Best Pacific International Holdings Limited

HBEERERERA T

(Incorporated in the Cayman Islands with limited liability)
(RRAERSTMKZINBER A
Stock Code B35 : 2111

PR
INTERIM REPORT

- =

BUILTON
INNOVATION
TECHNOLOGY




CONTENTS
B 8%

Best Pacific International Holdings Limited / Interim Report 2023
BEEREZERERAR / —S_=FHhHRE

Corporate Information

AEER

Management Discussion and Analysis

ERENWR DN

Disclosure of Interests

ERINE

Share Schemes

IRt El

Corporate Governance Code and Other Information

TEERTRIRAMER

Report on Review of Condensed Consolidated
Financial Statements

EARE B RRFR®RE

Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

HRGEEREREMEEKER

Condensed Consolidated Statement of
Financial Position

AR & AR R R

Condensed Consolidated Statement of
Changes in Equity

FRGERABE K

Condensed Consolidated Statement of Cash Flows

BHFAESRERNER

Notes to the Condensed Consolidated
Financial Statements

RS M RRME

20

26

28

32

34

36

38

40

M




2

Corporate Information
NEEF

BOARD OF DIRECTORS

Executive Directors

Mr. Lu Yuguang (Chairman)
Mr. Zhang Haitao (Chief Executive Officer)
Mr. Wu Shaolun
Ms. Zheng Tingting (Chief Operating Officer)
Mr. Chan Yiu Sing
(Chief Financial Officer and Company Secretary)
Mr. Lu Libin (Chief Strategy Officer)

Independent non-executive Directors

Mr. Cheung Yat Ming
Mr. Ding Baoshan
Mr. Kuo Dah Chih, Stanford

AUDIT COMMITTEE

Mr. Cheung Yat Ming (Chairman)
Mr. Ding Baoshan
Mr. Kuo Dah Chih, Stanford

REMUNERATION COMMITTEE

Mr. Ding Baoshan (Chairman)
Mr. Zhang Haitao
Mr. Cheung Yat Ming

NOMINATION COMMITTEE

Mr. Lu Yuguang (Chairman)
Mr. Cheung Yat Ming
Mr. Ding Baoshan

AUTHORISED REPRESENTATIVES

Mr. Zhang Haitao
Mr. Chan Yiu Sing

COMPANY SECRETARY
Mr. Chan Yiu Sing

AUDITOR

Deloitte Touche Tohmatsu

Best Pacific International Holdings Limited BZEEMERER AT

£
PiTES
K (EF)
R IEE

WIS Lt (E R
BRI S

(BEHBERLAIWE)
ENWRE(BEERE)

BYFHTES
R8s
TEWL%E
AR
BREES
K8 (ER)
TEL%E
AR
FWEES
TEIEE(ER)
REBEE
R854
REZES
BN ()
R8s
TEW%E
RENE
REBEL
RIRE %4
DNEWE
FIRE S

B

2E) « =R SFTEITT



HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen s Road East

Wanchai

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN
ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

PRINCIPAL BANKS

Bank of China (Hong Kong) Limited
Bank of Communications Co., Ltd., Hong Kong Branch
CTBC Bank Co., Ltd.
Fubon Bank (Hong Kong) Limited
Hang Seng Bank Limited
Standard Chartered Bank (Hong Kong) Limited
Taishin International Bank Co., Ltd., Hong Kong Branch
The Bank of East Asia, Limited
The Hong Kong and Shanghai Banking
Corporation Limited
United Overseas Bank Limited, Hong Kong Branch

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands

Corporate Information
ANE]EH

BERDEBFERTRE

BEETREFELBRAT
&5

EERNBE183
AR LTI
1712817165548

FERERNBFETRE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands

FEERERIT
REIRIT(EE)BRAR

BB ERATNEENTT

B AR IR TR D B IR A A
BRI (BE)ERAF
{BERITHRAA
BITHRIT(ES)BRAA

&M BB ERITRHBRA R EEDT
RERITHRARA

B LELRTARAH

RERTERDAEENT
AR EE

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands

Interim Report 2023 —Z==FhiiiR%E



4

Corporate Information
ANEIEH

PRINCIPAL PLACE OF BUSINESS AND
HEAD OFFICE IN HONG KONG

38th Floor

No. 9 Wing Hong Street
Lai Chi Kok

Kowloon

Hong Kong

COMPANY’S WEBSITE

www.bestpacific.com

STOCK CODE
2111

Best Pacific International Holdings Limited BZEEFRIZERER A

ERTEEEMBRBNER

E

n-

XA

KRR

3812

NG
www.bestpacific.com
L gvinae:id

2111



Management Discussion and Analysis

The board (the “Board”) of directors (the “Director(s)”) of
Best Pacific International Holdings Limited (the “Company”

r “Best Pacific” or “we”) is pleased to present the
unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively, the “Group”)
for the six months ended 30 June 2023 (the “Reporting
Period”).

MARKET AND BUSINESS REVIEW

Despite the waning impacts of the 2019 novel coronavirus
disease pandemic on global activities, an array of key
elements that influenced the world’s economy in 2022,
such as rising interest rates, persistent inflation, a
weakened global economic condition, diminished market
sentiment and geopolitical tensions, had continued to
present significant challenges to the global business
environment in the first half of 2023. These challenges
were particularly pronounced for Chinese exporters who
primarily catered to their major markets in the United States
of America (the “U.S.”) and Europe. According to China’s
customs statistics, the total export value to the U.S. market
and Europe market (excluding Russia) during the first half
of 2023 amounted to United States Dollar (“US$”) 239.4
billion and US$306.2 billion respectively, representing a
decline of 17.9% and 6.8% respectively, as compared to
the corresponding period.

The textile and garment sector had not been immune to
these challenges. In response to the prevailing market
uncertainties and relatively high inventories, most
international brand customers had opted to reduce their
existing inventory levels and they generally turned to be
more conservative with respect to their order placements
since the second half of 2022 and such destocking
process had continued throughout the first half of 2023,
contributing to a significant decline in China’s export of
textile products. During the Reporting Period, the relevant
export value to U.S. amounted to US$8.5 billion, marking
a 22.1% decrease, as compared to the corresponding
period.
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Management Discussion and Analysis

BERENWE D

Our business was inevitably affected to a certain extent
by the prevailing market conditions. During the six months
ended on 30 June 2023, our overall sales revenue and
gross profit totalled HK$1,906.7 million and HK$401.0
million, respectively. This represented a decline of 16.3%
and 12.1%, as compared to the corresponding period in
2022. While the Group encountered some cost pressures
stemming from the diseconomies of scale, the relatively
stabilized prices of oil and chemicals and its by-products
in the first half of 2023 helped alleviate some of these cost
burdens. Consequently, the Group’s overall gross profit
margin recorded a slight increase of approximately one
percentage point, reaching 21.0% in the first half of 2023.

We made every effort to navigate the current business
environment by implementing a combination of measures,
which included but not limited to further optimization of our
production efficiencies, securing more flexible financing
arrangements, more stringent wastage and costs controls
and adopting a more conservative capital expenditure plan
during the Reporting Period. Additionally, we also placed
our focus on maintaining a healthy balance sheet for risk
management purpose and to combat the soaring finance
costs. We continuously monitored our operating cash
flows and strived to lower our overall debt level whenever
possible since 2022. As at 30 June 2023, our net gearing
ratio was further lowered to 24.2% (as at 31 December
2022: 30.0%). At the same time, we achieved stable net
cash generated from operating activities of approximately
HK$385.9 million for the six months ended 30 June 2023,
as compared to approximately HK$274.8 million for the six
months ended 30 June 2022.

The profit attributable to owners of the Company amounted
to approximately HK$138.6 million for the Reporting
Period, representing a decrease of approximately 17.7%,
as compared to the six months ended 30 June 2022.

Basic earnings per share was approximately HK13.33
cents for the Reporting Period, representing a decrease of
approximately 17.7% from approximately HK16.19 cents
for the six months ended 30 June 2022.
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Management Discussion and Analysis

Our international operations

Our international manufacturing footprint is one of our
core competitive advantages, Best Pacific is able to
provide sustainable supply-chain solutions to cater for
the best interests of our customers — which encompass
the reduction in production lead time, and the catering for
trade and tariff considerations.

VIETNAM

The general undermined business sentiment had also
affected the Socialist Republic of Vietnam (“Vietnam”),
according to the statistics released by the General
Department of Vietnam Customs, the export of textile and
garment products amounted approximately US$15.7 billion
in the first half of 2023, down by approximately 15.4%, as
compared to the corresponding period.

Despite the above, our customers continued to show
increased interests in our production capacities in Vietnam
as a result of the tightened geopolitics, and a single digit
sales growth was recorded in the first half of 2023 in our
Vietnam site.

SRI LANKA

Despite the stabilisation of political and financial situation
in the country in 2023, the textile and apparel export of
Democratic Socialist Republic of Sri Lanka (“Sri Lanka”)
was also negatively affected by the global slowdown of
economic growth, with the textile and apparel export value
amounted to approximately US$2.3 billion in the first half of
2023, down by approximately 18.1% as compared to the
corresponding period, as per the statistics disclosed by
Joint Apparel Association Forum of Sri Lanka. In turn, we
recorded a double digit sales drop in the first half of 2023
for our operations in Sri Lanka.
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Management Discussion and Analysis
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FINANCIAL REVIEW B SO
Revenue 'ON
The Group’s revenue is primarily derived from the sales of NREEMNKATERBEEETEELR ' B
its major products, including elastic fabric, elastic webbing FRoB M R - S R 4 o
and lace.
For the six months ended 30 June 2023, revenue - ZE-=FA=1+HI1t~EA KA
amounted to approximately HK$1,906.7 million, RAN06.7TAEEEBT  BBE_T__FX
representing a decrease of approximately HK$371.8 B=1tHIE/XEAL2278.5BEBTHALL
million, or approximately 16.3%, from approximately 371.8AEBITHA)16.3% °
HK$2,278.5 million for the six months ended 30 June
2022.
A comparison of the Group’s revenue for the six months REBHZE T -_=FA=+HIENEA
ended 30 June 2023 and the six months ended 30 June EE—_E-—F,A=1tHIFNERKRE
2022 by product categories is as follows: miER R D E R A E T
Six months ended 30 June
BEXAZTALAEA
2023 2022 Change
it St 3 ~EoC vl
Revenue % of Revenue % of
(HK$'000) Revenue (HK$'000) Revenus (HK$'000) %
WA ERAR WA BRAR

(FiEx) Bl (F#7) Antt (F#7) Antt
Flastic fabric BUSIER 1,487,165 780 1720740 755 (233,575) (136)
- Sportswear and apparel ~EBRERFE 958,585 503 1,046,714 459 (88,129) 84)
- Lingerie A 528,580 27.7 674,026 29.6 (145,446) (21.6)
Flastic webbing BT 386,969 20.3 519,279 28 (132,310) (25.5)
Lace 4 32,578 1.7 38,447 17 (5,869 (153
Total 5 1,906,712 1000 2,278,466 100.0 (371,754) (163

Best Pacific International Holdings Limited BZBEEZERER AT



Management Discussion and Analysis

Due to the prevailing lukewarm market conditions in the
lingerie industry, our two primary segments focusing on
lingerie business had experienced a decline in revenue.
During the six-month period ended 30 June 2023, the
revenue from the sales of lingerie elastic fabric totaled
around HK$528.6 million, representing a decrease of
approximately HK$145.4 million or 21.6% compared to
the corresponding period in 2022. Similarly, the revenue
generated from the sales of elastic webbing amounted to
approximately HK$387.0 million for the same six-month
period, indicating a decline of approximately HK$132.3
million or 25.5%, as compared to the six months ended 30
June 2022.

Despite the recognition from our customers for our
innovation, high product quality and our multi-region
production advantage, our sales revenue was inevitably
affected by the weakened global economies and the more
conservative approach in order placement, as taken by
most of our brand customers to control their inventory
levels since the second half of 2022. Our largest business
segment could not be immune to these challenging market
conditions and the revenue from the sales of sportswear
and apparel elastic fabric had declined from HK$1,046.7
million for the six months ended 30 June 2022 to
HK$958.6 million for the six months ended 30 June 2023,
representing a decrease of approximately 8.4%.
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Management Discussion and Analysis

BEEFNWE TN

Cost of sales, gross profit and gross profit margin

The Group’s cost of sales mainly comprises cost of raw
materials, manufacturing overheads, and direct labour
costs.

For the six months ended 30 June 2023, the Group’s cost
of sales amounted to approximately HK$1,505.7 million,
representing a decrease of approximately HK$316.6 million
or approximately 17.4%, as compared to the six months
ended 30 June 2022. The overall decrease in cost of sales
in the first half of 2023 was primarily due to decrease in
overall sales revenue.

HEMA  EFRERE

AEENHEXNATIZEERMBRA - £
ERXRERATRA -

HE—_Z-_—FA=+BHIL~EA &%
ERHEX AR RL1,505.7TBEET BEZE
TE - —FXA=ZTHIEANEARRA4316.6

BEBITHA7.4% - HERAR T =%
FEFERHOTIERHNBEREERAR

DR o

Six months ended 30 June

BERA=THILEAER

2023 2022
—EC-=F S

Gross profit Gross profit

Gross profit margin Gross profit margin

] ERE EF) ST

(HK$’000) % (HK$'000) %

(F#E7) Batt (F%7) [Epiysd

Elastic fabric BltamER 318,365 21.4 310,477 18.0

Elastic webbing BUET 74,427 19.2 131,563 25.3

Lace B 8,184 25.1 14,043 36.5

Overall @t 400,976 21.0 456,083 20.0
Alongside the drop in sales revenue, the overall gross profit FEEHEWA TR  AEBENERENAE

of the Group decreased from approximately HK$456.1
million for the six months ended 30 June 2022 to
approximately HK$401.0 million for the six months ended
30 June 2023.

Best Pacific International Holdings Limited BZBEEZERER AT
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Management Discussion and Analysis

The gross profit margins of the Group’s elastic webbing
and lace business segments had declined due to the
rather challenging lingerie market and the subsequent
drop in the relevant business scale. Nevertheless, the
improvement in the Group’s overall gross profit margin was
mainly due to the better gross profit margin attained in its
elastic fabric business segment. Despite the complicated
business environment since the second half of 2022, our
sportswear and apparel elastic fabric business segment
had demonstrated its resilience. Our continuous efforts
in streamlining manufacturing processes, enhancing
production efficiencies, and the stabilised raw material
prices had helped alleviate some of the costs pressures
faced by the Group during the Reporting Period.

Other income

The Group’s other income mainly consists of bank interest
income, government grants, net proceeds from sales of
scrap materials and others. The following table sets forth
the breakdown of the Group’s other income for the periods
indicated:

BERENWE DN

HRAKRTIZREEAKE - AEBREX
BREBRY  NEEBEETNEHAE
BB ERREZ T - R - AEER
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Six months ended 30 June
BZEAA=1THLAEA

2023 2022

—E-= T F

(HK$’000) (HK$000)

(F#&T) (F7%&7t)

Bank interest income HRITHLEHA 8,705 6,945
Government grants BT Bh 3,746 5,157
Net proceeds from sales of scrap materials 5% BERI P15 20IE %58 2,795 4,321
Others Hib 3,872 6,551
Total et 19,118 22,974

The other income for the six months ended 30 June 2023
of the Group amounted to approximately HK$19.1 million,
which was approximately 16.8% lower than the amount of
approximately HK$23.0 million recorded for the six months
ended 30 June 2022. The decrease was mainly caused
by the decrease in government grants and net proceeds
from sales of scrap materials as a result of the reduction in
business scale during the period.

AREERBE-_E-_=FXA=1+H1XHE
AMEMBRABLIOIEESB T RKEEC
S —FXNA=ZTHLEARNEAKENL23.0
BBEBITRL%16.8% ° %R EB AN
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Management Discussion and Analysis

BEEFNWE TN

Other gains and losses

Other gains and losses in the six months ended 30 June
2023 mainly consisted of a net foreign exchange gain of
approximately HK$24.3 million, as a result of the currency
depreciation of Renminbi (“RMB”) during the period.

Selling and distribution expenses

Selling and distribution expenses primarily consist of
employee benefit expenses, transportation, marketing and
promotional expenses and other selling and distribution
expenses. For the six months ended 30 June 2022 and
2023, the Group’s selling and distribution expenses
represented approximately 4.1% and approximately 4.3%
of its total revenue, respectively. The increase in the ratio of
selling and distribution expenses against total revenue was
mainly due to the diseconomies of business scale during
the Reporting Period.

Administrative expenses

Administrative expenses primarily consist of employee
benefit expenses, depreciation, motor vehicle expenses,
bank charges and other administrative expenses. For the
six months ended 30 June 2022 and 2023, the Group’s
administrative expenses represented approximately 6.3%
and approximately 6.5% of its total revenue, respectively.
The increase in the ratio of administrative expenses against
total revenue was mainly due to the diseconomies of
business scale during the Reporting Period.

Research and development costs

The Group is dedicated to catering to the changing market
preferences by introducing innovative lingerie, sportswear
and apparel materials. For the six months ended 30 June
2022 and 2023, the Group’s research and development
costs represented approximately 2.4% and approximately
2.1% of its total revenue, respectively.

Best Pacific International Holdings Limited #8 2 BiIB2 1% % B PR A 5
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Management Discussion and Analysis

Finance costs

The Group’s finance costs mainly represent interest
expenses for bank and other borrowings and lease
liabilities. The finance costs increased by approximately
97.7% from approximately HK$29.9 million for the six
months ended 30 June 2022 to approximately HK$59.1
million for the six months ended 30 June 2023. The
increase in finance costs during the six months ended 30
June 2023 was primarily due to increase in overall market
lending interest rate since 2022, with the U.S. federal fund
target rate being raised by ten times from approximately
0.125% at the beginning of 2022 to approximately 5.125%
as of June 2023.

Income tax expense

Taxation arising in a jurisdiction is calculated at the rate
prevailing in the relevant jurisdiction. For the six months
ended 30 June 2023, the income tax expense amounted
to approximately HK$19.3 million, as compared to
HK$20.9 million for the six months ended 30 June 2022.
The effective tax rate of the Group was approximately
14.0% for the six months ended 30 June 2023 (for the six
months ended 30 June 2022: approximately 10.5%). The
increase in effective tax rate in the Reporting Period was
mainly due to the losses recorded in our subsidiaries in Sri
Lanka which had undermined our taxable profits and the
increase in the amount of certain finance costs which were
not tax deductible in nature.

Net profit and net profit margin

Net profit for the six months ended 30 June 2023 of the
Group amounted to approximately HK$118.7 million,
representing a decrease of approximately 29.3% as
compared to approximately HK$167.9 million for the six
months ended 30 June 2022. The Group recorded a net
profit margin of approximately 6.2% for the six months
ended 30 June 2023, which represented a decrease of
approximately 1.2 percentage points as compared to
approximately 7.4% for the six months ended 30 June
2022. The decrease in net profit and net profit margin
was mainly due to the decrease in gross profit and the
significant increase in finance costs for the six months
ended 30 June 2023.
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Management Discussion and Analysis

BERENWE D

Liquidity, financial resources and bank borrowings

As at 30 June 2023, net working capital (calculated as
current assets less current liabilities) was approximately
HK$480.2 million, representing an increase of
approximately HK$302.1 million, as compared to
approximately HK$178.1 million as at 31 December 2022.
The current ratio (calculated as current assets divided by
current liabilities) was at 1.22 times as at 30 June 2023, as
compared to 1.06 times as at 31 December 2022.

The Group maintained stable earnings before interest, tax,
depreciation and amortisation (calculated as profit for the
period adding back finance costs, income tax expense and
depreciation) for the six months ended 30 June 2023 at
approximately HK$387.7 million (for the six months ended
30 June 2022: approximately HK$403.1 million).

For the six months ended 30 June 2023, net cash
generated from operating activities was approximately
HK$385.9 million, as compared to approximately
HK$274.8 million for the six months ended 30 June 2022.
The increase was mainly due to our better control in
inventory levels and collection of trade receivables from
customers.

Net cash used in investing activities amounted to
approximately HK$59.2 million for the six months ended
30 June 2023, as compared to approximately HK$198.9
million for the six months ended 30 June 2022. To achieve
our long term development goal and to cater for potential
business growth in the future, we paid approximately
HK$118.3 million to purchase property, plant and
equipment during the Reporting Period.

For the six months ended 30 June 2023, net cash used in
financing activities amounted to approximately HK$434.4
million, as compared to approximately HK$41.0 million for
the six months ended 30 June 2022. The cash used in
financing activities for the six months ended 30 June 2023
was mainly used for the repayment of borrowings and
interests of the Reporting Period.
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Management Discussion and Analysis

As at 30 June 2023, the Group’s net gearing ratio
was approximately 24.2% (as at 31 December 2022:
approximately 30.0%), which was calculated on the basis
of the amount of net debt position (sum of total bank
and other borrowings and bank overdrafts, less bank
deposits and bank balances and cash) as a percentage
of total equity. The Group was in a net debt position of
approximately HK$753.2 million as at 30 June 2023, as
compared to approximately HK$941.7 million as at 31
December 2022.

Working capital management

As a result of our tightened credit risk management and a
more punctual settlement of payments by our customers in
general, the trade and bills receivables turnover days was
approximately 59.1 days for the six months ended 30 June
2023, as compared to approximately 61.1 days for the year
ended 31 December 2022. The inventory turnover days
was stable at approximately 124.9 days for the six months
ended 30 June 2023, as compared to approximately
129.9 days for the year ended 31 December 2022. On the
other hand, the trade and bills payables turnover days was
approximately 58.5 days for the six months ended 30 June
2023, as compared to approximately 67.3 days for the
year ended 31 December 2022.

Capital expenditures

For the six months ended 30 June 2023, total additions to
property, plant and equipment amounted to approximately
HK$128.5 million (for the six months ended 30 June
2022: approximately HK$206.6 million), which was mainly
attributed to the additions to construction in progress of
approximately HK$111.2 million (for the six months ended
30 June 2022: approximately HK$145.1 million) and the
additions to machinery of approximately HK$16.0 million
(for the six months ended 30 June 2022: approximately
HK$54.8 million), in order to complete the overseas
expansion projects as planned.

Pledge of assets

As at 30 June 2023, the Group pledged bank deposits
of approximately HK$70.0 million (as at 31 December
2022: approximately HK$68.4 million) to secure the bills
payables issued by the Group in connection with its trade
transactions.
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Management Discussion and Analysis

BERENWE D

Foreign exchange risk

A substantial portion of the Group’s revenue is
denominated in US$ and HK$ and a portion of its
purchases and expenses are denominated in RMB,
Vietnam Dong (“VND”) and Sri Lankan Rupee (“LKR”). The
Group manages its foreign exchange risk by performing
regular reviews and monitoring its foreign exchange
exposure. Our finance department monitors our foreign
exchange risk on a continuous basis by analysing our
domestic and overseas sales orders on hand, expected
domestic and overseas orders from customers and
estimated foreign currency payments for our purchases
and expenses. We intend to manage our foreign exchange
risks by (i) managing our sales, purchases and expenses
denominated in HK$ and RMB through our subsidiaries in
Hong Kong and the Mainland China, respectively, as well as
managing our sales, purchases and expenses denominated
in US$ through our subsidiaries in Hong Kong, Vietnam
and Sri Lanka, and managing our purchases and expenses
denominated in VND and LKR through our subsidiaries
in Vietnam and Sri Lanka, respectively; and (i) holding
cash and bank deposits denominated in HK$ primarily by
the Company and its subsidiaries in Hong Kong, holding
cash and bank deposits denominated in US$ primarily by
the Company and its subsidiaries in Hong Kong, Vietnam
and Sri Lanka, and holding cash and bank deposits
denominated in RMB, VND and LKR primarily by our
subsidiaries in the Mainland China, Vietham and Sri Lanka,
respectively.

Employees and remuneration policies

The Group’s remuneration packages include salary,
bonuses, allowances and retirement benefits based on
employee’s performance, skills and knowledge. The
Group also provides additional benefits to its employees
that include subsidised accommodation, meals, accident
and medical insurance and share incentives granted to
eligible employees under the share award scheme and
share option scheme of the Company from time to time.
The Group will continue to provide regular training and
competitive remuneration packages to its staff.
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Management Discussion and Analysis

As at 30 June 2023, the Group employed a total of 9,259
full-time employees (as at 31 December 2022: 9,050). The
increase in the number of employees was mainly due to
the overall Group’s capacity expansion.

Contingent liabilities

As at 30 June 2023, the Group did not have any significant
contingent liabilities.

Events after the Reporting Period

Save as disclosed elsewhere in this Interim Report, there
had been no events that had significant impacts on the
Group after the Reporting Period and up to the date of this
Interim Report.

PROSPECTS AND FUTURE STRATEGIES

Global GDP was revised down to 2.8% in 2023 by
the International Monetary Fund (“IMF”) in their World
Economic Outlook published in April 2023 before rising
to 3.0% in 2024, such projected global GDP growth for
2023 and 2024 is below the two pre-pandemic decades
(years 2000 to 2009 and years 2010 to 2019), with yearly
world growth averaging at 3.9% and 3.7%, respectively.
Nevertheless, it has recently been suggested that inflation
has been slowly coming under control and that the pace
of interest rate hikes is expected to slow down in the
remaining time of 2023. The fact that China has recorded
a GDP growth of 5.5% for the first half of 2023 after its
reopening is a promising sign of economic recovery.
Similarly, the U.S. recording a GDP growth of 2.0% and
2.4% for the first and second quarter of 2023, respectively,
suggesting that the global economy has begun to show
signs of improvement.
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Management Discussion and Analysis

BEEFNWE TN

The observation that apparel brand customers are
expected to replenish their inventories more actively in
the latter half of 2023 is a positive development for the
industry. This indicates a potential increase in demand for
apparel products, which can contribute to the recovery
of the sector. Accordingly, our order book is expected
to return to a normal level in the coming months. Overall,
the above trends suggest a slow but steady recovery
of the global economy, which is a positive indicator for
businesses in various sectors, including apparel brands.

Sportswear and apparel markets

Sportswear and apparel business has been the Group’s
growth drivers for years. Although we have recorded a
contraction in sales revenue from the sales of elastic fabric
to our sportswear and apparel customers in the first half
of 2023, we are confident that the segment has only been
affected by the short-term economic headwinds and the
fundamentals of the sportswear and apparel industry
remain strong. With vast market potentials, we anticipate
a positive long-term growth momentum in the industry as
well as in our sportswear and apparel business segment.
Best Pacific believes that innovations and technological
advancement are the keys to sustainable future growth,
we will continue to deploy resources to strengthen our
innovation and research and development capabilities
and to satisfy our customers’ rising demand for innovative
sportswear and apparel products. We are prepared to
proactively seize growth opportunities as the market
recovers.
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Management Discussion and Analysis

International footprint and capital expenditure and
cashflows

Our international footprint is one of our core advantages,
although we are taking a more prudent approach in
evaluating our capital investments in the short term, Best
Pacific is committed to our multi-location manufacturing
strategy and the further enhancement on the operational
efficiencies of our overseas manufacturing sites in Vietnam
and Sri Lanka has been orderly implemented, so as to
cater for the best interests of our customers. Building upon
the satisfactory operational performance in our Vietnam
production facility, we will carefully evaluate the feasibility
and will proceed to further capacity addition in our Vietnam
site in the second half of 2023.

As at 30 June 2023, the overall annual designed
production capacities of elastic fabric, elastic webbing
and lace of the Group were approximately 243.5 million
meters, 1,923.3 million meters and 45.0 million meters,
respectively. Despite the relatively lower than expected
capacity utilisation during the Reporting Period, we have
recently observed improvement in sales orders and we
believe this positive trend will continue throughout the peak
season in the latter half of the year. As such, the capacity
utilisation of our core manufacturing sites is expected to be
restored to a better level.

On the hand, the Group has implemented various costs
control measures and we will continue to place our
emphasis on maintaining healthy operating cash flows so
as to lower our overall debt level to an optimal level and to
soothe our burden from the elevated interest rates.

We believe that our world-class innovation capabilities,
international footprint, strong partnership with customers,
our talented people and healthy financial position have laid
a solid foundation for Best Pacific’s sustainable growth and
future success.

BERENWE DN

B X BB AR EXRRXRIRERE

BABEBR I RBRE RPN ZOES 2
— BERMAREHAGAEFRN TR
MEENENEIRE  EBREERGEREE
B A ERE - BE—FRSHRFIEBE
KT B REEINEER M) EER KR TIE
EEFRARE  WASEPHRENZ - ER
HPBREERMBEARIFNZEERR &

PR EEEATIE  XHR T =
FRFFE-BRBEMEE TROERE -

RZZBE_=ZFNA=+H  AEBEBEEED
HE - BUET R ESANBETRAESED
Bl E4)243. 5B BK ~ 1,923.3H 8K NM45.08
BK - BEREHENELNAERBEHER
TEH - BERPUCHEBRIEEEBRE
ﬁﬁa&iﬂﬁw%ﬁﬁﬁﬁiﬁ AT F B (E
TCEBEFE - At ROEEEMMER
F = ﬁ.ﬁﬂﬂﬁﬁifmﬂ@

—hHE > AEEDEESZEXARIEGE N
VB I BEREFRENEE2RER - HE
ZEHREBREBEREKT - WHEER
MRBT P KB -

HAFIAEE - RAEBER —ReBIFEEN -
EREXEBRE  RENEFPEIEREHE
% BENATEREREOBHENRR - &
K RBEBRAFEERRROKINEE
ZEMER -

Interim Report 2023 =T ==& RS

19



20

Disclosure of Interests
ERNE

DISCLOSURE OF INTERESTS -
DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND/OR
DEBENTURES

As at 30 June 2023, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and/or debentures (as the case may be)
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) which were required to be notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under
such provisions of the SFO) or which were required to
be entered into the register required to be kept by the
Company under Section 352 of the SFO or which were
otherwise required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”), were set out below:
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Disclosure of Interests
ERE

The Company () RAE]

Number Approximate
of shares/ percentage of
underlying shareholding

Name of Director Long/short position ~ Capacity shares Notes (%)
FRESES
EEnE #/ %R 54 B/ HERHBE K (%)
Mr. Lu Yuguang Long position Beneficial owner 3,000,000
BExEE e EnfaA
Long position Interest held by his

Mr. Zhang Haitao
RERLE

Ms. Zheng Tingting
BEErt

Mr. Wu Shaolun
Rtk

Mr. Chan Yiu Sing
WS

it

Long position

e

Long position
i)

Long position
R
Long position
R
Long position

3}

Long position
R

controlled corporation

637,600,000 1

A EZER BN

Interest held by his spouse

AR EBRANED

Beneficial owner

BB

Interest held by her

controlled corporation

AR B NS

Beneficial owner

BB

Interest held by his

controlled corporation

AR EZERANER

Beneficial owner

ERBAA

640,500,000 61.59
78,292,000 2 7.52
3,292,000
75,000,000 3
78,292,000 7.52
3,000,000
37,500,000 4
40,500,000 3.89
850,000 0.08
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EmiRE

Notes:

These 637,500,000 ordinary shares were held by
Grandview Capital Investment Limited (“Grandview”),
which was wholly owned by Mr. Lu Yuguang (“Mr.
Lu”). Under the SFO, Mr. Lu was deemed to be
interested in such shares held by Grandview.

These 78,292,000 ordinary shares were held by Ms.
Zheng Tingting (“Ms. Zheng”), the Chief Operating
Officer and an executive Director of the Company,
and her controlled corporation (details in Note 3
below). Ms. Zheng is the spouse of Mr. Zhang
Haitao (“Mr. Zhang”), the Chief Executive Officer
and an executive Director of the Company. Under
the SFO, Mr. Zhang was deemed to be interested in
such shares held by Ms. Zheng and her controlled
corporation.

These 75,000,000 ordinary shares were held by
Mega Birilliant Enterprises Limited (“Mega Birilliant”),
which was wholly owned by Ms. Zheng. Under the
SFO, Ms. Zheng was deemed to be interested in
such shares held by Mega Birilliant.

These 37,500,000 ordinary shares were held by
Lakefront Capital Investment Limited (“Lakefront”),
which was wholly owned by Mr. Wu Shaolun (“Mr.
Wu”). Under the SFO, Mr. Wu was deemed to be
interested in such shares held by Lakefront.
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(I Associated Corporation (within the meaning of the
SFO)

Granaview Capital Investment Limited

Disclosure of Interests
EREE

Iy  HEEEE(ERERFZRAEMRH)

Granaview Capital Investment Limited

Approximate
percentage of

Number of shareholding

Name of Director Long/short position Capacity shares (%)

FREAEAL

BSHE i/ %R 51 RB#E (%)

Mr. Lu Yuguang Long position Beneficial owner 10,001 100
EEXEE HE ERlEAA

Save as disclosed above, as at 30 June 2023, none of
the Directors or chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DISCLOSURE OF INTERESTS -
SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2023, so far as was known to the Board,
the following persons/entities (other than the Directors or
chief executive of the Company) had, or were deemed
to have, interests or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO:
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Disclosure of Interests
ERNE

Number of Approximate
shares/ percentage of
Name of substantial Long/short underlying shareholding
shareholder position Capacity shares Notes (%)
ERENEIL
TERRES LB i/ %R 54 B/ HERAHE KT (%)
Grandview Capital Long position Beneficial owner 637,500,000 1 61.30
Investment Limited e EnBEA
FMR LLC Long position Interest held by its controlled 103,876,900 2 9.99
WA corporations
HEXEERAER
Mega Brilliant Enterprises Limited  Long position Beneficial owner 75,000,000 3 7.21
e BB
Pandanus Associates Inc. Long position Interest held by its controlled 72,094,000 4 6.93
WA corporations
HEREERAER
Pandanus Partners L.P. Long position Interest held by its controlled 72,094,000 4 6.93
HE corporations
HEXEERAER
FIL Limited Long position Interest held by its controlled 72,094,000 4 6.93

e corporations
HX BB ANER
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Notes:

1. Grandview was wholly owned by Mr. Lu, the Chairman and
an executive Director of the Company, and Mr. Lu was
deemed to be interested in the 637,500,000 ordinary shares
of the Company held by Grandview pursuant to the SFO.
Mr. Lu’s interests in such shares are disclosed in this interim
report in the section headed “DISCLOSURE OF INTERESTS
— DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND/OR DEBENTURES”.

2. FMR LLC was deemed to be interested in the 103,876,900
ordinary shares of the Company through its 100% controlled
corporations and 483A Bay Street Holdings LP, which was
owned or controlled as to 18% by Bay Street Holdings LLC.

3. Mega Brilliant was wholly owned by Ms. Zheng, the
Chief Operating Officer and an executive Director of the
Company, and Ms. Zheng was deemed to be interested in
the 75,000,000 ordinary shares of the Company held by
Mega Brilliant pursuant to the SFO. Mr. Zhang, the Chief
Executive Officer and an executive Director of the Company,
is the spouse of Ms. Zheng and was accordingly deemed to
be interested in the 75,000,000 ordinary shares which Ms.
Zheng was deemed to be interested in for the purposes of the
SFO. Ms. Zheng’s and Mr. Zhang'’s interests in such shares
are disclosed in this interim report in the section headed
“DISCLOSURE OF INTERESTS - DIRECTORS’ AND CHIEF
EXECUTIVE’'S INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND/OR DEBENTURES”.

4. Pandanus Associates Inc. is a general partner of and has
100% control over Pandanus Partners L.P., which owned
or controlled 37.01% of the voting rights in FIL Limited. FIL
Limited then indirectly owned or controlled 82% of the voting
rights in 483A Bay Street Holdings LP. By virtue of Part XV
of the SFO, each of Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited was deemed to be interested in
the 72,094,000 ordinary shares of the Company via 483A Bay
Street Holdings LP and its 100% controlled corporations.

Save as disclosed above, as at 30 June 2023, the Board
was not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

Disclosure of Interests
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1. GrandviewR AR ARl FEHRMTESTELLE S
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Share Schemes
I n 5t 2l

Reference is made to the circular (the “Circular”) of
the Company dated 27 April 2023. Terms used in this
section shall have the same meanings as those defined
in the Circular. Pursuant to the Consultation Conclusions,
Chapter 17 of the Listing Rules has been amended with
effect from 1 January 2023. In light of the above, the Board
has resolved, and relevant resolutions have been duly
passed by the Company in the annual general meeting held
on 27 June 2023 to, among other matters, (i) terminate the
share option scheme adopted on 8 May 2014; (ii) adopt
the New Share Option Scheme; and (iii) adopt the New
Share Award Scheme. The purposes and objectives of
the Share Award Scheme and the Share Option Scheme
are to provide equity incentives which is an effective
instrument to encourage, retain and attract talents of
significant importance to the future business development
of the Group. The Board is of the view that the Share
Award Scheme and the New Share Option Scheme are
two essential pillars in a comprehensive system of parallel
incentive mechanism for employees in terms of added
motivation, increased flexibility and enhanced effectiveness
in the Group’s continuing efforts to motivate and energise
its personnel, as well as to reward and retain outstanding
employees.

The New Share Option Scheme and the Share Award
Scheme were adopted on 27 June 2023 pursuant to the
passing of the relevant resolutions at the annual general
meeting of the Company held on 27 June 2023, and took
effect on 29 June 2023 upon the Listing Committee of the
Stock Exchange granting approval for the listing of, and
permission to deal in, the Shares to be issued pursuant
to the New Share Option Scheme and the Share Award
Scheme. For details and principal terms of the New Share
Option Scheme and the Share Award Scheme, please
refer to the Circular. Following the adoption of the New
Share Option Scheme on 27 June 2023, the share option
scheme adopted by the Company on 8 May 2014, was
terminated.
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The Company has not granted any share option under the
share option scheme adopted on 8 May 2014. As at the
date of this interim report, no option or award had been
granted under the Share Award Scheme and the New
Share Option Scheme.

The total number of Shares which may be issued upon
exercise of all options to be granted under the New Share
Option Scheme and any other share option scheme(s) of
the Company and the awards to be granted under any
share award scheme(s) of the Company that involve(s)
the issuance of new Shares (if any), in aggregate will be
103,980,800 Shares, representing 10% of the Shares in
issue as at the financial period ended 30 June 2023 (i.e.
1,039,808,000 shares).

Share Schemes
B9 5t &l
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Corporate Governance Code and Other Information

TEERT!

Rl & HAth & #

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is of the view that throughout the six months
period ended 30 June 2023, the Company has complied
with the code provisions as set out in the Corporate
Governance Code contained in Appendix 14 to the Listing
Rules.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code contained in
Appendix 10 to the Listing Rules as the guidelines for the
Directors’ dealings in the securities of the Company. Upon
specific enquiries made to all the Directors, each of them
has confirmed that he/she has complied with the required
standards set out in the Model Code for the six months
ended 30 June 2023 in relation to his/her securities
dealings, if any.

The Company has also adopted a securities dealing code
as written guidelines on no less exacting terms than the
Model Code for securities transactions by the senior
management and relevant employees of the Group who
are likely to be in possession of inside information of the
Company.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed
securities during the six months ended 30 June 2023.
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Corporate Governance Code and Other Information

DISCLOSURE PURSUANT TO RULE 13.21
OF THE LISTING RULES

As disclosed in the Company’s announcement dated
15 June 2020, the Company (as guarantor) and its six
wholly-owned subsidiaries (as borrowers) entered into a
facility agreement with certain banks in Hong Kong for
a syndicated loan comprising HK$1.8 billion equivalent
multicurrency term loan and revolving credit facilities, with
a maturity of 42 months from the date of first drawdown
of the term loan facility. The facility agreement contains
specific performance obligations on Mr. Lu, the controlling
shareholder of the Company, requiring that he shall at all
times:

(i) maintain, directly or indirectly, at least 30% of the
issued share capital of the Company and that such
issued share capital shall remain unencumbered;

(ii) be the single largest shareholder of the Company;
(iii) be the Chairman of the Board of the Company; and

(iv) maintain control over the management and business
of the borrowers, the Company and the material
subsidiaries.

As of the date of this interim report, Mr. Lu is the Chairman
of the Board and an executive Director as well as the
controlling shareholder of the Company, holding direct and
indirect interests in 640,500,000 shares of the Company,
representing approximately 61.59% of the issued share
capital of the Company as at the date of this report, and is
treated as the single largest shareholder of the Company.

Pursuant to the facility agreement, if Mr. Lu breaches
any of his specific performance covenants as mentioned
above, the borrowers shall prepay the syndicated loan
together with the interests and all other amounts accrued in
connection therewith in full within 21 days (or such longer
period as the borrowers and the agent of the syndicated
loan may agree) from the date of the notice delivered by
the agent to the borrowers.
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Corporate Governance Code and Other Information

TEEATRREMES

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend
of HK5.3 cents per ordinary share for the six months
ended 30 June 2023 (the “Interim Dividend”). The
Interim Dividend is expected to be paid on Thursday,
30 November 2023 to all shareholders whose names
appear on the register of members of the Company on
Wednesday, 20 September 2023.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Friday, 15 September 2023 to Wednesday, 20
September 2023 (both days inclusive) for the purpose of
determining the entitlement to the Interim Dividend. In order
to be qualified for the Interim Dividend, unregistered holders
of shares of the Company should ensure that all share
transfer documents accompanied by the corresponding
share certificates are lodged with the Company’s branch
share registrar in Hong Kong, Computershare Hong Kong
Investor Services Limited, at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:30 p.m. on Thursday,
14 September 2023.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated results of the
Group for the six months ended 30 June 2023 have been
reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants, by Deloitte Touche Tohmatsu, certified public
accountants and registered public interest entity auditors in
Hong Kong, and the Audit Committee of the Company has
no disagreement.
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Corporate Governance Code and Other Information

AUDIT COMMITTEE

The Audit Committee of the Company, comprising the
three independent non-executive Directors (being Mr.
Cheung Yat Ming, Mr. Ding Baoshan and Mr. Kuo Dah
Chih, Stanford), has reviewed with the management the
unaudited condensed consolidated financial statements
of the Group for the six months ended 30 June 2023 and
the internal control procedures of the Group, and has
discussed the relevant financial reporting matters.

By order of the Board
Lu Yuguang
Chairman

Hong Kong, 25 August 2023
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Report on Review of

Condensed Consolidated Financial Statements

ERRS W B HRREHRE

Deloitte

TO THE BOARD OF DIRECTORS OF
BEST PACIFIC INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Best Pacific International Holdings Limited
(the “Company”) and its subsidiaries set out on pages
34 to 72, which comprise the condensed consolidated
statement of financial position as at 30 June 2023 and
the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).
The directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements
based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of

Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 August 2023
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

FAGEREER L2 ERER

For the six months ended 30 June 2023 (unaudited) B —E = =%Fx A=+ B 1L AR GREFERZ)

Six months ended

HEUTHHIEAREAR
30.6.2023 30.6.2022
—EC=H —E-F
AA=+H ~NA=+8
Notes HK$°000 HK$'000
BsE FHET FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue WA 4 1,906,712 2,078,466
Cost of sales SHERAR (1,505,736) (1,822,383)
Gross profit EH 400,976 456,083
Other income Hiplg A 19,118 22,974
Other gains and losses Hah et R Ea 23,748 26,423
Net remeasurement of credit loss B R IBEEEIERE
allowance for trade receivables B 2T 10 (1,278) 2,974
Selling and distribution expenses HERDHEAX (81,826) (92,910)
Administrative expenses ITHFRX (124,212) (144,497)
Research and development costs g =it (40,371) (53,891)
Share of result of a joint venture DEBEDEEE 969 1,535
Finance costs EE=ID®N (59,142) (29,920)
Profit before taxation B AT 5 137,982 188,771
Income tax expense FTSfiF X 6 (19,304) (20,887)
Profit for the period BRI 118,678 167,884
Profit (loss) for the period T &EEMN
attributable to RREF (E8)
— Owners of the Company —ARREHERA 138,608 168,384
— Non-controlling interests —JEIERR R R (19,930) (500)
118,678 167,884
Basic earnings per share (HK cents) SRR EARZEFGENL) 8 13.33 16.19
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ARG EEE R EMEERER

For the six months ended 30 June 2023 (unaudited) B E —E ==X A=+ B 1L NE A GREEK)

Six months ended

BZUTHHLIEAREA
30.6.2023 30.6.2022
—EC-=4F —E-F
ANA=+H ~NA=+H
HK$°000 HK$’000
FERT FHAT
(unaudited) (unaudited)
(REBEZ) (REEEZ)
Profit for the period BRI 118,678 167,884
Other comprehensive expense Hith 2 HEBX
ltems that may be reclassified HignlgeEsnERE
subsequently to profit or loss: BmmIEE
Exchange differences arising on BEBINEBEER
translation of foreign operations R (104,644) (173,625)
Share of translation reserve of SMEEEDEN
ajoint venture BERE (813) (916)
Other comprehensive expense HMRHMEEBEX
for the period (105,457) (174,541)
Total comprehensive income (expense) HIAZREK = (Bx)#E
for the period 13,221 (6,657)
Total comprehensive income (expense) M TN&EEEHAZE
for the period attributable to Wz (B ) 48 %8
— Owners of the Company —ARRREEA 33,151 (6,157)
— Non-controlling interests —IEPE R A R (19,930) (500)
13,221 (6,657)
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Condensed Consolidated Statement of
Financial Position

FEEAAR & B BRI &

As at 80 June 2023 (unaudited) R —ZF = =F X A =+ B CR&FE%)

30.6.2023 31.12.2022

:g: = —E-F
Notes HK$’000 HK$'000
BsE FExT FHET
(unaudited) (audited)
(REER) (JeTIZ)
Non-current assets FIRBEE
Property, plant and equipment ME - MR NEE 9 2,727,584 2,818,476
Right-of-use assets ﬁﬁﬁﬁéﬁﬁ 9 288,285 287,229
Interest in a joint venture REE T ENER 39,574 39,417
Deposits bireca 54,875 39,409
Deferred tax assets FIERTEE E 10,305 9,071
3,120,623 3,193,602
Current assets REEE
Inventories FE 941,855 1,135,776
Trade and bills receivables B 5 W TE N e =S 10 590,193 654,745
Other receivables, deposits and HippeWnos - ek
prepayments FEfTRIE 108,805 127,460
Tax recoverables EeEEE 4,690 4,526
Pledged bank deposits BEEPIRITER 13 69,969 68,428
Short term bank deposits REBIRITIT X - 36,954
Bank balances and cash RITHEBR NIRS 920,335 1,051,165
2,635,847 3,079,054
Current liabilities REBAE
Trade payables B SRR 11 204,211 301,525
Bills payables e R 11 240,139 227,611
Other payables and accrued charges — Hfth fE {318 K g =1 & 195,205 289,707
Dividend payable FETAR B 7 43,880 -
Contract liabilities SHEaE 38,226 41,049
Bank and other borrowings fETT&E’Mﬁ?X 12 1,375,747 1,992,685
Lease liabilities HEARE 47,600 38,177
Tax payables FEHFRIA 10,626 10,191
2,155,634 2,900,945
Net current assets REBEEFE 480,213 178,109
Total assets less current liabilities #EERAHARGS 3,600,836 3,371,711
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Condensed Consolidated Statement of

Financial Position
F"EH%-.‘F B RERR &R

As at 30 June 20283 (unaudited) R = E = =X A =+ B CR&EE%)
30.6.2023 31.12.2022
—EC-=HF T F
ANEH=+H +ZA=1+—H
Note HK$’000 HK$’000
M FH&xT FET
(unaudited) (audited)
(REBER) (&%)
Non-current liabilities kRBERE
Bank and other borrowings R1T R EAIER 12 367,722 105,515
Lease liabilities HEBE 92,151 93,369
Deferred income AL A 12,901 14,294
Deferred tax liabilities RIEFRIEEE 10,503 9,735
Retirement benefit obligations BRINEFEE 7,716 8,191
Other liabilities HibafE 2,055 2,160
493,048 233,264
Net assets EEFE 3,107,788 3,138,447
Capital and reserves EXREE
Share capital R 10,398 10,398
Reserves HE 3,019,088 3,029,817
Equity attributable to owners AAREE AEILER
of the Company 3,029,486 3,040,215
Non-controlling interests FEIERER 78,302 08,232
Total equity R 3,107,788 3,138,447

The condensed consolidated financial statements on
pages 34 to 72 were approved and authorised for issue by
the Board of Directors on 25 August 2023 and are signed

on its behalf by:

Lu Yuguang

E1EX

Chairman

1

o

%34I7ZE MERAGEVBRREEEERN

—= __i)\ﬂ THR#EREETIZEER

EUATRREE

Zhang Haitao
RSE
Executive Director

BITEF
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Condensed Consolidated Statement of
Changes in Equity
IGLEEES S ey - I

For the six months ended 30 June 2023 (unaudited) B —E = =%Fx A=+ B 1L AR GREFERZ)

Attributable to owners of the Company

KLREE RS
Retirement PRC Non-
Share  Share Other  benefit ~ Special statutory Translation ~ Retained controlling Total
capital  premium  reserve  reserve  reserve  reseve  reseve  profits Total interests  equity
BAFER HEEE
ke ROGE HbRE B HORE i RERE REE B FERER RREE
HKS000  HKS'000 HKS000 HKS'000 HKS000 HKS000 HK$000 HKS'000 HKS000  HKS'000  HKS$000
TEn  TRn  TEn  FEn  TEn  TEr  TErn  TEn  TEn  TEn TEn
(Note a) (Noteh) ~ (Notec)
(Hita) (Wb) (W)
A1 January 2023 (audited) R-E-=F-A-H
(BZH) 10,398 593250 106,715 1,081 (13070) 232,133  (259,132) 2,368,890 3,040,215 98,232 3,138,447
Proft s for the period SR (5E) - - - - - - - 138608 138608  (19,030) 118678
Exchange differences arising on AEERELN
translafion of foreign operations BiEE - - - - - - (104644) - (104604) - (10464)
Share of ranslaton resenve of MEAELERERE
ajoint venture - - - - - - (813) - (813) - (813)
Other comprehensive expense BhA L 2ERY
for the parid - - - - - - [105457) - [105457) - (105457)
Total comprehensive [expenses)income SRR (B s
forthe period % . . - - - - (105457 13608 33050 (19930 13221
Dividends recognised as BERATARS ()
dtibuton (Note ) - - - - - - - a0 (80 - 380
At 30 June 2023 (unaudited) R-B-=EXR=1R
(REER) 10,398 593250 106,715 1,081 (13070) 232,133  (364589) 2463618 3020486 78302 3,107,788
At January 2022 (audited) R-E--F-A-H
(%) 10398 593260 106,715 1,749 (13070) 217597 82197 2282622 3281458 91788 3373246
Proft oss)for the period BEar(58) - - - - - - - 163384 168384 (o00) 167,884
Exchange diferences arising on BERNEREE
translation of foreign operations ErzE - - - - - - (1736%) - (1736%) - (1736%)
Share of ranslaton resenve of HEAELEAERE
ajoint venture - - - - - - (916) - (916) - (916)
Other comprehensive expense AL 2AEY
for the peiod - - . - - e - (T454) - (M)
Total comprehensive [expenses)income A2 (B )k
for the period 4% = = = = - - (174541) 168,384 (6,157) (600)  (6,657)
Captal mecton fomnon-controling. ~—~~ — R B AT
shareholder of a subsiolary REE - - - - - - - - - N8 2178
Dividends recognised as B RS ()
disrbuton (Note 7 B S . - . - - (269 (12690 - (126
At 30 June 2022 (unaudited) R-B-—EAA=1R
(REER) 10398 593260 106,715 1749 (13070) 217597 (92344) 2328309 3162604 113073 3265677

Best Pacific International Holdings Limited BZEEFRIZERER A



Notes:

Condensed Consolidated Statement of

Changes in Equity
AR SRS Ex

For the six months ended 30 June 2023 (unaudited) B E —E ==X A=+ B 1L NE A GREEK)

Other reserve of the Group amounting to approximately
HK$106,715,000 represents the difference between the
nominal value of the shares issued by the Company and
the carrying value of the non-controlling interests held by
Sunbrilliant Capital Investment Limited and Lakefront Capital
Investment Limited and the share capital of Best Pacific
Textile Holdings Limited prior to the completion of a group
reorganisation on 16 January 2014.

Several subsidiaries of the Company provided financial
guarantees to its related companies and the fair value of the
financial guarantee was recognised as deemed distribution
to the shareholders at initial recognition. These financial
guarantees were released in previous years.

The People’s Republic of China (the “PRC”) statutory reserve
is non-distributable until the end of the operation periods of
respective PRC subsidiaries. The transfer to this reserve is
determined according to the relevant law in the PRC and by
the board of directors of the PRC subsidiaries in accordance
with the Articles of Association of the subsidiaries. It can be
used to make up for previous year’s losses or convert into
additional capital of the PRC subsidiaries of the Company
upon approval from the relevant authority in the PRC.

BtsE
@)

N5 B K H b 5 49106,715,0008 7+ 48
AN &) EE AT 2 f% 9 T (B £ Sunbrilliant Capital
Investment Limited )z Lakefront Capital
Investment Limited 5/ #) IE1E R 2= BRI (B
MBRBABIERERATRTHK T —MNF—
AT NEBNEESEHEANRA 2 Z5 -

ARARETHE AR SRR QR R BE
® - BIBEREODTFER B RXERR R RR
TERBR DK » ZEWBERCIBEFER

PEARKINE([HE D) EERFRBEESTE
HEBARZERRR/TANIK - HZREENE
BT ENEARNESSRIENEAFMNAE
HERMAZPEARARET - KTEAR
HEIHLER - ZREE T RIERAA LR R P B
BRARMNEFERIBIRSRINER -
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Condensed Consolidated Statement of

Cash Flows
EHGERERER

For the six months ended 30 June 2023 (unaudited) B Z —ZE ==& x A=+ B 1L~ E B (RE&3E%)

Six months ended

BZEUTHHIEAEA
30.6.2023 30.6.2022
—E-=F B F
AB=1H ~A=1H
HK$’000 HK$’000
FaT FET
(unaudited) (unaudited)
(REEEZ) (RECEZ)
NET CASH FROM OPERATING ACTIVITIES RETEMERESTFHE 385,936 274,790
INVESTING ACTIVITIES KEED
Placement of pledged bank deposits FREERRITER (77,810) (104,607)
Withdrawal of pledged bank deposits REEEFRITER 81,642 136,730
Interests received EUHLE 8,705 4,778
Purchase of property, plant and equipment BEYWE  BENERE (118,330) (199,945)
Proceeds on disposal of property, plant and HEME « BERKEEMEZ0E
equipment 9,597 3,894
Placement of short term bank deposits with FRFEZIEABE=EAZ
original maturity over three months R HERERITIE X - (39,711)
Withdrawal of short term bank deposits with ERNREIHEBA=EA
original maturity over three months RERRITIE R 36,954 -
NET CASH USED IN INVESTING ACTIVITIES ~ ®R&EZBFI AR ST (59,242) (198,861)
FINANCING ACTIVITIES BEEE
Interests paid BARFE (59,109) (30,713)
Capital injection from a non-controlling —EWB AR IHER RS EE
shareholder of a subsidiary - 21,785
New syndicated loan raised i fE@EM - 873,656
New bank borrowings raised FMEIRITRER 606,910 2,785,010
Loans from non-controlling shareholders REJHERIRRE R 28,938 32,175
Repayment of lease liabilities BEHERE (20,573) (13,218)
Repayment of syndicated loan EBRIEEER (181,210) (1,148,781)
Repayment of bank borrowings BERITIEN (809,369) (2,660,939
NET CASH USED IN FINANCING ACTIVITIES ~ mi& 8RR SR (434,413) (41,025)
NET (DECREASE) INCREASE INCASHAND B4 RESZEY(FD) & 1%E5E
CASH EQUIVALENTS (107,719) 34,904
CASH AND CASH EQUIVALENTS AT HOzBReRASEEY
BEGINNING OF THE PERIOD 1,051,165 869,757
EFFECT OF FOREIGN EXCHANGE RATE ExgH o wE
CHANGES (23,111) (28,770)
CASH AND CASH EQUIVALENTS AT END BRZESRRSZEY
OF THE PERIOD, represented by AT E &k 920,335 875,891
Bank balances and cash RITESR NS 920,335 890,532
Bank overdrafts RITEX - (14,641)
920,335 875,891

Best Pacific International Holdings Limited BZBEEZERER AT



Notes to the Condensed Consolidated

Financial Statements
GLEEE =R  EL

For the six months ended 30 June 2028 B E —E - =F,"A=+HI1LNEA

GENERAL INFORMATION

Best Pacific International Holdings Limited (the
“Company”) is a public company incorporated
as an exempted company and registered in the
Cayman Islands with limited liability under the
Companies Law Chapter 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands on
14 June 2013. Its immediate and ultimate holding
company is Grandview Capital Investment Limited,
which is incorporated in the British Virgin Islands
and is wholly owned by Mr. Lu Yuguang (“Mr. Lu”),
who is the Chairman and executive director of the
Company. The Company’s shares have been listed
on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 23 May
2014. The address of the Company’s registered
office and principal place of business are disclosed
in the corporate information section to the interim
report.

The functional currency of the Company is
Hong Kong dollar (“HK$”), which is the same
as the presentation currency of the condensed
consolidated financial statements.

—RER
BRABFZERAERAR([RAT]) A —
ARZE—=F A THERERE
BEEME2ERTE(—NAN—FF
SHEAR  RigERIEF)EREHS
MK REREBERARNARA
A] o HEE RHKZER A BGrandview
Capital Investment Limited 4 7 % & 2
ZEES MK AR B EEFRANT
EEERAEE(TEAE])2EREN
AR RARIRHEBZZE—MFEA A
T =HREBBHERGAER AT
(TE3ZAr ) =R ET - ARFEMHE
Bl EE B A IR FR N AR HY
WENEER & o

ARBNEEERET(ER]) - 71
REPFAMHREANZINEE -
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Notes to the Condensed Consolidated
Financial Statements

BE R

Bt 3% 2R 2% Y

For the six months ended 30 June 2023 2 —FE - =F/"A=+HIXEAA

2.

BASIS OF PREPARATION

The condensed consolidated financial statements
of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended
30 June 2023 have been prepared in accordance
with HKAS 34 issued by the HKICPA as well as the
applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis.

Other than additional accounting policies resulting
from application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) as
disclosed below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2023 are the same as
those presented in the Group’s annual financial
statements for the year ended 31 December 2022.

Application of amendments to HKFRSs

In the current interim period, the Group had applied
the following amendments to HKFRSs issued by the
HKICPA, for the first time, which were mandatorily
effective for the Group’s annual period beginning on
1 January 2023 for the preparation of the Group’s
condensed consolidated financial statements:

Best Pacific International Holdings Limited BZBEEZERER AT
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3.1

Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 B E —ZT - =F ;X A=+ H L /~E A

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to HKFRSs (Continued)

HKFRS 17 (including Insurance Contracts
the October 2020
and February 2022
Amendments to

HKFRS 17)

Amendments to Definition of Accounting
HKAS 8 Estimates

Amendments to Deferred Tax related to Assets
HKAS 12 and Liabilities arising from a

Single Transaction

The application of the amendments to HKFRSs
in the current interim period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods and/
or on the disclosures set out in these condensed
consolidated financial statements.

Impacts on application of Amendments to HKAS 8
Definition of Accounting Estimates

The amendments define accounting estimates as
“monetary amounts in financial statements that are
subject to measurement uncertainty”. An accounting
policy may require items in financial statements to
be measured in a way that involves measurement
uncertainty. In such a case, an entity develops an
accounting estimate to achieve the objective set
out by the accounting policy. The amendments to
HKAS 8 clarify the distinction between changes in
accounting estimates, and changes in accounting
policies and the correction of errors.

The application of the amendments in the current
period had no material impact on the condensed
consolidated financial statements.

3.

3.1

FESTEE )

FERE B R EER (E5]A) (&)

BB RELERNFI7H RREY

(BRE-ZE-ZFTAK

—E--F-R

BB BwEE

F175R(BETA))

BB GHAERIESH SEHETER

CHES

BAESFERIE125 1E—RPEEZ

CCHEN) EERBEER
HEETIE

b B A FE A B B S s 2B R (18
RI7R) WARE AN B E A SMoB i HE A
FBHARRRAR, IZEERGAH
BHRRABCRBEBEERTE -

EEFH%\/%‘%* b 3]
ETNERNTE

ZIERTARER AT R FEAED
REARZEMM B RAcEKSE] -8
TR AT BEAR T HI At E T BRI e B
BmRHIA B EITRE - RUtBERT
—HEBERRRE G EREdE
ABERHEINWER - BB G ERES
SUERTA) BB EFHERTE S R SR
REB) 2 FME R M SRR

LU ACCHE -

NERFE IS R] AN EI S BRAR & BT IS 3R K
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Notes to the Condensed Consolidated

Financial Statements
GLEEER SR E L s

For the six months ended 30 June 2028 & E —FE - =F,"A=+H1:/~AA

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.2 Impacts and changes in accounting policies on
application of Amendments to HKAS 12 Deferred
Tax related to Assets and Liabilities arising from a

Single Transaction

3.2.1 Accounting policies

Deferred tax is recognised on temporary
differences between the carrying amounts
of assets and liabilities in the consolidated
financial statements and the corresponding
tax bases used in the computation of
taxable profit. Deferred tax liabilities
are generally recognised for all taxable
temporary differences. Deferred tax assets
are generally recognised for all deductible
temporary differences to the extent that it is
probable that taxable profits will be available
against which those deductible temporary
differences can be utilised. Such deferred
tax assets and liabilities are not recognised
if the temporary difference arises from the
initial recognition (other than in a business
combination) of assets and liabilities in a
transaction that affects neither the taxable
profit nor the accounting profit and at the
time of the transaction does not give rise
to equal taxable and deductible temporary
differences. In addition, deferred tax liabilities
are not recognised if the temporary difference
arises from the initial recognition of goodwill.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12
requirements to the lease liabilities, and
the related assets separately. The Group
recognises a deferred tax asset related to
lease liabilities to the extent that it is probable
that taxable profit will be available against
which the deductible temporary difference
can be utilised and a deferred tax liability for
all taxable temporary differences.

Best Pacific International Holdings Limited BZBEEZERER AT
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3.

3.2

Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 i E — T - =F XA =+HI/~EA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies on
application of Amendments to HKAS 12 Deferred
Tax related to Assets and Liabilities arising from a
Single Transaction (Continued)

3.2.2 Transition and summary of effects

The application of the amendments in
the current period had no material impact
on the condensed consolidated financial
statements.

3.

3.2

FESHBKR (#)

FERB BT ERE125R (BRI A) RE
—RHELEZEERABARIELER
BN EAHREH(E)

322 BERZERE

AEERRIER] AN R RER & B
BHAWEEATE
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Notes to the Condensed Consolidated

Financial Statements
IGLEE RSy F EL

For the six months ended 30 June 2023 HZE — T - =&, A=+ HI-~EA

4. REVENUE AND SEGMENT
INFORMATION

Revenue

The Group’s revenue is derived from manufacturing
and trading of elastic fabric, lace and elastic
webbing in the Mainland China, Hong Kong, the
Socialist Republic of Viethnam (“Vietham”) and the
Democratic Socialist Republic of Sri Lanka (“Sri
Lanka”), net of discounts and sales related taxes.

Disaggregation of revenue from contracts with
customers

Revenue from manufacturing and trading of elastic
fabric, lace and elastic webbing are recognised at a
point in time.

For the six months ended 30 June 2023

4. WARDEER

WA

REBBAKERRBEIARE - B8 - il
EHEeXTEXME(EE])RTEH R
RIS HAME(HERF])RE
REBEBEBYER &GN E M
o RENERITIN M SH SRR TR A

>

REBEFENZWAHMD

s R BB R BER - BHR
58 VA A I A B DB RERR o

BE-—Z-—=EXA=+HIE~NAA

(unaudited) (REEX)
Manufacturing Manufacturing
and trading of and trading of
elastic fabric elastic
and lace webbing Total
HEREE=EM HEREE
BYHERE# M “st
HK$’000 HK$’000 HK$’000
Types of goods EmiEHRl FET FET FET
Sales of products EmHEE
Elastic fabric S5 L T R
— Sportswear and apparel —EEIRE K AR 958,585 - 958,585
— Lingerie — AKX 528,580 - 528,580
1,487,165 - 1,487,165
Lace g 32,578 - 32,578
Elastic webbing S LS - 386,969 386,969
1,519,743 386,969 1,906,712
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Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 i E — T - =F XA =+HI/~EA

REVENUE AND SEGMENT 4. WARDEEE#)

INFORMATION (Continuea)

Disaggregation of revenue from contracts with

customers (Continued)

For the six months ended 30 June 2022 (unaudited)

REFEFENZWAMAD (&)

HE_ZT-_—"FA=+HI~EA

(REEEZ)
Manufacturing  Manufacturing
and trading of  and trading of
elastic fabric elastic
and lace webbing Total
SEREEEN SEREE
BAE AR R E SBERTS &3
HK$’'000 HK$’000 HK$’000
Types of goods EmER FETT T T
Sales of products EmHE
Elastic fabric sE VA E R
— Sportswear and apparel — BB REE N AR EE 1,046,714 - 1,046,714
- Lingerie — ALK 674,026 - 674,026
1,720,740 - 1,720,740
Lace A 38,447 - 38,447
Elastic webbing SRS - 519,279 519,279
1,759,187 519,279 2,278,466
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Notes to the Condensed Consolidated
Financial Statements

B4R S B B R R

For the six months ended 30 June 2028 & E —FE - =F,"A=+H1:/~AA

4.

REVENUE AND SEGMENT
INFORMATION (Continuea)

Segment information

The financial information reported to executive
directors of the Company, being the chief operating
decision makers (“CODM?”), for the purpose of
assessment of segment performance and resources
allocation focuses on types of goods delivered.

The Group’s operating and reportable segments
under HKFRS 8 are as follows:

Manufacturing and trading of elastic fabric
and lace

This segment derives its revenue from
manufacturing and trading of elastic fabric
and lace made from synthetic fibres that are
commonly used in high-end knitted lingerie,
sportswear and apparel products.

Manufacturing and trading of elastic webbing

This segment derives its revenue from
manufacturing and trading of elastic
webbing made from synthetic fibres that are
commonly used as shoulder straps, lingerie
trims and waistbands.

Best Pacific International Holdings Limited BZBEEZERER AT
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Notes to the Condensed Consolidated

Financial Statements
Gl RS £ E L

For the six months ended 30 June 2023 {2 —E - =F;x A=+ HI/AA

REVENUE AND SEGMENT
INFORMATION (Continuea)

Segment revenue and results

The following is an analysis of the Group’s revenue
and results by operating and reportable segments:

For the six months ended 30 June 2023

(unaudited)

4. WARDHER ®)

/-\_LBLI&)\&¥"EE

AT RAREIREE R
HVA R BT -

SEIE: =it 1)

BE—E2-_=XA=1+HLA~HEA
(REEZR)

Manufacturing Manufacturing
and trading of and trading of

elastic fabric elastic
and lace webbing Total
BEREEEM HWEREE
HK$’000 HK$’000 HK$ OOO
FHET FHET FET
Segment revenue from KEINABERDE
external customers A 1,519,743 386,969 1,906,712
Segment gross profit DEBEH 326,549 74,427 400,976
Segment profit bak= 1yl 151,601 23,995 175,596
Unallocated other income AOEEEAUA 11,680
Unallocated other gains and ~ RAERE Mz &
losses E518 24,291
Unallocated corporate AOMEERT
expenses (15,412)
Share of result of a DMEEEDEEE
joint venture 969
Finance costs ELEEID%N (59,142)
Profit before taxation kB B ) 137,982
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Notes to the Condensed Consolidated
Financial Statements

B4R S B B R R

For the six months ended 30 June 2028 & E —FE - =F,"A=+H1:/~AA

4.

REVENUE AND SEGMENT
INFORMATION (Continuea)

4. WARDEHER #)

Segment revenue and results (Continued) DEBURA R LS ()
For the six months ended 30 June 2022 (unaudited) HE-_Z-_—FA=+BHLEAEA
(REgETZ)
Manufacturing  Manufacturing
and trading of  and trading of
elastic fabric elastic
and lace webbing Total
BUERBEEE M BEREE
BYE R KRB 4 B AAS @5
HK$’000 HK$’'000 HK$’000
T FHETT T
Segment revenue from REIRBEFH D EB
external customers WA 1,759,187 519,279 2,278,466
Segment gross profit DEBEF 324,520 131,563 456,083
Segment profit SR iyl 116,552 70,514 187,066
Unallocated other income R BLEAMBA 12,505
Unallocated other gains and R H ERE A 5
losses Esia 28,082
Unallocated corporate IR ERAT
expenses (10,497)
Share of result of a DG B FEES
joint venture 1,535
Finance costs & AN (29,920)
Profit before taxation FR AR R 188,771

The accounting policies of the operating and
reportable segments are the same as the Group’s
accounting policies. Segment profit represents
the results of each segment without allocation
of corporate items including mainly bank interest
income, net foreign exchange gain, gain from
derecognition of derivative financial liability,
corporate expenses, share of result of a joint
venture and finance costs. Corporate expenses
include directors’ remuneration paid or payable by
the Group and certain administrative expenses for
corporate functions. This is the measure reported to
the CODM for the purposes of resource allocation
and performance assessment.
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Notes to the Condensed Consolidated
Financial Statements

B AR S B R AL

For the six months ended 30 June 2023 i E — T - =F XA =+HI/~EA

REVENUE AND SEGMENT 4. WARDBER#)
INFORMATION (Continuea)

Segment assets and liabilities PTHEERARE

The following is an analysis of the Group’s assets AT BAREBIRGE KA 3hE o385
and liabilities by operating and reportable segments: HWEENBBEST

As at 30 June 2023 (unaudited) RZBZ=FXA=1H(KREEZR)

Manufacturing Manufacturing
and trading of and trading of

elastic fabric elastic
and lace webbing Total
REREEEM HWEREE
HK$’000 HK$’000 HK$’000
FET FETT FET
ASSETS BE
Segment assets DEEE 3,955,169 725,582 4,680,751
Property, plant and equipment #1% - M= MR 3,857
Right-of-use assets FREEE 12,550
Interest in a joint venture REETENER 39,574
Deferred tax assets BRI EE 10,305
Other receivables, HEMpElEIE - ek
deposits and prepayments B FUE 14,439
Tax recoverables Ay [EFR IR 4,690
Pledged bank deposits BIRIRRITIER 69,969
Bank balances and cash RITHEBRIA S 920,335
Total assets BERE 5,756,470
LIABILITIES aE
Segment liabilities DEEE 683,191 120,001 803,192
Other payables and accrued — EL{th JiE {~t T IE % FE 5T
charges &H 22,888
Dividend payable FERTRR B 43,880
Bank and other borrowings  $R{T R EM{E K 1,743,469
Lease liabilities HEBE 14,124
Tax payables FE TR IR 10,626
Deferred tax liabilities REFIEAE 10,503
Total liabilities BERH 2,648,682
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Notes to the Condensed Consolidated
Financial Statements

B AR S B F R P oE

For the six months ended 30 June 2028 #ZE - T - =F XA =1+HI1-/~EAH

4. REVENUE AND SEGMENT 4. WARDIRER #)
INFORMATION (Continued)
Segment assets and liabilities (Continued) PHEERBRE(E)
As at 31 December 2022 (audited) R_E-—F+_A=+—B(EFEX)

Manufacturing  Manufacturing
and trading of  and trading of

elastic fabric elastic
and lace webbing Total
BEREEEML BERER
ERE R R E SR MR HET
HK$’000 HK$’000 HK$’'000
FAT FAT FAT
ASSETS BE
Segment assets DEPEE 4,336,652 681,789 5,018,441
Property, plant and equipment #)% ~ BiE K 4,674
Right-of-use assets EREEE 14,565
Interest in a joint venture REe & ERER 39,417
Deferred tax assets BRI EE 9,071
Other receivables, HibfrWFIR - e &
deposits and prepayments AR FRIE 25,415
Tax recoverables EEEE 4,526
Pledged bank deposits EEIPIRITER 68,428
Short term bank deposits KEERIRTTIF X 36,954
Bank balances and cash RITHEHB LIRS 1,051,165
Total assets BEMAE 6,272,656
LIABILITIES afE
Segment liabilities HEAaE 783,883 190,517 974,400
Other payables and accrued — H b i~ 7018 K fE =t
charges b=gas! 25,448
Bank and other borrowings 877}z ELAb{E 3k 2,098,200
Lease liabilities HEAE 16,235
Tax payables FERRTIIE 10,191
Deferred tax liabilities BIEHIEAE 9,735
Total liabilities BEER 3,134,209
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Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 {2 —E - =F;x A=+ HI/AA

REVENUE AND SEGMENT
INFORMATION (Continuea)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment
performances and allocating resources between
segments:

° all assets are allocated to operating and
reportable segments, other than certain
property, plant and equipment and right-
of-use assets for corporate use, interest
in a joint venture, deferred tax assets, tax
recoverables, pledged bank deposits, short
term bank deposits and bank balances and
cash and certain other corporate assets.

° all liabilities are allocated to operating and
reportable segments, other than dividend
payable, bank and other borrowings, lease
liabilities for corporate use, tax payables,
deferred tax liabilities and certain other
corporate liabilities.

4. WARDEHERE &)

PHEENREEE)
REREDBRERNDFRALERD

s MMABELNERELERA®RE
DE MERIEEERENETY
% W55 Ko R A R 2 A
E - Ne2hEniEn « BTN
REE - AIEITIE - B EAER
T BHRITER NIRRT
SEREARETREMEREE
BRON

s MBREHNEELZERA®RE
DEB - MEEATALE ~ RITRE AL
{ﬂ*h AECXAZNEER
&~ ERBE  BEERAERER
ETEMPEREERI
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Notes to the Condensed Consolidated
Financial Statements

B AR S B F R P oE

For the six months ended 30 June 2028 #ZE —ZT - =F XA =1+HI1t/NEA

5. PROFIT BEFORE TAXATION 5. BRBLAEF

Six months ended

BEUTHHILEAEA
30.6.2023 30.6.2022
—E-= B4
A~A=t+H NA=+8
HK$’000 HK$’000
FExT FAT
(unaudited) (unaudited)
(REEEX) (REEEZ)
Profit before taxation has been arrived BREL AT R EH0BR (BEA)
at after charging (crediting): INZES
Depreciation of property, plant and ME - BENMEREITE
equipment 163,372 166,105
Depreciation of right-of-use assets FHEEENE 27,222 18,323
Depreciation capitalised in inventories BERERFENITE (152,767) (142,446)
37,827 41,982
Cost of inventories recognised as RERAZNFERA
an expense 1,505,736 1,822,383
Including: provision for (reversal of) B BHEFEREN
allowance for slow-moving TR (EE)
inventories 1,759 (5,164)
Bank interest income HRITH BHA
(included in other income) (FFAEABULA) (8,709) (6,949)
Government grants BT 8 B
(included in other income) (BT AEAULA) (3,746) (5,157)
Net proceeds from sales of scrap SHE BEEL PTIS RIE 358
materials (included in other income) (FtAEMUEA) (2,795) (4,321)
Net foreign exchange gain PE 5 W s 5 58
(included in other gains and losses) (FTAEAbUe 25 K E18) (24,291) (26,990)
Gain from derecognition of RUIEERITE SR
derivative financial liability B EmE ke
(included in other gains and losses) (BT AEM Uz R E1E) - (1,092)
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Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 i E — T - =F XA =+HI/~EA

6. INCOME TAX EXPENSE 6.

FiigBif

Six months ended

BEUTHHLEAMEA
30.6.2023 30.6.2022
2= T F
ANAZ=+H NA=1H
HK$’000 HK$’000
FET FH&T
(unaudited) (unaudited)
(REEER) (REEFEZ)
Current tax: BNEATIE -
Hong Kong Profits Tax BAEFER 9,669 28,892
The PRC Enterprise Income Tax R ERSH
(“EIT”) (MeFEH 1) 8,927 1,683
Income tax in other jurisdictions Hibh a AR TS 3,722 890
Over-provision in prior years: BT EBRERE
The PRC EIT PR EFTSE (605) (1,650)
21,713 29,815
Deferred taxation TEETIE (2,409) (8,928)
19,304 20,887

Under the two-tiered profits tax rates regime passed
by the Hong Kong Legislative Council in March
2018, the first HK$2 million profit of the qualifying
group entity will be taxed at 8.25%, and profit above
HK$2 million will be taxed at 16.5%. Accordingly,
the Hong Kong Profits Tax for the profits of group
entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate
of 16.5%. The two-tiered profits tax rates regime is
applicable to both periods.

BEEELEZENR _ZT-—N\F=AB
BONGEHMES  AEREEER
BB 28 B8 TT ) M 128.25% My Bt K
B mEBE28 &8 e M iz
16.5% T RERL © Bt - & ZA
SHRMRGERNEEER O8M &
BRIST S HEETR16.5% 2 B — B R &L
T o RSB AR Bl 7 W B ERRET 22 @ A
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Notes to the Condensed Consolidated
Financial Statements

BE R

Bt 3% 2R 2% Y

For the six months ended 30 June 2023 2 —FE - =F/"A=+HIXEAA

6.

INCOME TAX EXPENSE (Continued)

Under the Law of the PRC on Enterprise Income
Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC companies
is 25% during the six months ended 30 June
2023 and 2022 respectively, unless there is any
applicable preferential tax treatment.

The Company’s subsidiaries, Dongguan Best Pacific
Textile Company Limited (“Dongguan BPT”) and
Dongguan New Horizon Elastic Fabric Company
Limited (“Dongguan NHE”), had obtained the
qualification as high and new technology enterprises
since 2010 and 20186, respectively, which were
further renewed for an additional three years
from the year ended 31 December 2022. Hence,
Dongguan BPT and Dongguan NHE were subject
to the preferential tax treatment and the applicable
tax rate for the six months ended 30 June 2023 and
2022 was 15%.

Withholding tax on dividends from subsidiaries
established in the PRC was calculated at 5% of
the estimated dividends to be received from the
subsidiaries in the PRC during the six months ended
30 June 2023 and 2022.

Pursuant to the relevant Vietnam Enterprises
Income Tax rules and regulations, the applicable tax
rate for the subsidiary operating in Vietnam is 20%.
The subsidiary of the Group in Vietnam is eligible for
a tax holiday for two financial years since the first
financial year of taxable profit and a tax concession
at a tax rate of 10% for the following four financial
years. With the new incentive in place during the
year ended 31 December 2018 and by fulfilling
certain stated requirements as set by the Ministry of
Industry and Trade of Vietnam, the subsidiary of the
Group in Vietham had been eligible for a tax holiday
for four financial years since 2018, a tax concession
at a tax rate of 5% for the following nine financial
years and a tax concession at a tax rate of 10% for
the next following two financial years.

Best Pacific International Holdings Limited #8 2 BiIB2 1% % B PR A 5
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6.

Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2028 HZ—Z - =F /XA =+HIEXEA

INCOME TAX EXPENSE (Continued)

Withholding tax on shareholder’s loans interest was
calculated at 5% of the interest paid and estimated
interest to be paid by the subsidiary in Vietnam
during the six months ended 30 June 2023 and
2022.

According to the amendments to the Inland
Revenue Act No. 24 of 2017 passed in Sri Lanka
parliament on 9 December 2022, the subsidiaries
of the Group operating in Sri Lanka are liable for an
income tax rate of 30% from 1 July 2022 onwards.

For the six months ended 30 June 2022, pursuant
to the Inland Revenue (Amendment) Act, No. 10 of
2021 in Sri Lanka, the applicable income tax rate for
the subsidiaries of the Group operating in Sri Lanka
was 24%. By fulfilling certain export requirements
as set by the Board of Investment of Sri Lanka, the
subsidiaries of the Group in Sri Lanka had enjoyed
a preferential tax rate of 14% for the six months
ended 30 June 2022.

Nevertheless, one of these subsidiaries in Sri Lanka
continues to be eligible for a tax holiday till the year
ending 31 December 2024.

Taxation arising in any other jurisdiction is calculated
at the rate prevailing in the relevant jurisdiction.

6.

Fri88iRx(&)

BRREFMEHNBENRIDRBE T
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Notes to the Condensed Consolidated
Financial Statements

BE R

Bt 3% 2R 2% Y

For the six months ended 30 June 2023 B ZE —ZT — =4 ;X A=+ H It/NE A

7.

DIVIDENDS

During the current interim period, a final dividend of
HK4.22 cents per ordinary share in respect of the
year ended 31 December 2022 (2022: HK11.8 cents
per ordinary share in respect of the year ended 31
December 2021) was declared to the shareholders
of the Company and was approved by the
shareholders at the annual general meeting on 27
June 20283. The aggregate amount of final dividend
amounted to approximately HK$43,880,000 (2022:
approximately HK$122,697,000) was subsequently
paid to shareholders in August 2023 (2022: August
2022).

Subsequent to the end of the current interim period,
the directors of the Company have resolved to
declare interim dividend of HK5.3 cents per ordinary
share for the six months ended 30 June 2023 (2022:
HK 7.28 cents per ordinary share for the six months
ended 30 June 2022).

EARNINGS PER SHARE

The calculation of the basic earnings per share
attributable to owners of the Company is based on
the following data:

Hﬁ /%\

RARHHE g8z ——
T A=+ —HIEFERAREGRE
LHX422/%TUJ(_?__¢ F@EE
T+ -_A=+—HIFEAT
H E@HX118/%1U—|)E;E/)E%$ THX
RIR—_E_=FNA-t++tBH877
R RIAF RS S EIE - RE
P& B 4858 4943,880,0008 T (—ZE = =
& 1 #9122,697,000/87T) B HER A —
F=FNA(ZF==F 2T
FNA)EAHFRIE -

EAZ}SEPHJ%HH%% RNARERDIREMN

@ —_i/\ﬂ +E|_|J:/\1.ﬂ
e/)fzqﬂﬁﬂﬁﬁ, EFRE RS .SEI( =
TFEHE 7%@77¢/\H_+E¢

FNME A SR @7 28781l

BREFN

AR FVEE ARSI AR TR
AT B -

Six months ended

BZUTHHIEAREA
30.6.2023 30.6.2022
—E=-= —E-—F
AA=1H NAZTH
(unaudited) (unaudited)
(RBER) (REEEZ)
Earnings 23
Earnings for the purposes of basic HEREAREFMEH
earnings per share (profit for BF (KD a1 B AN
the period attributable to owners of HARE A1) (F#7T)
the Company) (HK$'000) 138,608 168,384
Number of shares Ko E
Number of ordinary shares for the HEREARFMEH
purpose of basic earnings per share TR AR B 1,039,808,000 1,039,808,000
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Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2028 HZ—Z - =F /XA =+HIEXEA

EARNINGS PER SHARE (continuead)

No diluted earnings per share for the six months
ended 30 June 2023 and 2022 was presented as
there was no potential ordinary shares in issue for
the six months ended 30 June 2023 and 2022.

MOVEMENT IN PROPERTY, PLANT
AND EQUIPMENT AND RIGHT-OF-
USE ASSETS

During the six months ended 30 June 2023,
total additions to property, plant and equipment
were approximately HK$128,545,000 (for the
six months ended 30 June 2022: approximately
HK$206,576,000), which mainly included additions
to construction in progress of approximately
HK$111,232,000 (for the six months ended 30 June
2022: approximately HK$145,093,000), additions
to machinery of approximately HK$15,962,000 (for
the six months ended 30 June 2022: approximately
HK$54,757,000).

During the six months ended 30 June 2023, the
Group renewed some of the existing leases and
entered into several new lease agreements with
lease terms ranged from two to three years. On
lease commencement, the Group recognised lease
liabilities of approximately HK$30,746,000 (for the
six months ended 30 June 2022: approximately
HK$3,094,000) and total additions to right-of-use
assets were approximately HK$30,746,000 (for the
six months ended 30 June 2022: approximately
HK$3,094,000), which mainly included additions of
approximately HK$8,374,000 and HK$15,606,000
in relation to new lease agreements entered by
the Group for leasing of a staff accommodation
in the PRC and a production site together with a
warehouse in Sri Lanka, respectively.

BRER &)

HREZEC T_:EE&—7——£E/\H
= tHIEANEAYEEEHITHBELR
R MEE—_T-= EE&—?——E'E/\
A=t+BIEANEATEZYSRESR
7 -

WX~ BERREZEREH
BEE

F@i_?__i/\ﬁ + B 175 @

CREVWE BMERRBLEALD
128,545,000,%7c<@z§_2::¢/—\
A=+HWIENEA : 206,576,000
BL) AT EEEMEEETREY
111,232,000 L (HE2 T - —F <
RA=-+HIXER : 4145,093,000/%8
TC) ~ FTHE M 2R 4915,962,0007% T (&
ETE - FRAZFTHENEAR - 8
54,757,000587T) °

BA@ —_E/\H +E|_|J:/\{
LK%IE%EE NIRBHEENE IS
ﬂﬂﬁ%ﬁﬁﬁwi FRFEER:E -
REERRE  AEEEZHESRED
30,746,000 L (BE-_T - —_F <A
=+HIEREA : 493,094,000 7T ) &
N B i & E 258 /& 430,746,000
Brn(EEZE-__FA=FTHIEX
& A : #93,094,000/87C) © EEEIEA
SEREEMNFRNE IES KA
RETEE RN —EEEEMEREE
IV EERBREENAED BL
8,374,000/ T }2.15,606,000/8 JT °
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Notes to the Condensed Consolidated

Financial Statements
IGLEE SRy F L

For the six months ended 30 June 2023 HZE — T - =&, A=+ HI-~EA

10. TRADE AND BILLS RECEIVABLES 10. BEREKWFIEREKERE

30.06.2023 31.12.2022

—E-= —E-F

~A=Z+H +—A=+—H

HK$’000 HK$’000

FET FET

(unaudited) (audited)

(REERZ) (£EEHZ)

Trade receivables 2 Z WA 593,383 651,675
Less: Allowance for credit losses B EEEEERE (20,719) (19,948)

Net trade receivables B ZREWGIE R 572,664 631,727

Bills receivables FEUNZ 1% 17,529 23,018

Total trade and bills receivables B SR ERIE N W R g e E 590,193 654,745
Trade receivables balance mainly represented B EWTIBS T B 2 B ot 4

receivables from customers in relation to the sale of
elastic fabric, lace and elastic webbing. The credit
period granted to the customers ranges from 30
to 90 days from the date of issuance of a monthly
statement for sales delivered in that particular

month.

Best Pacific International Holdings Limited BZEEMERER AT
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Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 i E — T - =F XA =+HI/~EA

TRADE AND BILLS RECEIVABLES

(Continued)

The followings are an ageing analysis of trade
receivables net of allowance for credit losses,
presented based on the invoice date at the end of
each reporting period, and an ageing analysis of
bills receivables, presented based on the date of
issuance of the bills which are outstanding as at the

end of each reporting period:

10.

ESRWFHEREVRERE#)

DA AR 4R BT R R 5 AR
SER B B E R R R E A 25
B AT J 0 5 90 45 AR A RS P
B EE R E A B 25 RR S
i

30.6.2023 31.12.2022

—EC-=F T F
ANA=tH tZHA=+—H
HK$’000 HK$’000
FET THET
(unaudited) (audited)
(REEERZ) (K82 HZ)

Trade receivables B S EWKIE
0-90 days 0—90H 522,645 595,237
91-180 days 91—180H 45,723 35,058
Over 180 days HBiB180H 4,296 1,432
572,664 631,727

Bills receivables EWERE

0-90 days 0—90H 16,668 19,688
91-180 days 91—180H 72 3,330
Over 180 days HBiB180H 789 -
17,529 23,018
590,193 654,745
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Notes to the Condensed Consolidated
Financial Statements

B AR S B F R P oE

For the six months ended 30 June 2028 #ZE —ZT - =F XA =1+HI1t/NEA

10. TRADE AND BILLS RECEIVABLES 10. ESEWFIEREWELE &)
(Continued)
The following is the movement in the allowance for NTAEE_ZT_=FA=1THI1EX
impairment in respect of trade receivables during B ASE ZERTIE R EREEE)

the six months ended 30 June 2023:

HK$’000
F&T
Balance at 1 January 2023 (audited) R-ZE-=F— A —HEH(EEZ) 19,948
Net remeasurement of credit loss EEEBEREENTEFE
allowance 1,278
Exchange adjustments [E 5 A% (507)
Balance at 30 June 2023 (unaudited) RZEZ=F A=+ HENEHRCREER) 20,719
Trade receivables balances with related parties HAKRERE F eI TE 4L 640 B RGBS
included in the Group’s trade receivables balance FHE S EINGRIBASSAEY T

are listed below:

30.6.2023 31.12.2022

—E-=f —E-—4F
AA=+H +=ZA=+—H
HK$’000 HK$’'000
FHET FHET
(unaudited) (audited)
(REER) (ge&Ez)

Related parties 2]y

Related companies* E2k NIl 43,979 46,630

Other related companies* Rl NS 71,566 63,808

115,545 110,438

* Related companies are controlled by close family * BB ARBA ARG TES(RFES
members of certain directors of the Company (these BARBEEEBAB)RIBRKENX
directors are key management personnel of the B
Company).

# Other related companies are fellow subsidiaries of the # HihBA A m AHALEE THEA
non-controlling shareholders of subsidiaries who have AEBEAFEZWB ARG FZERR
significant influence over certain subsidiaries of the RORZRMEAR -

Group.
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Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 i E — T - =F XA =+HI/~EA

TRADE AND BILLS RECEIVABLES
(Continued)

The above trade receivables balances with related
parties are unsecured, interest-free and with a
credit term of 30 to 90 days from the date of
issuance of a monthly statement for sales delivered
in that particular month. The following is an ageing
analysis of trade receivables balances with related
companies presented based on the invoice date at
the end of each reporting period.

10.

ESRWFHEREVRERE#)

VA_FEAREEE H AV E B RGBSR B E
BHkES - ZEHABTHAZANZ
fHE A& B HERFT80E0H °
AT A ERE A R E F R UGRIE A&
REHRE RS RSIZEZEHHR25H
BRER DT ©

30.6.2023 31.12.2022

—EC-=H —E__F

AA=+H +ZA=+—H

HK$’000 HK$'000

FERT FET

(unaudited) (audited)

(REERZ) (R82EZ)

0-90 days 0—90H 95,754 102,684
91-180 days 91—180H 19,791 7,730
Over 180 days HBiB180H - 24
115,545 110,438

All bills received are held by the Group for future
settlement of trade receivables and are with a
maturity period of less than one year. The Group
continues to recognise their full carrying amounts at
the end of the reporting period.

AEERARRERE B 5 RUSIERFA
AR RRENZHHRE DR —
F o ARERRE HEAERFFHEER
HERkmE -
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Notes to the Condensed Consolidated
Financial Statements

B AR S B F R P oE

For the six months ended 30 June 2028 #ZE —ZT - =F XA =1+HI1t/NEA

11.

TRADE AND BILLS PAYABLES

Trade payables

The credit period granted by the Group’s creditors
ranges from approximately 30 to 90 days. The
following is an ageing analysis of trade payables
presented based on the invoice date at the end of
each reporting period:

11.

EZENFERENSERE

Z S ENFE

AEBFEAGL THEEHRNTL30
Z90H - U TAE SENRBEBRSHK
CHIRSERFIREZEH 25/ ERER D
GINE

30.6.2023 31.12.2022

—E_-= —E__F

AA=+H +ZA=+—H

HK$°000 HK$'000

FERT FET

(unaudited) (audited)

(REBER) (R EZ)

0-90 days 0—90H 192,850 278,631
91-180 days 91—180H 11,361 22,894
204,211 301,525

As at 30 June 2023, included in the Group’s trade
payables balance was an amount due to a joint
venture of approximately HK$24,852,000 (as at 31
December 2022: approximately HK$24,476,000).
Such balance due to a joint venture was unsecured,
interest-free and with a credit term of 30 days from
the date of issuance of a monthly statement for
purchases delivered in that particular month. Such
balance was aged within 90 days at the end of the
reporting period.

Best Pacific International Holdings Limited BZBEEZERER AT
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Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 i E — T - =F XA =+HI/~EA

TRADE AND BILLS PAYABLES
(Continued)

Bills payables

The following is an ageing analysis of bills payables
presented based on the date of issuance of bills
which are outstanding as at the end of each
reporting period:

11.

ESENRERENES &)

EARE S

AT RENREN SRS HEERFR
RAEEFREZELRH27HRE DT

30.6.2023 31.12.2022
—E-=5F —E-F

ANA=tH +—A=+—H

HK$°000 HK$'000
FHERT FET
(unaudited) (audited)
(REEER) (R 2E%)
0-90 days 0—90H 135,927 120,977
91-180 days 91—180H 104,212 106,634
240,139 227,611
o
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Notes to the Condensed Consolidated

Financial Statements
LR

Bt 3% 2R 2% Y

For the six months ended 30 June 2023 HZE — T - =&, A=+ HI-~EA

12. BANK AND OTHER BORROWINGS

12, RITRHEMER

30.6.2023 31.12.2022
—EC-=4F —E-F
AA=+tHE +ZA=+t—H
HK$°000 HK$'000
FHET FAT
(unaudited) (audited)
(REERZ) (F85E%)
Bank overdrafts RITEX - 9,686
Unsecured syndicated loan IR E B 293,659 474,869
Unsecured bank borrowings I IRITIE K 1,315,357 1,508,130
Unsecured other borrowings (Note) MR E e (M EE) 134,453 105,515
1,743,469 2,098,200
Carrying amount repayable* JEEEFRREE"
Within one year —FR 1,323,685 1,838,077
More than one year, but not exceeding BB — 18R iE /M F
two years 193,184 72,374
More than two years, but not BBME AT BERE
exceeding five years 226,600 187,749
1,743,469 2,098,200
Less: Amounts due within one year OB BERER—FRN
or contain a repayment on BELBE }RR;‘Z{EE\%
demand clause shown under ESIGOE 0]
current liabilities (1,375,747) (1,992,685)
Amounts shown under non-current ERE B EFTR
liabilities 367,722 105,515
Carrying amount of bank borrowings BN —FAEENRBEIRENR
that are repayable within one EEIEFMRITERAORE
year and contain a repayment on &
demand clause 1,013,295 1,363,208
Carrying amount of bank borrowings BB —FEEEERSKREN
that are repayable more than one ERGRNBRITERNER
year but contain a repayment on (=1
demand clause 52,062 154,608
1,065,357 1,517,816

The amounts due are based on scheduled repayment

dates set out in the loan agreements and include the
unamortised portion of the prepaid transaction cost
in relation to the unsecured syndicated loan.

Best Pacific International Holdings Limited BZEEMERER AT

B BRI IR B E K 155

%Pk RO ET 81

EEAHEE  UBEARERTR
ERRNR KA REHED ©



12.

13.

Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 B ZE -~ T - =& ,Xx A=+ H - /XE A

BANK AND OTHER BORROWINGS

(Continued)

Note: Other borrowings represent loans from non-
controlling shareholders of subsidiaries which are
unsecured, carry interest at Secured Overnight
Financing Rate (“SOFR”) plus 2.15% to 4.75%
per annum and repayable from the year ending 31
December 2024 to the year ending 31 December

2026. Such other borrowings were denominated in
United States Dollar (“‘US$”).

The Group has an unsecured syndicated loan,
which would be repayable by installments, from 31
December 2021 to 31 December 2023 and was
with an interest rate at Hong Kong Interbank Offered
Rate (“HIBOR”) plus a spread per annum for HK$
loan tranche. The unsecured syndicated loan was
guaranteed by the Company.

The Group has floating-rate borrowings with interest
rate, linked to HIBOR or SOFR (31 December 2022:
HIBOR, LIBOR or SOFR).

The unsecured bank borrowings and bank
overdrafts were guaranteed by the Company and/
or certain of its subsidiaries as at 30 June 2023 and
31 December 2022.

PLEDGE OF ASSETS

At the end of the reporting period, the Group
has pledged certain bank deposits amounted
to HK$69,969,000 (31 December 2022:
HK$68,428,000) to secure the bills payables issued
by the Group.

12.

13.
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Notes to the Condensed Consolidated
Financial Statements

B AR S B F R P oE

For the six months ended 30 June 2028 #ZE —ZT - =F XA =1+HI1t/NEA

14. CAPITAL AND OTHER COMMITMENTS 14, BEXRRG HithxiE
30.6.2023 31.12.2022
—E-= B —F
AA=+H +=ZA=+—H
HK$’000 HK$’'000
FERT FAT
(unaudited) (audited)
(REEER) (FE5=%)
Capital expenditure in respect of the EAREME BER
addition of property, plant and RIERERTAERBER
equipment contracted but not BEARFAR
provided for 78,766 126,291
Note: As disclosed in the Company’s announcement dated Mt BUARRBHAZZ—XRF+=A

Best Pacific International Holdings Limited

22 December 2016, Dongguan BPT and seven
independent third parties entered into an agreement
in relation to the formation of a company to be
established in the PRC (the “Investee”) to engage in
insurance business and related financial activities in
the PRC. Pursuant to such agreement, Dongguan
BPT has agreed to make a capital contribution of
RMB140,500,000 (equivalent to approximately
HK$152,386,000 as at 30 June 2023 and
approximately HK$158,765,000 as at 31 December
2022) in return for approximately 7.022% equity
interest in the Investee. As at the date of issuance of
these condensed consolidated financial statements,
formation of the Investee is subject to the approval
from China Insurance Regulatory Commission and no
contribution was made by the Group to the Investee.

BREBRZRERATF

T -HRRAEEE  RxliH
tE2BIE=ZFIIN—HOHE A
SEBAEPRAZAR([HERER
A MIEFRERERBRERSKE
BB RS - RIEZE - Rl
HBEREXE ARM140,500,0007T
RIE-=FA=+BHESNY
152,386,000/ 8 TR —E - —F+—=
A=+—B#E% 1K #158,765,0007%
T0) MBI E R F497.022% 8]
fEAE - ML ERGRFLR G I 53R 3% 1%
BH - BRI E R RIAK T BRE
EREELZEeHE BAEETE
MR E A RIWEH K o
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16.

Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 {2 —E - =F;x A=+ HI/AA

SHARE-BASED PAYMENTS 15. UBR#H EBER AR
The Company’s share option scheme (the “Share NN TEE IR iEET 2 ([ B RFESTE DIEE
Option Scheme”) were adopted pursuant to a N-_E—UER AN\ BB BHRRZEE
resolution passed on 8 May 2014 and terminated on AT —_ZE-_=F A -_++AK
27 June 2023. The new share option scheme and b o FrEEAREET 2 R AR BEEhEHE ([ #r
share award scheme (‘New Share Option Scheme BRETZEIRROERTE R =Z
and Share Award Scheme”) were adopted on 27 —EFENATFHEEREY TEAE
June 2023 for the primary purpose of providing ENEEREEIRHYE - WEREE
incentives to directors and eligible employees, and W E B+ EAA SRR HY o BREETIER
will expire at the end of ten years from its adoption $§§+ﬂ&ﬂ§{’;}ﬁ%ﬁb§+§ﬂE’gﬁ?%%iﬁljﬁéz}x
date. Details of the New Share Option Scheme NAEHE —E - =F,"A=1tHI/NA
and Share Award Scheme are set out in the interim A EAERS o
report of the Company for the six months ended 30
June 2023.
No share option was granted since its adoption. A HEL AN AR T A H R AR o
No share-based payment was recognised for the HE T - —FN"E-=FA=+
six months ended 30 June 2022 and 2023. H 1F7<ME B I SRR AR (D A E A~
Koo
RELATED PARTY TRANSACTIONS 16. BEHRS
The Group had the following related party NREFEBFLTEE TS
transactions:
@) (@
Six months ended
BZEUTHHLEREA
30.6.2023 30.6.2022
—E-=fF —E-—4F
AA=T1H NA=TH
HK$’000 HK$’000
FHET FHET
Nature of transactions (unaudited) (unaudited)
REME (RBER) (REEZ)
Sales of goods to a joint venture AEETEIEERY 425 831
Purchase of goods from a joint venture Q AMA%%}E,\% 25,560 39,864
Sales of goods to related companies* AR A R IHE B 72,190 67,868
Sales of goods to other related ) ELh B ESE A B SHE B¢
companies* 278,646 442,466
Interest expense on other borrowings & B H 4 BFE# A T80 H b
from other related companies EZHF B 2,721 1,363
Operating expenses to other related A ELAth B Bk B s2 AT
companies* K 24,911 33,190

-~
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Notes to the Condensed Consolidated
Financial Statements

R B AR S B S R P AL

For the six months ended 30 June 2028 #ZE —ZT - =F XA =1+HI1t/NEA

16. RELATED PARTY TRANSACTIONS 16. BEAEXZ (&)

(Continued)

(o) Compensation to key management personnel (b) BEZ- K"~ —FX
of the Group which represents directors of B=1+H1/NAER » I FARE
the Company, during six months ended 30 BXrEZEEEABEFEARAFESE)
June 2023 and 2022 are as follows: RFa T -

Six months ended

BZEUUTHHIEAEA
30.6.2023 30.6.2022
—E-= —E-—4F
AA=+H NA=+A8
HK$’000 HK$’000
FiB T F&TT
(unaudited) (unaudited)
(REBER) (REEZ)
Salary and allowances e KRR 7,512 8,768
Contributions to retirement benefit  E{RIEF|EH B4 =
schemes 120 126
7,632 8,894
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Notes to the Condensed Consolidated

Financial Statements
GRS b T L

For the six months ended 30 June 2023 i E — T - =F XA =+HI/~EA

16. RELATED PARTY TRANSACTIONS
(Continued)

16. BEEARZ (&)

AEENAREERFERAG

(c) The Group also has the following related ()

party transactions and balance regarding
to the lease agreements entered into by the

Group as a lessee.

Vs EHREREA NI

Six months ended

BEUTBEHLEAEA

30.6.2023 30.6.2022

2= T F

ANA=1H SNA=+8

HK$’000 HK$’000

FET FET

Nature of transactions (unaudited) (unaudited)

REMUE (REEEX) (REEFEZ)
Interest expense on lease liability to A —fEREH A R X (AR E

a related company* BEMNBREL* 499 755
Interest expense in respect of rental (A —ZEE L NHEEY

premises to a director EIoNE 510 608
Interest expense to one of the other A — & EL BE B A B S A5

related companies* A B 882 278

30.6.2023 31.12.2022

—EC=E —E-_F

AA=+H +ZHA=+—H

HK$’000 HK$’000

FET FH&T

Nature of balances (unaudited) (audited)

ieRtEE (REEEZ) (fe&%)
Lease liability to a related company* [A—EEH A FEEHE

amE 9,142 12,633
Lease liability in respect of rental M—REFEREEME

premises to a director HEBE 19,644 7,697
Lease liability to one of the other mE AP — R E AR A R

related companies* EEHEAE 20,054 7,012
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Notes to the Condensed Consolidated
Financial Statements

BE R

Bt 3% 2R 2% Y

For the six months ended 30 June 2023 B ZE —ZT — =4 ;X A=+ H It/NE A

16. RELATED PARTY TRANSACTIONS
(Continued)

17.

* Related companies are controlled by
close family members of certain directors
of the Company (these directors are key
management personnel of the Company).

# Other related companies are fellow
subsidiaries of the non-controlling
shareholders who have significant influence
over subsidiaries of the Group.

Other than disclosed elsewhere in
the condensed consolidated financial
statements, as at 30 June 2023, included
in the Group’s other receivables balance
is an aggregate amount due from related
companies of HK$3,169,000 (as at 31
December 2022: HK$2,296,000) and
included in the Group’s other payables
balance is an aggregate amount due to
related companies of HK$6,957,000 (as at
31 December 2022: HK$10,156,000), these
balances with related companies are arising
from re-charge of operating costs, and are
unsecured, interest-free and repayable on
demand. Included in the Group’s contract
liabilities balance is an aggregate amount
of HK$418,000 (as at 31 December
2022: HK$105,000) received from related
companies.

CONTINGENT LIABILITIES

The Group does not have any contingent liability so
far as the management is aware that is pending or
threatened by or against the Group.

Best Pacific International Holdings Limited BZBEEZERER AT
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REIEFE ?&%Z%ET ke

LG EES) PN

d) KBREFASETHREREMETD

FIEEN  RZTB_=ZFRX

A=+8H"

FEARSE B E AL E

U FRIE A5 82 HY 3,169,000/ 7T (1R

2o+ -A=+—H":
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