSERIN



Interim Report 2022 —Z — — FrhHARE

Condensed Consolidated Statement of
Cash Flows

FRGERERER

For the six months ended 30 June 2022 (unaudited) HE-—ZE-—F R XA=+HIEAEA (REHEZ)

Six months ended

BEUTHBIEAEA
30.6.2022 30.6.2021
—E-_CF —ZE-—fF
A~A=1H ~NB=1H
HK$’000 HK$’'000
TER THEL
(unaudited) (unaudited)
(RIEERZ) (RigEZ)
NET CASH FROM OPERATING ACTIVITIES REEHMBREFE 274,790 255,937
INVESTING ACTIVITIES KEEH
Placement of pledged bank deposits FHEERRITER (104,607) (98,413)
Withdrawal of pledged bank deposits REEEIRITER 136,730 94,669
Interests received EUFIE 4,778 10,498
Purchase of property, plant and equipment BEWE  BEEEE (199,945) (87,405)
Acquisition of business Wik 7% - (27,598)
Government grants received BB f5 B - 1,468
Proceeds on disposal of property,plant and equipment  HEWE - BE MR EF SRR 3,894 1,341
Placement of short term bank deposits with FRRISERE=EA 2
original maturity over three months FEHERIRITIE K (39,711) (901,512)
Withdrawal of short term bank deposits with RORIHEBE=HAZ
original maturity over three months RHERITIER - 909,951
NET CASH USED IN INVESTING ACTIVITIES BRERBARSFE (198,861) (97,001)
FINANCING ACTIVITIES RMEED
Interests paid BRFE (30,713) (22,275)
Capital injection from a non-controlling NGB
shareholder of a subsidiary TE 21,785 -
New syndicated loan raised R EE S 873,656 249,600
New bank borrowings raised FTEIRITIEN 2,785,010 1,126,850
Loan from a non-controlling shareholder KE—2IFERI RN ER 32,175 7,606
Repayment of lease liabilities EEHEaf (13,218) (12,575)
Repayment of syndicated loan ERREEN (1,148,781) (227,760)
Repayment of bank borrowings ERBBITER (2,560,939) (1,135,042)
NET CASH USED IN FINANCING ACTIVITIES RMETEHRARSFE (41,025) (13,596)
NET INCREASE IN CASH AND CASH EQUIVALENTS BR&RkR&ZEYENTE 34,904 145,340
CASH AND CASH EQUIVALENTS AT BOZRERALEEY
BEGINNING OF THE PERIOD 869,757 1,092,855
EFFECT OF FOREIGN EXCHANGE RATE CHANGES E X85> 5/@ (28,770) 10,979
CASH AND CASH EQUIVALENTS AT END BAZRERASEEY
OF THE PERIOD, represented by VA3 B & 875,891 1,249,174
Bank balances and cash RITREHRRE 890,532 1,272,196
Bank overdrafts RITEX (14,641) (23,022)

875,891

1,249,174
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Best Pacific International Holdings Limited BRERZRER AT

Notes to the Condensed Consolidated

Financial Statements
IGL RS L

For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

GENERAL INFORMATION

Best Pacific International Holdings Limited (the
“Company”) is a public company incorporated
as an exempted company and registered in the
Cayman Islands with limited liability under the
Companies Law Chapter 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands on
14 June 2013. Its immediate and ultimate holding
company is Grandview Capital Investment Limited,
which is incorporated in the British Virgin Islands
and is wholly owned by Mr. Lu Yuguang (“Mr. Lu”),
who is the Chairman and executive director of the
Company. The Company’s shares have been listed
on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 23 May
2014. The address of the Company’s registered
office and principal place of business are disclosed
in the corporate information section to the interim
report.

The functional currency of the Company is
Hong Kong dollar (“HK$”), which is the same
as the presentation currency of the condensed
consolidated financial statements.

—REH

HABEZERBERAR ([AQF])
R—EARZZE—=F A THARE
RAEREEAFE22ERRNE(—KN
—FEZRAER - KirE RIEE]) £
AERSIMALAERE2BRA
AN ARAR - EEERERER
‘A A)Grandview Capital Investment
Limited R MR B iR X B S aE K2
WHARRIEERITESTELE NS
H([EEE])2EHRBERNRGF - AR
ARHEEE—NFRAA=-+=H
REBRBHMEISGMERAR ([ B
Frl) FRE™ o RRRIFEMIFEE Kk
B 5 Bh A b 1k 3 R P AN A HE 3R
HERRER—H -

ARmIgeER RET([Br])
NREREEMBEHRRNEINER -



Interim Report 2022 —Z — — FrhHARE

Notes to the Condensed Consolidated

Financial Statements
AR S M IS R M EE

For the six months ended 30 June 2022 HE T - —F/A=+H8I1/NEA

BASIS OF PREPARATION

The condensed consolidated financial statements
of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months
ended 30 June 2022 have been prepared in
accordance with HKAS 34 issued by the HKICPA
as well as the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis,
except for certain financial instruments, which are
measured at fair values, as appropriate.

Other than additional accounting policies resulting
from application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) as
disclosed below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2022 are the same as
those presented in the Group’s annual financial
statements for the year ended 31 December 2021.

Application of amendments to HKFRSs

In the current interim period, the Group had applied
the following amendments to HKFRSs issued
by the HKICPA, for the first time, which were
mandatorily effective for the Group’s annual period
beginning on 1 January 2022 for the preparation
of the Group’s condensed consolidated financial
statements:

2.

B E %

RARIREMBAGR (SfEIXREH])
HE-_ZT-_—_F#xXA=1+8I~EAR
ZERSEU B RREBREBER S S
MASEMNE ST EREILHR R
EBBMARSFMBERARES LR
AIfft ek 16 ERAIRERERE -

FESHHE
BETFAATESE (BEA) HL R
TAS - HRRANBRESRES
AR -

BRI E R B AN S E 4R
([BBMBHREER ) (BFTX) FrE
BRI BRIN  BE_T =
FRA=ZTHIEAERZEBEEE
BMERMAZ SR M E 5 AH
EIRAKREEE_T-_—F+_A
=t+—BUEFEZFEMBHREEME
A o

ERE BB REER (BRTA)

NN VST RN SE NN DL
REMBHmE  AERBEBERERMN
THEEGMASRMLEN —F—
—F-A-HRBNAKEFEHHE
58 ) A RH) B B B A S R (2R
Z 9k
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Best Pacific International Holdings Limited BRERZRER AT

Notes to the Condensed Consolidated

Financial Statements
IGL RS L

For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

3. PRINCIPAL ACCOUNTING POLICIES
(Continueq)

Application of amendments to HKFRSs (Continued)

Amendments to Reference to the Conceptual

HKFRS 3 Framework
Amendment to Covid-19-Related Rent
HKFRS 16 Concessions beyond 30
June 2021

Amendments to Property, Plant and Equipment
HKAS 16 — Proceeds before Intended
Use

Amendments to Onerous Contracts — Cost of

HKAS 37 Fulfiling a Contract
Amendments to Annual Improvements to
HKFRSs HKFRSs 2018-2020

The application of the amendments to HKFRSs
in the current interim period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods and/
or on the disclosures set out in these condensed
consolidated financial statements.

FESBEE #)

ERERMHBHREER (BRIAR) (&)

BERPBHEENESR  HSERORT
(183TA)
ERMBHREENF 165 —F—_—F
CHES) NA=TH#E
E2Covid-19
HENELER
BRGHERIE 165 M - BEK
(83TA) B N (=
BRERRAIN
Fr{S 708
B eFERIEITH ERMEAH —
(1BRTA) BITEHZ AR
B BREER BB B®RE
CHES) R =T-N\F
ET-TF
ZEENE

AHHHEEREEY T REER
(BRTA) W ARE AN K EE B Md T H
BESE RIS E Y Y% A L
RAMBREMBCBEBEREATE -
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Interim Report 2022 —Z — — FrhHARE

Notes to the Condensed Consolidated

Financial Statements
AR S M IS R M EE

For the six months ended 30 June 2022 HE T - —F/A=+H8I1/NEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies on
application of Amendments to HKFRS 3 Reference
to the Conceptual Framework

3.1.1 Accounting policies

For business combinations in which the
acquisition date is on or after 1 January
2022, the identifiable assets acquired
and liabilities assumed must meet the
definitions of an asset and a liability in
the Conceptual Framework for Financial
Reporting 2018 issued in June 2018 (the
“Conceptual Framework”) except for
transactions and events within the scope of
HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets or HK(IFRIC)-
Int 21 Levies, in which the Group applies
HKAS 37 or HK(FRIC)-Int 21 instead of
the Conceptual Framework to identify the
liabilities it has assumed in a business
combination. Contingent assets are not
recognised.

Transition and summary of effects

The Group applies the amendments to
business combinations for which the
acquisition date is on or after 1 January
2022. The application of the amendments
in the current period had no impact on
the condensed consolidated financial
statements.

3.

3.1

FESBEE &)

EREBUEREEAEIF (BT

R)MSELEWRANFER TN

KEH

3.1.1 851K
HRWEBRSHA T - —F—
A—Rs 2 BMERKEH -
Wiz A B Rl EERTAEZ
BEMNARAE T NFENA
BN - N\FUBEREM
SIER([BMER)PHEE
FEENTE  TRIEERE
SR FEI7THERE - HRE
BENMAREERES (BRI
WEREZBEE) - REF21
RBBHEANNR S NEMN
EhAREBEHEBAEESER
FI7THRKER (BBET B RS
“RRELZEg)-REF21%Mm
M ERBRNEEESE O
FERARENEE HABET
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3.1.2 BERZEHE
AEBHWERARA-Z =
F—RA—HaZBNEBLEH
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Best Pacific International Holdings Limited BRERZRER AT

Notes to the Condensed Consolidated
Financial Statements

R BR AR & B TS B AR BT oL

For the six months ended 30 June 2022 HE —T =

3.

3.2

PRINCIPAL ACCOUNTING POLICIES
(Continueq)

Impacts and accounting policies on application
of Amendments to HKAS 16 Property, Plant and
Equipment — Proceeds before Intended Use

3.2.1 Accounting policies

322

Property, plant and equipment

Costs include any costs directly attributable
to bringing the asset to the location and
condition necessary for it to be capable
of operating in the manner intended by
management, including costs of testing
the related assets functioning properly
and, for qualifying assets, borrowing costs
capitalised in accordance with the Group’s
accounting policy. Sale proceeds of items
that are produced while bringing an item
of property, plant and equipment to the
location and condition necessary for it to be
capable of operating in the manner intended
by management (such as samples produced
when testing whether the asset is functioning
properly), and the related costs of producing
those items are recognised in the profit or
loss.

Transition and summary of effects

The application of the amendments has had
no material impact on the Group’s financial
position and performance.

“HERA=ZTHLEREA

3.

3.2

FESBEE #)

JERAEBGTERIE 165 (B3I ARN) Y

¥ BEKRE - RMEBTEREITN

FIS AN ERSTHR

3.2.1 851K
Y - BB &R
RABREFEEEREMTME
REEVERG  FHEME
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BEENTAALR S8R
HBEEETEENKAE -
FLEEREBERBELAEENS
SRR EAREERKA o £
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EREFEERAEENEZER) D
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Interim Report 2022 —Z — — FrhHARE

Notes to the Condensed Consolidated

For the six months ended 30 June 2022 &%

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts on application of Amendments to HKFRSs
Annual Improvements to HKFRSs 2018-2020

The Group has applied the annual improvements
which make amendments to the following
standards:

HKFRS 9 Financial Instruments

The amendment clarifies that for the purpose of
assessing whether modification of terms of original
financial liability constitutes substantial modification
under the “10 per cent” test, a borrower includes
only fees paid or received between the borrower
and the lender, including fees paid or received by
either the borrower or the lender on the other’s
behalf.

HKFRS 16 Leases

The amendment to lllustrative Example 13
accompanying HKFRS 16 removes from the
example the illustration of reimbursement relating
to leasehold improvements by the lessor in order to
remove any potential confusion.

The application of the amendments in the
current period had no impact on the condensed
consolidated financial statements.

3.

3.3

Financial Statements
AR S M IS R M EE

—E-—FXA=+8I1NEAR
FESTTEE (&)

ERBEBW B HREEL (BFIAN) B
MBEREEN T N\FE_ZT_F
FZFENENTE
AEBECDRAZFELNE
EE AT EREREET

R
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BRENR  ERAEBREEGRAR
ERAZBEXNHIWBRNER &
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WHREYE A o
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Best Pacific International Holdings Limited BRERZRER AT

Notes to the Condensed Consolidated
Financial Statements

R BR AR & B TS B AR BT oL

For the six months ended 30 June 2022 HE —T =

4.

REVENUE AND SEGMENT
INFORMATION

Revenue

The Group’s revenue is derived from manufacturing
and trading of elastic fabric, lace and elastic
webbing in the PRC, Hong Kong, the Socialist
Republic of Vietnam (“Vietnam”) and the
Democratic Socialist Republic of Sri Lanka (“Sri
Lanka”), net of discounts and sales related taxes.

Disaggregation of revenue from contracts with
customers

Revenue from manufacturing and trading of elastic
fabric, lace and elastic webbing are recognised at a
point in time.

For the six months ended 30 June 2022
(unaudited)

“HERA=ZTHLEREA

WARZERE R

A

AEBRAKRERTE - FE - #E
HerEHME (THmE]) MTERR
RFruersaANE ((HE®RF]) &
ENEEBEBMEN  BHNLEN

B MERITI RSHEARRTIA

REEFPEHNZWAMED

KERENEEBEBMER

Bl

RSO R BB TR -

BE-E-—_FXA=1+AHLXNEA

(REEERK)
Manufacturing  Manufacturing

and trading of

and trading of

elastic fabric elastic
and lace webbing Total
REREEEY EREEEM
BMEA R E % B et
HK$’000 HK$'000 HK$°000
Types of goods Em¥ER FET FTEx THET
Sales of products EmHE
Elastic fabric E LS E R
— Sportswear and apparel — EBRE LIRS 1,046,714 - 1,046,714
— Lingerie — K 674,026 - 674,026
1,720,740 - 1,720,740
Lace B 38,447 - 38,447
Elastic webbing S M A - 519,279 519,279
1,759,187 519,279 2,278,466
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For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

REVENUE AND SEGMENT
INFORMATION (Continued)

Disaggregation of revenue from contracts with

customers (Continued)

For the six months ended 30 June 2021

4. WARDHER &)

REEFPENZBAMAD (&)

(2T —FXA=THIEAXEAR

(unaudited) (REEZ)
Manufacturing Manufacturing
and trading of and trading of
elastic fabric elastic
and lace webbing Total
HEREEEN BEREEEN
YR R E 44 s fmEt
HK$'000 HK$'000 HK$’000
Types of goods ERER FHET T FET
Sales of products ERHE
Elastic fabric B R
- Sportswear and apparel — EFRE R RE 983,409 - 983,409
- Lingerie — K 560,752 = 560,752
1,544,161 - 1,544,161
Lace o 43,688 - 43,688
Elastic webbing G M4 A - 488,423 488,423
1,587,849 488,423 2,076,272
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For the six months ended 30 June 2022 HZE - %

4. REVENUE AND SEGMENT

ZFRNA=TBIEREAR

INFORMATION (Continued)

Segment information

The financial information reported to executive
directors of the Company, being the chief operating
decision makers (“CODM”), for the purpose
of assessment of segment performance and
resources allocation focuses on types of goods
delivered.

The Group’s operating and reportable segments
under HKFRS 8 are as follows:

Manufacturing and trading of elastic fabric
and lace

This segment derives its revenue from
manufacturing and trading of elastic fabric
and lace made from synthetic fibres that are
commonly used in high-end knitted lingerie,
sportswear and apparel products.

Manufacturing and trading of elastic webbing

This segment derives its revenue from
manufacturing and trading of elastic
webbing made from synthetic fibres that are
commonly used as shoulder straps, lingerie
trims and waistbands.

WARDEBER (&)

2 ERE R

AARBATER (EBEERR
E(XEREREE])) 2HUFE
DEERRRERDENTHENEE

RENEREH

R B R RS B 5 1 A E 8 5
RS S RAREDHIT -

« WARHEBEMMEHR
EFea

A RBEAKREREREER
B ERN B S YR
NE#%  —RARSHREIEEA
K EPRERREKEM

e BUENEEEMHS

“*BH&ZJ\XE%L&TE
/:.\@Ziiéz HEMNEESS

—BARES  AREER
B -
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For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

REVENUE AND SEGMENT
INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue
and results by operating and reportable segments:

For the six months ended 30 June 2022
(unaudited)

4. WARDHER &)

P PN E S
L‘AT7%$$ BizRE k] HE D80Sl
DERAREE DN

BE_T-_FAA=1THILEREAR
(*%&%1‘?)

Manufacturing  Manufacturing
and trading of  and trading of

elastic fabric elastic
and lace webbing Total
REREEEN HEREEEM
HK$’000 HK$'000 HK$’000
FET TR FExT
Segment revenue from REINAEFH)
external customers DEUA 1,759,187 519,279 2,278,466
Segment gross profit DEBEF 324,520 131,563 456,083
Segment profit RNzl 116,552 70,514 187,066
Unallocated other income RABEMKA 12,505
Unallocated other gains and losses 77 Bt EAth 25 M 518 28,082
Unallocated corporate expenses AP EEEFS (10,497)
Share of result of ajoint venture ~ DMRAEEEE 1,535
Finance costs B A (29,920)
Profit before taxation BE AR A 188,771
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R BR AR & B TS B AR BT oL

For the six months ended 30 June 2022 HE —T =

4.

REVENUE AND SEGMENT
INFORMATION (Continued)

Segment revenue and results (Continued)

For the six months ended 30 June 2021 (unaudited)

“HERA=ZTHLEREA

4. WARDEHER &)

R L ONYES 8P
BE—F _—F A=1Hi1EAA

(RACEZ)

Manufacturing Manufacturing

and trading of and trading of

elastic fabric elastic
and lace webbing Total

HWEREEREE HEKEEEN
HK$'000 HK$'000 HK$'000
TAT THAT FAT

Segment revenue from REIREFH)

external customers DEHA 1,587,849 488,423 2,076,272
Segment gross profit D EPER 354,773 152,262 507,035
Segment profit =y 139,278 83,448 222,726
Unallocated other income ROBEMBA 12,274
Unallocated other gains and losses &% it E b 4 25 I 518 (32)
Unallocated corporate expenses AR TR MERY (13,885)
Share of result of a joint venture ~ DMEAEDEELE 1,634
Finance costs BMEKRA (27,505)
Profit before taxation BRA A8 A 195,212

The accounting policies of the operating and
reportable segments are the same as the Group’s
accounting policies. Segment profit represents
the results of each segment without allocation
of corporate items including mainly bank interest
income, change in fair value of a derivative financial
instrument, net foreign exchange gain (loss), gain
from derecognition of derivative financial liability,
corporate expenses, share of result of a joint
venture and finance costs. Corporate expenses
include directors’ remuneration paid or payable by
the Group and certain administrative expenses for
corporate functions. This is the measure reported to
the CODM for the purposes of resource allocation
and performance assessment.

RENARED NS HREARE
BEestBERMER o 2 &0 A& o &8
MRS EPAURDBEERER X
ERFBFITNEWRA - TTESRTE
RNPHEEP - B e (HR) F8
RIFERITESHAGBHRSRE - &
XX DERELERRERBEK
Ko PERAXBRASEE NHEN
EEMEMAELERENE TITR
X o W MEBRLERKEERD
B RNMHARBENTEE
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For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

REVENUE AND SEGMENT
INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s
assets and liabilities by operating and reportable

segments:

As at 30 June 2022 (unaudited)

4. WARDHER &)

DHEERER

ATNBAEERELENAIHRED
DHEENBEBEDN

oKk

[t

i

REBZZFANAZ1H (REER)

Manufacturing  Manufacturing
and trading of  and trading of
elastic fabric elastic
and lace webbing Total
HEREEEN RNEREEEH
BYEBRES bty @st
HK$’000 HK$’000 HK$’000
FET FExT TET
ASSETS BE
Segment assets DEEE 4,543,155 789,995 5,333,150
Property, plant and equipment ER S 4,501
Right-of-use assets EREEE 16,580
Interest in a joint venture REELERNER 39,287
Deferred tax assets ERERIAEE 16,264
Other receivables, deposits and ~ EAEWEIE « R4 Kk
prepayments FERFRIE 11,827
Pledged bank deposits BEARTER 84,468
Short term bank deposits RHIRITIE 195,322
Bank balances and cash RITREBRER 890,532
Total assets BERE 6,591,931
LIABILITIES a8fE
Segment liabilities DEBEE 770,549 194,317 964,866
Other payables and HAb IR
accrued charges fEEt &R 21,254
Dividend payable FEATRR B 122,697
Bank and other borrowings HRITREAERK 2,127,055
Lease liabilities HEBE 18,222
Tax payables FEFTHIE 62,009
Deferred tax liabilities EEREAE 10,151
Total liabilities BEEHE 3,326,254
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For the six months ended 30 June 2022 HE —T =

4.

REVENUE AND SEGMENT
INFORMATION (Continued)

Segment assets and liabilities (Continued)

“HERA=ZTHLEREA

As at 31 December 2021 (audited)

4. WARDEHER &)

PTHEERBE(E)
RITB_—F+-_A=1—H (KE%)

Manufacturing Manufacturing
and trading of and trading of
elastic fabric elastic
and lace webbing Total
FEREEHSET RERETEMH
ByEE R E % B Bt
HK$'000 HK$’000 HK$’000
TAT FAT THT
ASSETS BE
Segment assets DEEE 4,926,126 787,685 5,713,811
Property, plant and equipment ER S B 6,054
Right-of-use assets EREEE 18,595
Interest in a joint venture NG e ENER 38,669
Deferred tax assets BERETIEEE 5,576
Other receivables, deposits and ~ EALEMFIE « 7 &
prepayments TBINRIR 30,041
Tax recoverables A ERIE 4,783
Pledged bank deposits BIEIRIRITER 121,607
Short term bank deposits HHASRITIER 163,814
Bank balances and cash RITE MRS 898,868
Total assets BERAE 7,001,818
LIABILITIES =N
Segment liabilities DEEE 1,062,375 281,469 1,343,844
Other payables and accrued HAnfERIE R
charges fEstER 46,581
Bank and other borrowings SR1T M E A& 5K 2,160,404
Lease liabilities HEBE 20,208
Tax payables IR 46,745
Derivative financial instrument MEERTE 1,092
Deferred tax liabilities EREHRIARE 9,698
Total liabilities =REvt ] 3,628,572
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For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

REVENUE AND SEGMENT
INFORMATION (Continued)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment
performances and allocating resources between
segments:

° all assets are allocated to operating and
reportable segments, other than certain
property, plant and equipment and
right-of-use assets for corporate use, interest
in a joint venture, deferred tax assets, tax
recoverables, pledged bank deposits, short
term bank deposits and bank balances and
cash and certain other corporate assets.

° all liabilities are allocated to operating and
reportable segments, other than dividend
payable, bank and other borrowings, lease
liabilities for corporate use, tax payables,
derivative financial instrument, deferred
tax liabilities and certain other corporate
liabilities.

4.

WARDEESR (&)

. FIBEEEND L =&E RA R
ENE - MAELERENSE
TWE - BEREZHNEER
BEE REELENER
BEXEMIBEE - AJKEFIE -
BHRFRITFER  BHRTE
RRIBITHEBRIBEARET
HMEEERID -

e MABAREHL E%%g&ﬂﬁ
EOR - HEMRE C RITR
E@Fﬁ %ﬁm%%ﬁ%ﬁ
ERAE - BENE TETR
TA EERAEEBEBRETH
R BERRSD ©
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For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

5. PROFIT BEFORE TAXATION

5.

BR %% A 25

Six months ended

BZUTHEIEAEAR
30.6.2022 30.6.2021
—E=-= —E-—4F
~A=1+H NAZ=TH
HK$’000 HK$’ 000
FExT FAT
(unaudited) (unaudited)
(RESEZX) (RE&EZ)
Profit before taxation has been arrived B AT#EFIE B (G A)
at after charging (crediting): THIEIE -
Depreciation of property, Y% - BENREEITE
plant and equipment 166,105 167,028
Depreciation of right-of-use assets FREEERE 18,323 13,832
Depreciation capitalised in inventories  RFEHE NI E (142,446) (140,586)
41,982 40,274
Cost of inventories recognised as BRRBAXNFERA
an expense 1,822,383 1,569,237
Including: reversal of allowance for B BHEEFE
slow-moving inventories BB EE (5,164) (5,629)
Bank interest income RITHLEHA
(included in other income) (BT AEAMUA) (6,945) (10,455)
Government grants BT HE B (R AE MU A)
(included in other income) (5,157) (6,984)
Net proceeds from sales of scrap HEBEAMERIR
materials (included in other income) (Bt AEAMUA) (4,321) (2,462)
Net foreign exchange (gain) loss N (as) BEFEE
(included in other gains and losses) (FTAE MM & EE) (26,990) 32
Gain from derecognition of RIEERITE SR
derivative financial liability B ErEN S

(included in other gains and losses) (FrAEfth Yz K B R )

(1,092)
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For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

6. INCOME TAX EXPENSE 6. FEBIAX
Six months ended
BELUTHHLLEAMEA
30.6.2022 30.6.2021
—EC-CF —E-—F
~A=TH ~NA=1H
HK$’000 HK$’000
FHxT FHT
(unaudited) (unaudited)
(REEZ) (REEFEZ)
Current tax: BNHEATR A :
Hong Kong Profits Tax BEBMEH 28,892 9,741
The PRC Enterprise Income Tax (“EIT”) RS
([EMRBH]) 1,683 13,656
Income tax in other jurisdictions Efth el AR PT1SH 890 80
(Oven)/under provision in prior years: BEFE (BERE) &
BTRE :
The PRC EIT A B {2 PSR (1,650) 1,461
29,815 24,938
Deferred taxation IRETTIA (8,928) 1,582
20,887 26,520

Under the two-tiered profits tax rates regime
passed by the Hong Kong Legislative Council in
March 2018, the first HK$2 million profit of the
qualifying group entity will be taxed at 8.25%, and
profit above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%. The two-tiered
profits tax rates regime is applicable to the year of
assessment commencing on or after 1 April 2018.

Accordingly, the Hong Kong Profits Tax for the
qualifying group entity had been calculated at
8.25% on the first HK$2 million of the estimated
assessable profit and at 16.5% on the estimated
assessable profit above HK$2 million.

BREFELEZENR _ZE—N\F=A8
BOMNEHMAS  SEBEEERS
ME2EBBTTRNAE8.26% M B
KEYH  MEBE2 B &8 T ea Mg
B16.6% MR EREMH - TRFAZXAE
T W A% 1 A% ) SR 1B B B8 2 i B Y A
BIZ16.5% 2 8| — B REH - FFH
MAGEARBE T —/\FHA—H
2 REFTHREFE -

Fit - aEREERRBBFEH
ERE2H BB At BRBOER
)8.25% RiBiB2 H BB T2 (hat &
ARBUEMEY16.5%FTH -
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For the six months ended 30 June 2022 HZE - %

6.

B R MR

ZFRNA=TBIEREAR

INCOME TAX EXPENSE (continued)

Under the Law of the PRC on Enterprise Income
Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC companies
is 25% during the six months ended 30 June
2022 and 2021 respectively, unless there is any
applicable preferential tax treatment.

The Company’s subsidiaries, Dongguan Best
Pacific Textile Company Limited (“Dongguan
BPT”) and Dongguan New Horizon Elastic
Fabric Company Limited (“Dongguan NHE”),
had obtained the qualification as high and new
technology enterprises since 2010 and 2016,
respectively, which had been renewed for an
additional three years from the year ended 31
December 2019. Hence, Dongguan BPT and
Dongguan NHE were subject to the preferential tax
treatment and the applicable tax rate for the six
months ended 30 June 2022 and 2021 was 15%.

Withholding tax on dividends was calculated at
5% of the estimated dividend to be received from
the subsidiaries in the PRC during the six months
ended 30 June 2022 and 2021.

Pursuant to the relevant Vietnam Enterprises
Income Tax rules and regulations, the applicable tax
rate for the subsidiary operating in Vietnam is 20%.
The subsidiary of the Group in Vietnam is eligible
for tax holiday for two financial years since the first
financial year of taxable profit and tax concession
at a tax rate of 10% for the following four financial
years. With the new incentive in place during the
year ended 31 December 2018 and by fulfilling
certain stated requirements as set by the Ministry of
Industry and Trade of Vietnam, the subsidiary of the
Group in Vietnam had been eligible for tax holiday
for four financial years since 2018, tax concession
at a tax rate of 5% for the following nine financial
years and tax concession at a tax rate of 10% for
the next following two financial years.

FREHBX (&)

BIERREPEMSHE ([EERE
ED)REEMEBEEREN - KR
IEFEMEREEREGFSR  BHIF
BAaREEz T -_—Fr T~ —
FARA=ZTHLEANERANHES R A
25% °

$ AR BRARIREBAGHEER

TU?*ERD&$ NESR RN
MBERAR ([ REBE]) »AE=ZE
—§¢&17—ﬁ¢ﬁﬁﬁﬁﬁ&m
TEER  ARHBEEEHE_Z—N
F+—-_A=+— Eﬁiﬁ%%k%:
FoREl REBBMREEHEER
%Emz FiB o REEC ?——E&
= $/\H +E|J_t/\ I)EJE/]}D
FAEF15% o

REZEMBIIRBE_T__FRK
—E-—FXAZ=ZtHIEAEABER
B Bt B A B UM ER 2 fh 5T AR B B9 5% &t

sty
H o
Ean

BRIFHEBAEREEEMERAR &R
Bl RBREEEZHBEA kamﬁ
KAE20% - AEBBENBA
ERZAERE EEE E%ﬁmﬂ%%
BRFEEEMETRFENRERE -

MAERNUNETBREEZEHRE10%
WM%F% cHREBE_ZT—N\EF+=
A=+ B LFEERTNERLH
RUEIETXATHETHRTEX
% AEEBREEHNBEATEE =
T \FREERZFENETKRFE
MEEEHRE  MRERNEMREE
ZEMESRMTHEEER  LLERET
ROMESTBRFEZBEREI10%F
TEEE -
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For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

INCOME TAX EXPENSE (continueq)

Pursuant to the Inland Revenue Act, No. 10 of
2021 in Sri Lanka, the applicable tax rate for the
subsidiaries of the Group operating in Sri Lanka
is 24% for the six months ended 30 June 2022
and 2021. By fulfiling certain export requirements
as set by the Board of Investment of Sri Lanka,
the subsidiaries of the Company in Sri Lanka had
enjoyed a preferential tax rate of 14% for the six
months ended 30 June 2022 and 2021. In addition,
one of these subsidiaries is currently eligible for tax
holiday till the year ending 31 December 2024.

Taxation arising in any other jurisdiction is
calculated at the rate prevailing in the relevant
jurisdiction.

DIVIDENDS

During the current interim period, a final dividend of
HK11.8 cents per ordinary share in respect of the
year ended 31 December 2021 (2021: HK7.4 cents
per ordinary share in respect of the year ended 31
December 2020) was declared to the shareholders
of the Company and was approved by the
shareholders at the annual general meeting on 28
June 2022. The aggregate amount of final dividend
amounted to approximately HK$122,697,000
(2021: approximately HK$76,946,000) was
subsequently paid to shareholders in August 2022
(2021: July 2021).

Subsequent to the end of the current interim
period, the directors of the Company have resolved
to declare interim dividend of HK7.28 cents for the
six months ended 30 June 2022.

6.

rERmEx @)

BEHEFREARBE(ZZ = —
FEI0R) AEERTEFREE
ZHBRARABE—S-_—_FRK_F=
—FRNAZTHLEANEANERHEX
B24% c KRB RIMEB RN B
ARERRTHTERRIEERHEN
ETHOERMREBE_T-__FK
—E-—EXA=t+RLRNEREA
14%RBERBE o thod - Hp—RK
BRrAR=ZEHREBEREAEZHE_ZT
“WNE+-_A=+—HItFEAIL -

H B AR 2 FIE R el kg
B 2 B -

Hﬁ 1%\

RAFR R BEEHE T - —F
T+ A=+t HIFEEXRIREER
T@ER11.8BW(ZE=—F : 5
HE_E_EF+_A=+t—HItF
EAEIREAERKR7.48W) EER T4
NERETA—ZE-_—F,A=F+N
ARTOBRRBFAS FESKREL
fE o RERAR B #RKEX)122,697,000/%5
T (ZFE=—4F : 4976,946,0008 7T )
EBEER_ZE_—_FNA(ZF=—
F: B —FLA)XNFRE-

RARHHKRE AR FEEERE
BWEHE_E__FA=1THIENE
AEIRFEIRE B 7.2881 -
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For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

8. EARNINGS PER SHARE 8. BRER
The calculation of the basic earnings per share RRARIEBABLEERERBHN IR
attributable to owners of the Company is based on BUATEIEE

the following data:

Six months ended

BEUTBEHLEAEA
30.6.2022 30.6.2021
—E-CHF —E-—4F
~A=1+H NA=+8
(unaudited) (unaudited)
(REEZR) (RE&EZ)
Earnings BF
Earnings for the purposes of basic REREARRBFIMS A
earnings per share (profit for BF| (RARHEE AEMS
the period attributable to owners of HREA) (F#7T)
the Company) (HK$'000) 168,384 175,230
Number of shares gl <4
Number of ordinary shares for the REREABTIMERN
purpose of basic earnings per share T F AR ALK 1,039,808,000 1,039,808,000
No diluted earnings per share for the six months HREE-_ZT—— —E = —FN
ended 30 June 2022 and 2021 was presented as B=+HIFNARWED HITHE
there was no potential ordinary shares in issue for TR WEE—ZE— — —E—
the six months ended 30 June 2022 and 2021. —FE A=+ HIFNEAYEZT

P E R



Interim Report 2022 —Z — — FrhHARE

Notes to the Condensed Consolidated

For the six months ended 30 June 2022 # %

MOVEMENT IN PROPERTY,
PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

During the six months ended 30 June 2022,
total additions to property, plant and equipment
were approximately HK$206,576,000 (for the
six months ended 30 June 2021: approximately
HK$104,071,000), which mainly included additions
to construction in progress of approximately
HK$145,093,000 (for the six months ended 30
June 2021: approximately HK$51,888,000),
additions to machinery of approximately
HK$54,757,000 (for the six months ended 30
June 2021: approximately HK$18,440,000). During
the six months ended 30 June 2021, there were
additions to computer and office equipment and
machinery of approximately HK$19,819,000 arising
from acquisition of a business.

During the six months ended 30 June 2022, the
Group entered into several new lease agreements
with lease terms ranged from two to six years. On
lease commencement, the Group recognised lease
liabilities of approximately HK$3,094,000 (for the
six months ended 30 June 2021: approximately
HK$16,178,000) and total additions to right-of-use
assets were approximately HK$3,094,000 (for the
six months ended 30 June 2021: approximately
HK$16,178,000), which mainly included additions
of approximately HK$3,094,000 in relation to new
lease agreements entered by the Group for leasing
of an office in the PRC.

2]

Financial Statements
F%HH%'?A B 75 R TR Y A

T FARNA=TAHLEARER

Vx - BERRESBRME
REEE

J‘SA%% —E-_FXNAZ=Z1THLARE

CREVE BEARBEREARD
206 576,000 T (BZ-T-—F X
HA=+HBI/NEA : #9104,071,000
BL) AT EREMEEETIRY
145,093,000/ T (BAEZF = —F <
A=+HIEEA : 451,888,000/%8
TC)  FTIEH#EERH954,757,0008 7T (&
2T —FXA=+HINEA :
#718,440,00087L) - BHE_FT = —
FRA=Z+HLEAER  BWE—E
EBTEEME PN ERENHEZL
19,819,000 7T °

REBEZE-_ZT_—_FA=+BHILHE
A AEBFIVATHBABERMFR
NERFEERZE  c REERKE -

AEBEBEREEAELS,094,000%
E(@i_’?’:_ﬁi/\ﬂ_‘f‘at/\
@A : #916,178,000/87T) RAE(E
L E#BFEA#3,094,000/8 7T (B
E-E-—FXNAZ=ZFTHLANEA :

#716,178,0008 L) ' TEBHELE
EAEM A PEA A ER A
%HETH?J FEE)]//J\\E%]S,O94,000/%
TR
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For the six months ended 30 June 2022 HE —T =

“HERA=ZTHLEREA

10. TRADE AND BILLS RECEIVABLES 10. ESZEURERERERE
30.6.2022 31.12.2021
—E-CF —E-—F
AA=+H +=ZA=1+—H
HK$’000 HK$ 000
FET FEIT
(unaudited) (audited)
(REBER) (Fe21z)
Trade receivables B 5 REOR 624,950 845,799
Less: Allowance for credit losses B EEEERE (21,662) (24,636)
Net trade receivables B S EWGRIRFRE 603,288 821,163
Bills receivables FEWEE 6,711 28,267
Total trade and bills receivables B 5 IEW R IE I e N Z 15 1A 5a 609,999 849,430

Trade receivables balance mainly represented
receivables from customers in relation to the sale of
elastic fabric, lace and elastic webbing. The credit

period granted to the customers

ranges from 30

to 90 days from the date of issuance of a monthly
statement for sales delivered in that particular

month.

ZEHoRWABELHGTESHE T EEME
BmymEE - EHREEETERENE
WEFPHIE BETFTEFHNEEHAES
HEZAMZHE AGERE L AR
sF30ZF90H -
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Interim Report 2022 —Z — — FrhHARE

Notes to the Condensed Consolidated

Financial Statements
AR S M IS R M EE

For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

TRADE AND BILLS RECEIVABLES
(Continued)

The following are an ageing analysis of trade
receivables net of allowance for credit loss,
presented based on the invoice date at the end of
each reporting period, and an ageing analysis of
bills receivables, presented based on the date of
issuance of the bills which are outstanding as at the
end of each reporting period.

10.

EZEWRERERERE 2)

UTRRESRERARERKE 5 EY
RENREEERREREZAHE
FI B0 B e 0 AT SR B R AT 4 R B
FRUEERAEEZBRLAEBHZ
B RRER AT

30.6.2022 31.12.2021

—E-= —E-—%F
~A=+H +=-A=+—H
HK$’000 HK$'000
FET FH&IT
(unaudited) (audited)
(REER) (&%)

Trade receivables E S EWFRIE
0 - 90 days 0—90H 547,467 765,207
91 - 180 days 91—180H 54,486 49,914
Over 180 days #RiE180 H 1,335 6,042
603,288 821,163

Bills receivables EWEE

0 - 90 days 0—90H 6,709 26,002
91 — 180 days 91—180H 2 1,746
Over 180 days #8:8180H - 519
6,711 28,267

609,999 849,430
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For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

10. TRADE AND BILLS RECEIVABLES 10. ESRWRERERREE #)
(Continueq)
The following is the movement in the allowance for UTBEE=ZE-_—_F,xA=1+H1
impairment in respect of trade receivables during NE BB E S EW R IE R B R
the six months ended 30 June 2022: & :
HK$’000
FEx
Balance at 1 January 2022 (audited) RZZT-—F— A —BEH (KER) 24,636
Net remeasurement of credit loss EEBEREETTEFE
allowance (2,974)
Balance at 30 June 2022 (unaudited) RZZZZFA=THBN&EH CREEZ) 21,662
Trade receivables balances with related parties JA$EIT%ﬁW N TH 45 4 HY B 29
included in the Group’s trade receivables balance B E SR GR IR AEY T ¢
are listed below:
30.6.2022 31.12.2021
—E-CF —T-—F
ARA=t+H +ZH=t+—H
HK$’000 HK$’000
FHET AT
(unaudited) (audited)
(RBEX) (')
Related companies 22} NG|
Related companies* )i/l 47,752 54,401
Other related companies* H1th BB N ) 100,016 112,399
147,768 166,800
* Related companies controlled by a director and close - RNAFR—NEERS ?ﬁ ERITE
family members of certain directors of the Company. TR Ak B 15 %I B BE B A 7

# Other related companies are fellow subsidiaries of
the non-controlling shareholders of subsidiaries who
have significant influence over certain subsidiaries of
the Group.

LR R R SHAEEE THER
AAEEEATE ZMT% A FFHE AR A
RHBZRMBA
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Interim Report 2022 —Z — — FrhHARE

Notes to the Condensed Consolidated

Financial Statements
AR S M IS R M EE

For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

TRADE AND BILLS RECEIVABLES
(Continueq)

The above trade receivables balances with related
companies are unsecured, interest-free and with
a credit term of 30 to 90 days from the date of
issuance of a monthly statement for sales delivered
in that particular month. The following is an ageing
analysis of trade receivables balances with related
companies presented based on the invoice date at
the end of each reporting period.

10.

EZEWRERERERE 2)

A BB R R RO B 5 R MR IR KA R
SREERLEE  EEHRRBHAZ
Az HE ARBEZL BEE30E
90F - AT REBEEARINE S EW
REFEBRNEREPHERFRER
B2 5 ERE DA o

30.6.2022 31.12.2021

g —E-—F

ARA=+H +tZHA=+—H

HK$°000 HK$’000

FHERT FAExT

(unaudited) (audited)

(RBEZ) (fegz)

0 - 90 days 0—90H 125,560 155,974
91 - 180 days 91—180H 22,208 10,826
147,768 166,800

All bills received are held by the Group for future
settlement of trade receivables and are with a
maturity period of less than one year. The Group
continues to recognise their full carrying amounts at
the end of the reporting period.

AREBERRREEE 5 B WA
BOFMACKRERENIHHRA DR
—F AEERBEHEEREFHE
ERE 2 REAREE -

67



68

Best Pacific International Holdings Limited BRERZRER AT

Notes to the Condensed Consolidated
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R BR AR & B TS B AR BT oL

For the six months ended 30 June 2022 HE —T =

11.

TRADE AND BILLS PAYABLES
Trade payables

The credit period granted by the Group’s creditors
ranges from approximately 30 to 90 days. The
following is an ageing analysis of trade payables
presented based on the invoice date at the end of
each reporting period:

“HERA=ZTHLEREA

11.

EZENARERESER

g 5 EAFE
AEBBEALTHEEHRNTL30
Z90H - LT REZEMNFIBENE R
CHRE R REZEAH27MEREK
DT

30.6.2022 31.12.2021

e —F——F

AA=tH +ZA=t—H

HK$’000 HK$'000

THET FHETT

(unaudited) (audited)

(REEX) (&%)

0 - 90 days 0—90H 234,085 359,387
91 - 180 days 90—180H 12,630 10,806
246,715 370,193

As at 30 June 2022, included in the Group’s trade
payables balance was an amount due to a joint
venture of approximately HK$22,887,000 (as at 31
December 2021: approximately HK$26,328,000).
Such balance due to a joint venture was unsecured,
interest-free and with a credit term of 30 days from
the date of issuance of a monthly statement for
purchases delivered in that particular month. Such
balance was aged within 90 days at the end of the
reporting period.

RZTBE-Z—FA=1+8 - st AKE
B2 FFEN FIBERA 22,887,000
BLT(RZEZ—F+_HA=+—
H : 426,328,000 7T) HEMNEE
¥ERE - ZERNEECELEHRE
EEBELREE EEHAEETHEZA
HZEE B HEEET80H -
RREHRERT - ZEBRRER

90H R -
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AR S M IS R M EE

For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

TRADE AND BILLS PAYABLES
(Continued)

Bills payables

The following is an ageing analysis of bills payables
presented based on the date of issuance of bills
which are outstanding as at the end of each
reporting period:

11.

EFENARERESNERE &)

BNEE

AT RENRERESRE MR G RE
BAEERBEZLAHEINKRE D
#r

30.6.2022 31.12.2021

—E-CF —E-—F

~A=+HB +=A=1+—8H

HK$’000 HK$’000

FTHET FHT

(unaudited) (audited)

(REBEZ) (&%)

0 - 90 days 0—90H 164,012 282,431
91 - 180 days 91—180H 118,924 161,607

282,936 444,038

69



70

Best Pacific International Holdings Limited BRERZRER AT

Notes to the Condensed Consolidated
Financial Statements

R BR AR & B TS B AR BT oL

For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

12. BANK AND OTHER BORROWINGS/ 12. SRITRHEMER RITEX
BANK OVERDRAFTS
30.6.2022 31.12.2021
—E-CF —E-—F
AA=+H +=-A=1+—H
HK$’000 HK$’000
TERT FHT
(unaudited) (audited)
(REER) (fE%)
Bank overdrafts RITEX 14,641 29,111
Unsecured syndicated loan KRR E B 709,098 793,883
Unsecured bank borrowings R ARRITE 1,301,116 1,267,386
Unsecured other borrowings (Note) IR E A SR (FRE) 102,200 70,024
2,127,055 2,160,404
Carrying amount repayable* JE(EEFIBRREE"
Within one year —FR 1,583,080 1,364,879
More than one year, but not HBA—FETBBMFE
exceeding two years 438,319 202,464
More than two years, but not BEMFETEBRF
more than five years 105,656 593,061
2,127,055 2,160,404
Less: Amounts due within one year or B RBBENER—FA
contain a repayment on demand clause %“iii’jATziz;z?Ji
shown under current liabilities (EFELCSE0be! (1,691,928) (1,511,615)
Amounts shown under non-current e BB EFT R IR
liabilities 435,127 648,789
Carrying amount of bank borrowings BR—FANEEBRBEREXK
that are repayable within one year and BBIERAIRITIERA
contain a repayment on demand clause REE 1,206,910 1,149,761
Carrying amount of bank borrowings BB —FREESERSREX
that are repayable more than one year EEERRITE KA
but contain a repayment on BREE
demand clause 108,848 146,736
1,315,758 1,296,497
* The amounts due are based on scheduled * EEARIE HIRIE E R A T s A ET 2l
repayment dates set out in the loan agreements EEHHET  UEIEEEEEHR
and include the unamortised portion of the prepaid BERBNRIEAZREEID o

transaction cost in relation to the unsecured
syndicated loan.
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Interim Report 2022 —Z — — FrhHARE

Notes to the Condensed Consolidated

For the six months ended 30 June 2022 # %

BANK AND OTHER BORROWINGS/

BANK OVERDRAFTS (Continued)

Note:  Other borrowings represent loans from non-controlling
shareholders of subsidiaries which are unsecured,
carry interest at London Interbank Offered Rate
(“‘LIBOR”) plus 2.15% to 4.35% per annum and
repayable from the year ending 31 December 2023
to the year ending 31 December 2025. Such other
borrowings were denominated in USS$.

During the year ended 31 December 2020, the
Group entered into a new facility agreement for
an unsecured syndicated loan, which would be
repayable by installments, from 31 December 2021
to 31 December 2023 and was with an interest
rate at Hong Kong Interbank Offered Rate plus
2.2% per annum for HK$ loan tranche and LIBOR
plus 2.2% per annum for US$ loan tranche. The
unsecured syndicated loan was guaranteed by the
Company.

The unsecured bank borrowings and bank
overdrafts were guaranteed by the Company and/
or certain of its subsidiaries as at 30 June 2022
and 31 December 2021.

PLEDGE OF ASSETS

At the end of the reporting period, the Group
has pledged certain bank deposits amounted
to HK$84,468,000 (31 December 2021:
HK$121,607,000) to secure the bills payables
issued by the Group.

12.

13.

Financial Statements
AR S M IS R M EE

TECCFRNA=THLEREAR

= >

BITREMMER HBITEX

(&)

BieE © HME IR E M B R R IEE IR
MER - BEER  BREBETHERZE
FE((RBARTEAEFRE D NEF
R215%E4.35% T B RBEBHE
f:£¢+:ﬂz+—5¢¢§§ﬁ

—E-_RF+-_A=+—HILEE
W% o ZEEMEFRIAETTATE ©

REBEE_T-_FTF+-_A=+—H1
FE  AEEREEBREERIZ
FmiEtasE ERXEE T - —F1+
—“A=+—Hz_ZE-_=F+_-A=
+— E SHEEE BTEREFNEXA
BBRITRAEREME2.2% - MET
fﬁﬁﬂTEMﬁﬁ TRIZEFENE
2.2% - EMEAIEEEFTIAA QTR
HIER o

RBE_—_FRAZFTHE=FT=_—
FTZA=+—HHEEFRITER
RIRITELZ TIBRARA R HE ST
B A AR IELR -

BREE

REHBR  AEEEKIFE TR
1T1EF 584,468,0008T (Z B = —
F+-_A=+—H :121,607,000/%
7T) - tEAAEEE NN EMNZENE
j:Eﬁ o
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R BR AR & B TS B AR BT oL

For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

14. CAPITAL AND OTHER COMMITMENTS 14. EEXRHMRE

30.6.2022 31.12.2021

—E-C B
ANA=tH +ZA=1+—H
HK$’000 HK$’000
TERT FHT
(unaudited) (audited)
(REEZ) (&%)
Capital expenditure in respect of the BEREME BER
addition of property, plant and FEBHEETAEREED
equipment contracted but not BARRXY
provided for 134,426 130,167

As disclosed in the Company’s announcement
dated 22 December 2016, Dongguan BPT and
seven independent third parties entered into an
agreement in relation to the formation of a company
to be established in the PRC (the “Investee”) to
engage in insurance business and related financial
activities in the PRC. Pursuant to such agreement,
Dongguan BPT has agreed to make a capital
contribution of RMB140,500,000 (equivalent to
approximately HK$164,327,000 as at 30 June
2022 and approximately HK$158,765,000 as at
31 December 2021) in return for approximately
7.022% equity interest in the Investee. As at the
date of issuance of these condensed consolidated
financial statements, formation of the Investee
is subject to the approval from China Insurance
Regulatory Commission and no contribution was
made by the Group to the Investee.

BOMARBHPEA-_ZE—RF+_A
“+_BHAEMEE  REHBAHE
+tHRBIE=ZFEIL—DHZE - K
AEBEPREAZLR ([HEREA
) NEF R EREERE LA
MY EEE - BiIFkZhs: 0 RociE
BEEREITEARK140,500,0007T
(R A=ZTHHEERY
164,327,000 TR _E=-—F
—A=+—BMEZEMN4 158,765,000
BIL) A EWIEERRIANT.022%
HIR%#E - NIt E AL E I ERE T
BAH - KU HRERRIBLEHRBR
MEEEREZESHE  BASEL
|EIEE R AIEHHR -
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AR S M IS R M EE

For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

SHARE-BASED PAYMENTS 15. URHBAERNNTR
The Company’s share option scheme (the “Share BEN-_Z—MNERAN\HBBAHR
Option Scheme”) were adopted pursuant to a HEANA N T EARETZ ([ ERAE
resolution passed on 8 May 2014 for the primary T8l TEAEERAEEREER
purpose of providing incentives to directors and HEE  WERERMNE L5448
eligible employees, and will expire at the end of ten REFE|HY - BEERETENFER
years from its adoption date. Details of the Share RN AR E_E-_—F+=-_A=
Option Scheme are set out in the annual report +—HIFFEENER -
of the Company for the year ended 31 December
2021.
No share option was granted since its adoption. B B ERANE I R B o
No share-based payment was recognised for the HEZZ-—EFER_FE__FA=
six months ended 30 June 2021 and 2022. + B 1E N8 B W ERER AR D A B/
BTN o
RELATED PARTY TRANSACTIONS 16. BBAXRS
The Group had the following related party REBEUNT@EB RS -
transactions:
(a) ()
Six months ended
BZUTHHEAER
30.6.2022 30.6.2021
—E-CE —E-—F
AA=t1H ~NA=TH
HK$’000 HK$'000
FERT THT
Nature of transactions (unaudited) (unaudited)
REHME (REEX) (REERZ)
Sales of goods to a joint venture REETEHEEY 831 1,212
Purchase of goods from a joint venture BEETERER 39,864 35,764
Sales of goods to related companies* I REEE A Rl SHE E 67,868 54,409
Sales of goods to other related companies* a1 E i BHE A B 5 &4 442,466 383,561
Interest expense on other borrowings K & E M EAEE A RIHIE (b
from other related companies ERF SFX 1,363 604
Operating expenses to other related [ LAt B ESE 2 RS2 A+
companies* b 33,190 33,149
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For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

16.

RELATED PARTY TRANSACTIONS

(Continueq)

(b)

Compensation to key management
personnel of the Group which represents
directors of the Company, during six months
ended 30 June 2022 and 2021 are as
follows:

(0)

16. BABEA RS (&)

BHE_Z-_—FK
NA=ZTHIENE

—E - —F
A 2 F

AEBTEERAL (BEARH

E)mFMOT :

Six months ended

BZEUUTHELEAEAR
30.6.2022 30.6.2021
—E-F —E-—F
AA=+H ~AZ=1+H
HK$'000 HK$'000
FTERx FETT
(unaudited) (unaudited)
(REER) (REEZ)
Salary and allowances o kR 8,768 8,516
Contributions to retirement RIKEFFTEIHER
benefit scheme 126 108
8,894 8,619




16. RELATED PARTY TRANSACTIONS

Interim Report 2022 —Z — — FrhHARE

Notes to the Condensed Consolidated
Financial Statements

(Continued)

(©

R BR AR S M TS R R B oE

For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

The Group also has the following related (c)
party transactions and balance regarding to
the lease arrangements entered into by the

Group as a lessee.

16. BABEA RS (&)

AREBE TR ASKEESEEA
RIHZEREREE NI
BT R 5 M AEER o

Six months ended

BZUTBHIEAER
30.6.2022 30.6.2021
—E-C —E-—F
AA=tH NA=TH
HK$’'000 HK$'000
FET FAT
Nature of transactions (unaudited) (unaudited)
RHME (REERZ) (REERZ)
Interest expense on lease liability to [m]— e BB A 7
a related company* TNHEEBENSRAZ 755 105
Interest expense in respect of m—REEXEH
rental premises to a director MEMENFBRE 608 425
Interest expense to one of the other fr] — R} EL At ARG 2 )
related companies* TR SRz 278 394
30.6.2022 31.12.2021
—E-CfF B
AA=tH +=ZA=+—H
HK$'000 HK$'000
FExT FAT
Nature of balances (unaudited) (audited)
EAME (REERZ) (E&EZ)
Lease liability to a related company* [m] — el B A A
EEEERE 15,869 19,104
Lease liability in respect of A—REEXTH
rental premises to a director HEMXHEAR 12,303 10,677
Lease liability to to one of the other [] — e EL At BB A )
related companies* EEnEEa G 8,916 11,739
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For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

16.

17.

RELATED PARTY TRANSACTIONS

(Continueq)

* Related companies controlled by a director
and close family members of certain
directors of the Company.

& Other related companies are fellow

subsidiaries of the non-controlling
shareholders who have significant influence
over subsidiaries of the Group.

(d) Other than disclosed elsewhere in
the condensed consolidated financial
statements, as at 30 June 2022, included
in the Group’s other receivables balance
is an aggregate amount due from related
companies of HK$1,687,000 (as at 31
December 2021: HK$3,168,000) and
included in the Group’s other payables
balance is an aggregate amount due to
related companies of HK$10,134,000 (as at
31 December 2021: HK$9,240,000), these
balances with related companies are arising
from re-charge of operating costs, and
are unsecured, interest-free and repayable
on demand. Included in the Group’'s
contract liabilities balance is an aggregate
amount of HK$68,000 (as at 31 December
2021: HK$115,000) received from related
companies.

CONTINGENT LIABILITIES

The Group does not have any contingent liability so
far as the management is aware that is pending or
threatened by or against the Group.

16. BABEA RS (&)

17.

(d)

. HANR—NEERETES
HYAT AR ZR R B B A I RO BERE
I

* HABB AR R AEEBET
MEARABEATE ZIFE
IR R R B AR -

BREBAGLEMBERREMIT S
FTiRETEEI  MZTE = ZF X
A=+8 st AXEBEME
Uk FRIE 4552 891,687,00078 7T T8
fEWEEBt AR (R ——
F+—-H=+—H : 3,168,000
BIT) © Mat ANE B H e
FIB4EE8710,134,00078 7T (B
—E_—%+=ZH=+—8":
9,240,000/ 7T ) J FE 1< 8 B
NEIREE  ZEBEW LR ER
Th R B U BR A & B AN FTEE A&
AEER - 2B RARERE
B T AREBENEELES
68,0008 T (R -_—F
+=-A=+—H : 115,000/
7T) ¢ T8 E B A RUENAY
z@gg o

WO

HREE

A o 5 T P AR B
R BB A RAR K -
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For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

FAIR VALUE MEASUREMENT

Valuation process

The financial controller of the Group is responsible
to determine the appropriate valuation techniques
and inputs for fair value measurements.

In estimating the fair value of a liability, the Group
uses market-observable data or information provided
by counterparty financial institutions to the extent it
is available. Where Level 1 inputs are not available
or counterparty financial institutions cannot provide
sufficient information in relation to fair value, the
management of the Group will engage third party
qualified valuers to perform the valuation or obtain
the fair value as determined by the fund manager.
The financial controller reports to management of
the Group semi-annually to explain the cause of
fluctuations in the fair value of the assets.

Information about the valuation techniques and
inputs used in determining the fair value of various
financial instrument are disclosed below.

18.

ATEIE
HERF

AEEVBREREEERENRT
Bt EEERM M AR °

REFFRENATER  NEBER
BEATHARAMS A BEHERY
FHEREBRENER - WILES
—RBABBAEF O EBERE R
REEAEAFENRRER K&
EEREREZEE =78 ERMELER
ETHERERSESKEETNAF
B MERESYFRAAEEEEE
B - UBBEEQFERBNREA -

FRETSRIARTERMAEAN
R ERM R AR ER R T X

E‘go
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For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

18.

FAIR VALUE MEASUREMENT
(Continueq)

Fair value of the Group’s financial liabilities that are
measured at fair value on a recurring basis

Some of the Group’s financial liabilities are
measured at fair value at the end of each reporting
period. The following table gives information about
how the fair values of these financial liabilities
are determined (in particular, the valuation
technique(s) and inputs used), as well as the level
of the fair value hierarchy into which the fair value
measurements are categorised (level 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

° Level 1 inputs are quoted prices (unadjusted)
in active market for identical liabilities that
the Group can access at the measurement
date;

° Level 2 inputs are inputs other than quoted
prices included within level 1, that are
observable for the liabilities, either directly or
indirectly; and

° Level 3 inputs are unobservable inputs for
the liabilities.

18.

NEEFE B

UEEHEERNFEHABRNARE
TREENATE

RERESHEAR  BoAKESRE
BENRAFEAE - TRERNAE
EZFEeMABZAFENER (F
B R E AR A ERM R ABR) -
ANER R FEAESABIEN A H
ZREMEASHRFEFERBR (F
—REFE=MR) °

e FRBATEBEAAEEAR
AAERHFENRBERERA
B SARE CRAE)

s F_RBABRBRTEESE—
RRENRBENA HERARE
BERNBABE &

s FZRBAREBRABNTA
BB ABUE
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For the six months ended 30 June 2022 HE T - —F/XA=+HI1:/NEA

FAIR VALUE MEASUREMENT
(Continued)

Fair value of the Group’s financial liabilities that
are measured at fair value on a recurring basis
(Continueq)

18. AV{EFTE (&)

UEEHEZERNFEHABNARE
EREENAFEE)

Fair value
Fair value as at hierarchy  Valuation techniques and key inputs
DNRER DNPEER HERNREIZEGARE
30.6.2022 31.12.2021
—EC-CF T
AA=+H +ZA=t+—H
(unaudited) (audited)
(REERZ) (&%)
HK$'000 HK$'000
THET FET
Derivative - 1,092 Level 3 Fair value is derived by valuation model, Monte Carlo
financial liability E= Simulation Model. The key unobservable inputs used
ELRBE by the Group mainly included expected volatility of
comparable companies, Weighted Average Cost of
Capital and discount for lack of marketability.
NHETREERE RS REERERSE - NEEMHR
AR FERTHRBASBEEEQEAELRARN
TR - IR E AR AR R D B I H) TR -
# The derivative financial liability represented the put & PTESRABERASESEREN

option granted to the other shareholder of a joint
venture of the Group and the rights to exercise of
such option was expired on 30 June 2022.

In the opinion of the management of the Group,
the fluctuations in the key unobservable inputs in
determining the fair value of the derivative financial
liability are not significant to the Group, accordingly,
no sensitivity analysis is presented.

There is no transfers among Level 1, Level 2 and
Level 3 during both periods.

HAp AR H ARG HIE - 1TEZE
RoLHENENER T _F KA
=+HEH-

AEEEEERS AREENLESR
MEENAFENTIZTAEREA
BENRBEAEEME HFBE
K- R 2 5 BURMED AT o

RREREA - R F_HEE
=B S -
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For the six months ended 30 June 2022 HE T - —F,A=+HI/,~EA

18.

FAIR VALUE MEASUREMENT
(Continueq)

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair value
on a recurring basis

The management of the Group estimates the fair
value of its financial assets and financial liabilities
measured at amortised cost using the discounted
cash flows analysis.

The management of the Group considers that
the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

18.

NEEFE B

WIHNEEMHEERAFEFENAE
SEZREERERMEENAFE

AEBEEEEERURRSRENN
A RBHA A ENSREELS
BEENRTE-

AEEEEERRSLRES T HRE
RIZBERAARNEREENTR
BEMNEEEEEAFERES -



Best Pacific International Holdings Limited

HBEBKFZERERA A



	封面
	目錄
	公司資料
	管理層討論及分析
	權益披露
	購股權計劃
	企業管治守則及其他資料
	簡明綜合財務報表審閱報告
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	封底



